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Sprinkler Financing 














WARRANTY 
HE PHILLIPS COMPANY of 


Chicago has been financing the in- 

stallation of automatic sprinkler sys- 
tems since 1903. 
The Phillips Company is not an insur- 
ance broker and has no connection or 
affiliation with any insurance office. 
Local agents can therefore consult 
with us freely as our policy protects 
their insurance relations with their 
customers. 


The Phillips Company can give refer- 
ences from your company or companies 
and from THE NATIONAL UN- 
DERWRITER which would not ac- 
cept our advertising until convinced 
that our plan of operations did not in 
any way conflict with the principles of 
agency practice now universally recog- 
nised, 

The Phillips Company, upon the high 
principles here set forth, will install 
automatic sprinklers in the plants of 
your customers upon a liberal plan of 
deferred payments out of the savings 
in premiums for the superior protec- 
tion thus afforded. 

THOS. H. GILL, President 


FE. J. PHILLIPS, Vice-President 
B. E, PHILLIPS, Sec’y-Treas. 














Earns Its Own Way 


What is automatic sprinkler financing anyway, as practiced 
by The Phillips Company which leaves the insurance with the 
local agent? 


It is simple: Supposing your customer wants to install sprink- 
lers—and most of them do—but lacks the funds to pay for the 
equipment. This we furnish, dividing the cost to him over four 
payments and then taking as a fifth payment an equal sum which 
covers the expense of the financing. This last payment approxi- 
mates the savings he makes in the first year’s premium payments. 


Actually our expense for financing, as you readily 
will see, costs your client nothing, as what he 
pays us is what we save him. 


Automatic sprinkler systems always earn their own way. 
Also they begin their protection at once to the property of your 
clients and to the lives of their workmen. 


No agent will ever regret either recommending sprinklers 
to his clients, and providing immediate cash is not available, 
further suggesting financing through The Phillips Company. 


From an agency standpoint, a recent canvass of our many 
installations develops the following interesting facts: 


First:—-By advocating automatic sprinkler pro- 
tection, the agent absolutely eliminates 
competition on the fire line. 


Second:—He invariably is rewarded with other 
lines less competitive and possibly more 
profitable. 


Will you lead the competition, or will you wait until it meets 
you? When you offer fire protection financed out of 
saving you will find you have an audience. 


Whenever you ARE threatened with the loss of a line, recom- 
mend Automatic Sprinklers on the Phillips Plan to your 
customer, phoning us at once, long distance, at OUR expense. 


The Phillips Company 


Suite 1412 New York Life Building 


39 South La Salle Street 


Long Distance Telephone 
Randolph 2208-9 


CHICAGO, ILLINOIS 
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We are spending more 
time away from home 


Business requires more constant activity than in the past. 


The automobile makes it easy for us to go —the ever in- 
creasing number of outside attractions keeps us on the jump. 


The summer pleasure tour is universal. Every fall comes the 
migration of young men and women to boarding schools 
and colleges in all parts of the country. All in all, the average 
American family is spending far less time at home than it 
did a few years ago. 


All this spells opportunity for the wide awake insurance agent 
for our increased activity has made the annual tourist policy 
almost a necessity. Briefly, this policy covers the personal 
effects of the assured and every member of the assured’s 
family practically everywhere, except in his permanent resi- 
dence or in storage. It fits right in with the new conditions 


of every day living. 


A mighty handy policy to have and an easy one to sell if you 
put it up to your customers in this manner. Write us for any 
information you may need. 











The broad form tourist 
policy in a nut shell 


Property insured — personal ef- 
fects of the assured or any mem- 
ber of the assured’s family. 

Hazards insured against — fire, 
lightning, windstorm, navigation 
and transportation damage, flood, 
theft, pilferage or larceny. 

Locations — on trains, taxicabs, 


motor busses; on vacation or 
auto trips;on yachts, motor boats, 
steamships; in hotels or boarding 
houses ; in custody of railway, 
express or transportation com- 
panies; at the tailors, laundry or 
cleaners; on hunting and fishing 
trips; at the country club or office; 
in boarding schools, private 
schools or colleges;in fact,at prac- 
tically any location except the 
assured’s permanent residence or 


in storage. 


Our circulars give 


full information 





A supply of these circulars will 
be helpful in soliciting tourist 
baggage insurance. We will be 
glad to send them upon request. 

















Westen Dert., Chicago: Harding €¥ Lininger, -Agrs. 
Chartered in 1849 


SPRINGFIELD FIRE €& MARINE INSURANCE 
Head Office at Springfield, Massachusetts 


Co. 


Paciric Depr., San Francisco: George W. Dornin, «Mgr. 
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Preparedness 


HE network of wires that cover the country is constantly 
bombarded by the elements. Each outbreak finds a corps of 






men ready to maintain these peacetime “lines of communication” 
in face of the utmost danger. 


Preparedness for emergencies is the watchword. 


Our telephone and telegraph companies are naturally, therefore, 
strong believers in the greatest of all forms of preparedness — ‘ 
insurance. They study its advantages carefully. They provide \ 9 
against fire wherever and whenever it is liable to crop up. They set \ 7 . 


a pace for the nation both in adequate coverage and prevention. 


As insurers on a tremendous scale this great industry is another 
of the bonds that connect the Liverpool and London and Globe 
with every phase of the Nation’s progress. 
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by FRANK R. BELL, President 


PATTERSON, BELL & CRANE COMPANY 
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CHARLESTON, W. VA. Sees 

To become an agency leader a company - 

must have, I believe, the great quality of | >= 

understanding and dependability. cura 

H. ] 

° - Nat 

Our office has represented the American Ag 

Central Insurance Company for many years pe 

and when a situation developed where we an 

. . . the 

needed its services, it was not found want- cha 

ing. This was because we knew each other ped 
and had confidence in each other. 

Nai 

So after all an intimate acquaintance bee 

with its agents and their business is one of pla 

the first qualities that a fire insurance com- - 

pany should possess. na 

Pal 

My admiration for the American Central le 

is also great for the way it has stood by de 

organized agents. th 

ad 

It is a good company for any agency. a 


AMERICAN CENTRAL INSURANCE CO. 


ST. LOUIS, MO. 


B. G. CHAPMAN, JR., President D.E. MONROE, Vice President HAROLD M. HESS, Secretary 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 
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PROPOSAL OF FINANCE 
COMPANY IS RAPPED 





Plan Sharply Criticized by Walter 
H. Bennett of National 
Association 





HARM TO AGENCY SYSTEM 


ss 


Sees It as Entering Wedge to Over- 
throw of Present Plan of 
Operation 





NEW LONDON, CONN., June 16.— 
Speaking before the annual convention 
of the New England Associations of In- 
surance Agents here yesterday, Walter 
H. Bennett, secretary and counsel of the 
National Association of Insurance 
Agents, sharply criticized the proposed 
automobile finance insurance company, 
suggested by the stock companies as a 
means of handling finance business in 
the future. Mr. Bennett’s remarks, which 
characterized this plan as a menace to 


the American agency system, were in 
part as follows: 


Wholesale Plan Up 


“At the last annual convention of the 
National Association in Kansas City, we 
brought upon the field our team on 
wholesale insurance. It was called into 
play because of the inroads which were 
being made into the territory of insur- 
ance by the automobile industry, aided 
and abetted in several instances by fi- 
nancing companies of gigantic size. The 
most notable example was the Chrysler- 
Palmetto scheme. We were able to 
start the play inspired by what we be- 
lieve to be the sound theory that insur- 
ance itself must meet every legitimate 
demand made upon it, and that if this 
new wholesale scheme was legitimate, 
the answer must be found by the men 
within, not those without insurance. We 
advanced to a position from which we 
Presented our theory to both the fire 
and casualty companies. As a result a 
joint committee on automobile insurance 
survey was organized to study every 
insurance problem arising out of the 
ownership of a motor vehicle and to find 
the answer if possible. The fire com- 
Pamies, the casualty companies and the 


agents have equal representation on this 
committee. 


Propose New Company 


‘Just when this joint committe was 
beginning to function the announcement 
came that the answer to wholesale in- 
surance had been found by the National 
Automobile Underwriters’ Conference, 
which proposes to organize a new com- 
eed for the sole purpose of meeting 
sian demand. It is important to con- 
sider this proposal in its possible and 
Probable influence upon the trend of 
Wholesale insurance generally and the 
American agency system. 

€ report has it that the new com- 
aa will be organized with a capital 
—s of $500,000 and a like surplus. The 
stock will be subscribed by the member 
(CONTINUED ON PAGE 36) 





BETTER HAIL RESULTS 


PREMIUMS PASS LAST YEAR’S 
Losses Lower Than in 1925, But Cold 
Weather Has Slowed up Business 
Somewhat 





_ Hail writing companies will collec- 
tively secure during the present season 
an increase in premiums of about 15 or 
20 percent over the amount written last 
year, it is estimated, and losses, unless 
there is a considerable change, will be 
decidedly below the record of 1925. The 
season has been a backward one for 
crops, especially in the northwest, but 
the territory as a whole shows every 
indication of yielding better all around 
results than last year. Business is not 
Leing ‘written so early in the season as 
has been the case in the past for the 
rezson that this year the hail policy 
does not cover until grain has grown to 
a height of ten inches and until corn 
has formed at the second joint. Farm- 
ers are consequently not insuring their 
crops until they are well out of the 
ground and there are indications that 
there is going to be a crop. 


Bumper Crop in Oklahoma 


Oklahoma is harvesting a bumper 
crop this year and the loss ratio has 
been unusually low. In many sections 
of Kansas the crop has been better than 
usual, but in north central Kansas and 
extending through parts of Nebraska, 
the crop has been ruined because of 
drought. Dry, cold weather has also 
resulted in only about a 50 percent crop 
in South Dakota and in many sections 
of Minnesota. North Dakota and Mon- 
tana are about normal. The increase in 
business in Oklahoma and sections of 
Kansas will offset the decline in re- 
ceipts in the northwest. 

Hail companies report that they have 
been quite successful in getting business 
in the corn states of Missouri, Iowa, 
Illinois, Indiana and Ohio. Farmers in 
these states, which are not primarily 
wheat states, are showing an increasing 
interest in hail insurance each year. 
This is undoubtedly due to the fact that 
hailstorms have become more wide- 
spread, and have appeared where they 
were totally unexpected. Last year, for 
example, the companies writing hail 
business throughout the hail territory 
found that for every day during June, 
July and August there was a hailstorm 
in some part of the territory. 


Fruit Business Growing 


The companies writing fruit business 
are branching out and including more 
classes this year. There is, for example, 
a heavy demand for coverage ‘in the 
grape growing section of, northern 
Ohio, where most of the fF it; writing 
companies have assumed a er heavy 
liability distributing the load by rein- 
surance. Liability in fairly generous 
amounts is being written in the fruit 
growing sections of the Ozarks this 
year for the first time. Losses on all 
classes of business have been lighter 
and there have been no noticeably heavy 
storms causing widespread damage. As 
a class, hail underwriters are very hope- 
ful of this year’s results, feeling that 
at last the hail business has taken a 
turn for the better. 


ceiver of the Sterling Fire. 





WILL NOW LIQUIDATE 


STERLING HAS TAKEN ACTION 





Indianapolis Fire Company Decides to 
Go Out of Business Because 
Losses Are Heavy 





INDIANAPOLIS, June 16.—The 
Sterling Fire of this city has decided to 
liquidate and retire from business. In 
order that the interest of policyholders 
might be fully protected, the superior 
court at the request of the Indiana in- 
surance department has appointed a re- 
ceiver to supervise the liquidation. The 
company is solvent and the policyhold- 
ers’ interests are fully protected. Until 
the first of the year the Sterling Fire 
was one of the Hartford Fire’s auxil- 
liary companies. Its western depart- 
ment was operated from Minneapolis 
by J. H. Griffin, vice-president of the 
Northwestern Fire & Marine, another 
Hartford company. 

When the relations were severed the 
officers of the Sterling Fire had not de- 
cided whether they would liquidate the 
company, or go ahead, employ an 
underwriter and build anew. Its state- 
ment Jan. 1 showed assets $3,030,407, 
premium reserve $1,345,619, capital 
$850,000, net surplus $488,680. Last year 
its premium income was $1,618,046 and 
its total receipts $1,786,347. Its losses 
amounted to $1,023,478 and its total dis- 
bursements were $1,652,358. Its loss 
ratio on the incurred basis was 65 per- 
cent and its expense ratio was 39 per- 
cent. 

It began business Jan. 2, 1912. Its 
contract with the Hartford started Jan. 
1, 1915, where all its outstanding liabil- 
ity was reinsured and the company 
entered into a continuing reinsurance 
contract with the Hartford. During the 
last few years it has paid a dividend of 
6 percent. The loss ratio has continued 
high and evidently the officers felt that 
there was no virtue in continuing the 
company on an independent basis. 


Considered Many Proposals 


Edwin Speers has been appointed re- 
The officers 
of the company have been considering 
a number of propositions for its con- 
tinuance. Various offers to operate the 
company on profit sharing and similar 
plans were made and there were some 
bids made for the stock control, it being 
reported that as high as $23 a share was 
thus offered. It is believed that through 
the receivership from $18 to $20 a 
share may be realized by all stockhold- 
ers. This plan will be welcomed by 
the smaller stockholders as they would 
not have participated in the profit had 
a large block been sold. The stock had 
a par value of $10 a share and was sold 
originally at $20 a share. The company 
started with a handicap, it paying 20 
percent of this amount to the promoters. 


Had Bad Luck 


The retirement of the Sterling is a 
reminder that efforts to establish fire 
companies in Indiana have been dis- 
couraging. Another ambitious effort 
was the Indianapolis Fire which got un- 
der way auspiciously, but due to heavy 
losses through reinsurance in the San 
Francisco conflagration control of the 
company passed out of the hands of the 





RATE SITUATION IS 
DOMINANT ISSUE TODAY 





Address of President Kurth of 
National Board Struck 
Keynote 





ASK ADEQUATE SCHEDULE 


Increases Effected in Some Sections Al- 
ready—To Be Sought in 
Others 


NEW YORK, June 16.—The domi- 
nant note in the altogether thought- 
provoking address of President Wilfred 
Kurth of the National Board before the 
recent annual meeting of that organiza- 
tion, was the imperative need of the 
business for rates that would produce a 
premium income sufficient to take care 


of the loss situation as it now exists. 
This, he maintained with emphasis, “was 
its first duty to itself and to the public.” 


To Have Wide Circulation 


While underwriters and other students 
of the business had long appreciated 
the truth of Mr. Kurth’s declarations, his 
marshaling of figures and the force of 
his arguments deduced therefrom was so 
impressive that it was unanimously de- 
cided by the Board members to have the 
address printed for general circulation 
among the chambers of commerce and 
other trade bodies of the country, so 
that business men generally might be- 
come cognizant of the severe economic 
drain imposed by the annual fire waste 
and cooperate in the movement for its 
reduction. 

Appreciating the vital interest of the 
local agents in the general proposition 


| the National Association of Insurance 
| Agents requested that a copy of Presi- 





dent Kurth’s remarks be sent to each 
of its members, and now some 55 fire 
companies have made a like appeal on 
behalf of their respective field staffs. 


Now Seeking Increases 


Realizing that, despite all efforts thus 
far put forth to reduce the annual fire 
waste, the burning ratio continues to 
increase, managing underwriters are now 
determined to secure better rates and 
to do this without loss of time. The 
Western Union went on record to that 
efiect in so far as the territory under 
its jurisdiction was concerned, two 
months ago, similar action being agreed 
to by the Western Insurance Bureau 
shortly thereafter. 

Already new schedules have been is- 
(CONTINUED ON NEXT PAGE) 








management and it was sold later, re- 
insured and retired. One handicap 
under which companies organized to 
write fire business on a stock basis in 
Indiana labor is the restriction placed 
by statutes on the range of investments. 

Obie J. Smith is president of the 
Sterling, Lynn B. Milliken, vice-presi- 
dent and Oscar L. Roth, secretary and 
treasurer. 
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BUNDENTHAL IS HEARD 
OHIO AGENTS NOW IN SESSION 


Annual Convention Being Held at Can- 
ton, Opening Wednesday 


Morning 
CANTON, O., June 16—The Ohio 
Association of Insurance Agents got 


under full sail at its annual meeting to- 
day. E. J. Bundenthal of Dayton, the 
president, gave his address this 
ing. 
problems of the business. 


morn- 
He dwelt on some of the major 


Rev. A. B. 


ck. J. BUNDENTHAL 
Stuber -gave the invocation. Mayor S. 
M. Swarts welcomed the _ delegates. 


Secretary W. H. Tomlinson and C. C. 
Corry, chairman of the executive com- 
mittee gave their reports at this after- 
mittee gave their reports at this 
afternoon’s meeting. Insurance Sup- 
erintendent H. L. Conn was the speaker 
at the banquet. Tomorrow will be given 
to discussions of vital issues before the 
business. 


RATE SITUATION IS BIG 
PROBLEM OF PRESENT DAY 
(CONT’D FROM PRECEDING PAGE) 

sued in Virginia, Arkansas and South 
Carolina, and revised rates are pending 
in Texas and in North Carolina. Ad- 
vances will be sought elsewhere later. 
Through refinements in schedules, rates 
in many territories and upon certain 
classes of hazard everywhere have been 
whittled to a point where all chance of 
profit is eliminated and the most care- 
ful underwriting is required if severe loss 
is to be avoided. Company executives 
at last appreciate the folly of attempting 
to do business below cost year after 
year, and are now observing the sensi- 
ble policy of demanding revenue suffi- 
cient to carry the assumed liability. 

That there are shortcomings in the 
conduct of the fire insurance business is 
not denied; in fact these were frankly 
stated by President Kurth in his ad- 
dress, and means for their correction 
will go hand in hand with the demand 
for adequate rates. 

If the pathway blazed by Mr. Kurth 
be followed, as there is now every in- 
dication that it will be, fire underwriting 
will steadily emerge from the slough 
into which it has fallen during the past 
few years, and the business will again 
be one in which capital may engage with 
prospect of a fair interest return upon 
its investment. 


Miscellaneous Notes 


The Southeastern Underwriters Asso- 
ciation is considering Florida fire rates 
at a session in Jacksonville this week. 


A quarterly dividend of 6 percent has 
been declared by the Aetna Fire pay- 
able July 2. 











CHRYSLER TO CONTINUE 
TO RENEW INSURANCE PLAN 


No Announcement as to Whether Con- 
tract Will Be With Palmetto or 
Some Other Company 


DETROIT, June 16.—Plans for the 
extension of a wholesale insurance agree- 
ment similar to the Chrysler-Palmetto 
plan adopted a year ago are being car- 
ried forward, according to B. E. Hutch- 
inson, vice-president and treasurer of the 
Chrysler Motor Company, who has been 
charged with the administration of this 
insurance service since its inception. 
While intimating the possibility of one 
or more modifications. Mr. Hutchinson 
stated that every effort was being made 
to complete details for the renewal of 
the insurance plan before June 30, which 
is the date of the expiration of the pres- 
ent agreement with the Palmetto Fire. 
He would not state, however, whether 
a renewal with the Palmetto or some 
other company was contemplated. It 
has been rumored that this business 
would not be renewed by the Palmetto, 
and several other companies have been 
mentioned in this connection. 


Expect Supreme Court Ruling 


That the Chrysler Company is count- 
ing heavily upon a supreme court deci- 
sion to clear up the situation with re- 
spect to its insurance plan is strongly 
emphasized by executives. They are 
inclined to the belief that the ruling of 
the higher court in cases now pending 
following litigation with insurance de- 
partments in Ohio, New York and Wis- 


consin will clear up satisfactorily the | 
objections growing out of local agency | 


laws and other restrictions, by establish- 
ing the soundness of the master con- 
tract idea. 

At the same time they emphasize the 
need for a plan of insurance such as 
has been worked out, as a means of 
facilitating sales of new cars on the 
deferred payment plan. It is stated in 
this connection that an effort will be 
made to extend the insurance service to 
cover all possible phases of operation 
in aiding dealers in the sale of new and 
used cars. 


STATE ADMITS DEFEAT 
SPLIT COMMISSION CASE UP 


Texas Authorities Concede Decision of 
U. S. Supreme Court in New 
Mexico Case Applies 


AUSTIN, TEX., June 16.— What 
practically amounted to a confession of 
judgment occurred Tuesday in the com- 
mission of appeals of the supreme court, 
when the case of T. V. Smelker vs. 
John M. Scott, commissioner, was called 
for argument. This is the case in which 
the right of splitting insurance premiums 
was the issue. 





Assistant Attorney General Cousins, 
representing the state, admitted the ex- 
istence of a late decision by the United 
States Supreme Court in a New Mexico 
case, which fits the Texas case precisely 
and holds against the contention made 
in support of Mr. Scott’s order. 

As commissioner of insurance, Judge 
Scott issued an order giving notice that 
if any insurance company or agent en- 
gaged in splitting commissions with out- 
side brokers on business written in 
Texas he would cancel the permit of the 
one and the license of the other. The 
United States Supreme Court in the New 
Mexico case held that such a law or 
order was invalid and could not be en- 
forced. Mr. Cousins admitted the ex- 
istence of that decision and its applica- 
tion in Texas. 

Two insurance companies and five lo- 
cal agents contested the Scott order. 
The lower courts sustained it, the ap- 
pellate court having said that to split 
commissions was a violation of the resi- 
dent agent law and also deprived the 
of part of its gross premium taxes. 
supreme court granted a writ of 
error, which was an indication of doubt 


as to the correctness of the decisons 
below. 
Col. William Thompson of Dallas ap- 


peared as attorney for the insurance 
agents and companies and cited to the 
court the New Mexico case, which ap- 
pears to be controlling and which is 
expected, in due course, to cause the 
reversal of all decisions below and ren- 
dering judgment holding Judge Scott’s 
| order invalid and enjoining enforcement. 











CONDENSED NEWS OF THE WEEK 








The Sterling Fire of Indianapolis has 
decided to liquidate. 


Fire companies are beginning their 
nation-wide campaign for rate increases 
to set the business on an adequate rate 


basis. Page 5 
e's 

The new combined fire and tornado 

policy, which bridges the gap between 

these two coverages, is now made man- 

datory in western department territory | 

for combined coverage. Page 7 | 

* * | 

Hail insurance experience reported 


better than in 1925. 
x 2 
Chrysler Company plans to renew in- 
surance contract, but whether with Pal- 
metto or some other company is not 
announced. Page 6 
New England Associations of Insur- 
ance Agents hold annual meeting at New 
London, Conn. Page 19 
* * 

Illinois field men held their annual 
meeting at Lake Delavan, Wis Page 20 
*x* * * 

Advantages of modern tendency to- 
ward agents’ ownership of companies are 

pointed out by Frederick V. Bruns. 


Page 10 


c 2 
Michigan agents are holding valuable 


series of regional meetings. Page 14 
* * * 

Georgia Association of Insurance 

Agents holds annual meeting. Pagei12 


2s 2 
President Raymond Cooper of the new 
Arkansas Association of Local Under- 
writers, which seceded from the Arkan- 
sas Assogiation of Insurance Agents, has 
called a meeting at Little Rock, June 23. 
Page 6 


Page 5 | 


Page 5 | 


Indiana field men met this week at 
Lake Wauwasee, Ind. Page 21 
* * * 

Recent New Mexico decision in United 
States Supreme Court operates to defeat 
state’s contention in split commission 
case in Texas. Page 6 

* x 

The initial meeting of the agricultural 
committee of the National Fire Waste 
Contest will be held in Chicago June 28. 

Page 8 


* * * 

Tennessee field men held their annual 

meeting at Tate Springs last week. 
Page7 
* * * 

A number of important subjects were 
discussed at the insurance commission- 
ers’ meeting at Chattanooga last week. 

Page 15 


* * 

Program for the annual meeting of 
the West Virginia Association of Insur- 
ance Agents, to be held at Morgantown, 
W. Va., next week, is announced 

Page 23 


*x* * * 
Superintendent Beha of New York 
answers protest of Commissioner Hands 
of Michigan; on surety acquisition cost 
program. Page 37 


* * * 


President R. Howard Bland of the 
United States Fidelity & Guaranty com- 
mends Commissioner Hands of Michigan 
for his stand against the New Yor 
surety action. Page 37 


*x * 
Wisconsin supreme court upholds ver- 
dict to Fidelity & Casualty and Mary- 





land Casualty against Henry Johnson, 

former state treasurer. Page 40 
*x* * * 

Southern Surety wins suits against 

four reinsuring companies in Carnegie 

Trust Company case. Page 45 


CALLS ARKANSAS RALLY 
NEW ASSOCIATION WILL MEET 


Local Agents of the Seceding Organi. 
zation Pledge Their Fealty to 
the National Body 


BLYTHEVILLE, ARK., June 1g— 
Raymond Cooper, president of the Ar. 
kansas Association of Local Underwrit. 
ers, the new state association of local 
agents that seceded from the Arkansas 
Association of Insurance Agents, has 
called a meeting at the Hotel Marion, 
Little Rock, June 23, for a day’s ses. 
sion. The executive committee consists 
of J. V. Ferrari, Fort Smith; A. x. 
Hannan, Clarksville; Guy Farris, Cop. 
way; Sam R. Phillips, Newport; A. W. 
Mills, Pine Bluff; E. M. Allen, Helena, 
and Herman Carleon, Lake Village. 
They will meet with the officers. Aside 
from Mr. Cooper, H. D. Coffee of Rus- 


— EEE 





RAYMOND COOPER 


President Arkansas Association of Local 
Underwriters 


sellville is vice-president and C. C 
Mitchener of Marianna is secretary and 
treasurer. , 
The executive committee will draft a 
constitution and by-laws, and will dis- 
cuss the matter of defining eligibility 
and will enunciate the principles. and 
policy of the new organization. Secre- 
tary Mitchener is mailing out ivita- 
tions to all the agents in the state invit- 
ing those to attend who believe in the 
new and militant association. President 
Cooper says that all agents who can 
good faith subscribe to the National 
association principles and the plattorm 
of the new organization will be welcome. 
Speaking further, President Cooper 
says: k 
“We have the kindliest personal feel- 
ings toward those good friends of outs 
who elected to stay with the old asso- 
ciation; but we are so sure that they 
are mistaken in their policy, and we are 
so ashamed of the fact that the old 
association has dodged and evaded the 
Milwaukee resolutions and failed to 
support the National association ™ 
every instance, that we are resolved to 
place the new association in the hg 
for the American agency system, ™ 
such a manner that there can be -” 
doubt where we stand. The position © 
Arkansas shall hereafter be known © 
all men. i 
“E. M. Allen and Secretary Mitch 
ener are the members of a committee 
to invite an official of the Nationa 
association to be present at our - 
meeting for an address, and to observe 
at first hand our purpose and plans. 
The National executive commit 
which will meet on July 12 will ; 
asked to recognize our association, ane 
we want that committee to know 





‘where we are at’.” 
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CITES MERCHANDISING 
AS NEED OF INSURANCE 





Says Much Can Be Learned From 
Modern Methods in Other 
Businesses 





SPOKE IN NEW ENGLAND 





C. T. Hubbard, Assistant Secretary of 
Automobile of Hartford, Gave 
Sales Talk to Agents 





Speaking before the annual session of 
the New England agents, held last 
week at Rye Beach, New London, Con- 
necticut, Clarence T. Hubbard, assistant 
secretary of the Automobile of Hart- 
ford, stressed the importance of “selling 
self? in successfully developing an in- 
surance business. 

The talk was divided into three main 
points, each of which was illustrated 


with appropriate magical experiments. 
These points illustrative as to how New 
England agents could “sell themselves” 
were (1) to learn more about merchan- 
dising, (2) 


New England prosperity. 
Merchandising an Aid 


chandising to insurance development, 
the speaker said, “If you have ever ob- 
served the game of quoits you will have 
noticed the stake is always slightly 





| following: 


to become more familiar | 
with the various sideline covers, and (3) | 
to take a great interest in forwarding | 


COMMITTEE IS TO MEET 
WILL BE IMPORTANT SESSION 


Representatives of All Companies and 
Agency Organizations to Consider 
Automobile Problems 


NEW YORK, June 16.—A meeting 
of the joint committee on automobile 
insurance survey will be held at the 
offices of the National Association of 
Insurance Agents here tomorrow, when 
the individual members of the commit- 
tee will each present his particular ideas 
as to the problem under review. Frank 
L. Gardner, chairman of the executive 
committee of the National Association, 
will call the gathering to order, follow- 
ing which a general chairman will have 
to be chosen. Fred C. White, vice-presi- 
dent of the Hartford Fire, and one of 
the representatives of the National Au- 
tomobile Underwriters Conference, who 
was elected to the chairmanship at the 
meeting held at the Hotel Astor several 
weeks ago, has found it impossible to 
serve. 

The joint committee is made up of the 
For the National Bureau of 
Casualty & Surety Underwriters, Charles 
F. Frizzell, vice-president Indemnity of 
North America; William J. McCaffrey, 
vice-president Globe Indemnity, and 
Robert J. Sullivan, vice-president Trav- 
elers; for the National Automobile Un- 
derwriters Conference, 
vice-president Hartford Fire; Ralph B. 
Ives, president Aetna, and Wilfred 


| Kurth, vice-president Home; for the Na- 


slanted towards the player so that he | 


can have a better opportunity of mak- 
ing a ringer, This is just what mer- 
chandising accomplishes for the insur- 
ance mMan—it causes insurance prospects 
to slant or incline towards the insurance 
offered. I am referring to merchandis- 
ing methods and not personal salesman- 
ship. Much can be said about insurance 
salesmanship, but altogether too much 
has been offered on this subject already. 
Excessive selling advice makes sales- 
manship too involved. No two sales- 
men sell alike, anyway—one sells by 
enthusiasm, another through his ability 
to talk, a third through his persistence 
in seeing sufficient prospects, a fourth 
because of his few words, a fifth be- 
cause of acquaintance, and so on and on. 

“The best way to sell insurance is to 
go out and sell it in keeping with your 
own individuality and your own capac- 
ity. If, however, to this salesmanship 
you add general merchandising plans 
you can increase your returns and your 


success accordingly. Merchandising 
means service, it means advertising, it 
means sales promotion methods, it 


means the proper attitude towards the 
public—it means ‘selling yourself.’ 


Can Learn from Others 


“We can learn a great deal from the 
businesses outside of insurance—though 
I believe insurance has now been classi- 
ed as a profession rather than a busi- 
ness—and study the successful mer- 
chandising of others. The biggest and 
best examples are to be found in some 
of our national advertisers who do not 
Stop with their advertising but apply 
merchandising methods through their 
entire industries. They advertise in 
the most) scientific way to attract 
ee then they sell with the proper 
owledge and attitude and then serve 
n the complete understanding and in 
ea | with their advertising and sell- 
ee hey even sell their credit de- 
pate. their deliveries, and their com- 
Piaints. In short, they sell themselves, 
and that is merchandising. 

a ‘n the imsurance business it is neces- 
aty to include in successful merchan- 
| a thorough and dependable 

Owledge of your contracts. Today 


| 
| 
| 


| 





: wih | tional Association of Insurance Agents, 
Referring to the application of mer- | 


Thomas C. Moffatt, past president, and 
Frank L. Gardner, chairman executive 
committee; for the National Association 
of Casualty & Surety Agents, James W. 
Henry, president. 








insurance has become so involved and 
the insurable needs of assureds so com- 
plex that the insurance risks of the 
country are gravitating to the agents in 
whom the business men have confidence 
—confidence not only to procure ade- 
quate protection at proper rates, but 
confidence in having their contracts 
issued to fit the conditions of their busi- 
ness without any question of doubt. 
The insurance man has ceased to be an 
agent and is becoming the insurance 
counsellor, and the business man, as 
well as the private citizen, has found it 
necessary because of the many changes 
in insurance contracts and conditions to 
have as his agent a man whom he can 
depend upon fully as much as he would 
on his doctor in the case of illness. 


Need Cooperative Competition 


“And then; again, the present day 
tendency is towards cooperative compe- 
tition. Trade organizations and busi- 
ness men in a particular line of busi- 
ness are getting together and conduct- 
ing their competition cooperatively in- 
stead of endeavoring to crowd each 
other out. In this respect insurance has 
much yet to accomplish, although big 
strides have been noticeable and the 
sooner insurance companies themselves 
get together and trust each other more 
and work out their problems coopera- 
tively, the better will be the insurance 
profession for all, and likewise local 
agents can best get together and frankly 
tackle their problems in a cooperative 
manner, realizing there is room for all 
instead of each man for himself. 


Should Push Side-Lines 


“While I do not believe in urging 
agents to take advantage of the public 
in thrusting upon policyholders addi- 
tional covers of a surplus nature, I do 
believe, nevertheless, that many under- 
developed opportunities exist in the 
greatest pushing of these lines. For 
instance, through the west I observe so 
many agents taking advantage of the 
tornado rider for automobiles, which 
also covers against explosion, earth- 

(CONTINUED ON PAGE 14) 


Fred C. White, | 











NEW FORM MANDATORY 
BRIDGES FIRE-TORNADO GAP 


Uniform Combined Policy Now Re- 
quired of All Companies in West- 
ern Union Territory 


On July 1 the recently adopted com- 
bined fire and tornado policy will be- 
come mandatory in western department 
territory, replacing all other forms that 
are now written. This form was drawn 
up about a year ago, but has been op- 
tional up to the present time. It will 
now be mandatory on all companies in 
western department territory, although 
some offices may use the other forms 
revised by endorsements to equal this 
form, until the present supply is ex- 
hausted or reduced. 

To Eliminate Confusion 


One of the important reasons for the 
mandatory use of the new combined pol- 
icy is the desire of the fire companies 
to adopt a uniform and sound basis of 
bridging the gap which in the past has 





been seen to exist between the fire and 
the tornado insurance policies. Some- 
time ago a combined form was issued 
which adequately bridged the gap, but 
which was felt somewhat dangerous 
from an underwriting standpoint, possi- 
bly exposing the companies to the double | 
loss for a single premium. No loss was | 
incurred that brought the contract into 
debate, but the companies have dropped | 
the older forms and replaced them by 
this form to remove all danger of mis- 
interpretation. 

Separate Coverage | 


One of the important stipulations in | 
the new form, which shows separate cov- | 
erage and separate rates for the fire and 
the tornado hazard respectively, reads as 





follows: “This contract consists of | 
separate fire and windstorm policies 
covering in equal amounts against 
loss or damage by fire and loss or | 


damage by windstorm. The following 
form attached hereto specifies the maxi- 
mum amount of insurance covering the 
hazards assumed under either the fire 
or windstorm policies issued hereunder, 
the same as if a separate form were 
hereto attached for each such policy, 
subject, however, to the terms and con- 
ditions and limitations covering any lia- 
bility hereunder.” The stipulations, con- 
ditions and permits that apply to the 
fire and lightning portion of the policy, 
include the sentence, “If the building or 
any part thereof fall, except as a result 
of fire, all insurance by this policy on 
such building or its contents will im- 
mediately cease.” 

Specifies 





Double Loss 


In the list of provisions and conditions 
applicable to the windstorm and tornado 
coverage, the following paragraph is in- 
cluded: “Unless liability therefor is 
assumed by specific endorsement hereon, 
this company shall not be liable for any 
loss or damage caused by hail, whether 
driven by wind or not, nor for loss or 
damage to metal smokestacks, awnings, 
signs, temporary or board roof addi- 
tions, nor for loss or damage to build- 
ings or contents in process of construc- 
tion or reconstruction, unless same was 
entirely enclosed under roof, with all 
outside doors and windows permanently 
in place; nor for consequential loss or 
damage of any kind, except that in case 
the building or any material part thereof, 
fall as the result of windstorm, cyclone 
or tornado, immediately followed by fire 
as a direct result, then this insurance is 
extended to cover such resulting fire loss 
not to exceed, however, the amount of 
liability specified under the tornado con- 
ditions in this policy.” Another sentence 
is added which reads, “even though fire 
follow immediately as a direct result 
of any windstorm, the maximum liability 
of this company for any or all the haz- 
ards insured hereunder shall not ex- 
ceed the amount of windstorm, cyclone 
and tornado insurance signified on the 
face of this policy.” 


| ther 





FIELD MEN CRITICIZED 
FOR COLLECTION WORK 





Said to Constitute Too Large a 
Part of Their Effort at 
Present Time 





SESSION IN TENNESSEE 


Fire Prevention Also Important Topic 
of Discussion Before Associa- 
tion’s Annual Meeting 


Field men are devoting entirely too 
much time to the matter of collecting 
balances, in the opinion of Chicago 
speakers at the annual meeting of the 
Tennessee State Fire Prevention Asso- 
ciation and the Tennessee Field Men’s 
Association held at Tate Springs, June 
9 and 10. During the course of the 
meeting of the Field Men’s Association, 
June 10, James F. Joseph, special repre- 
sentative of the Western Union, made 
the statement that a survey of the field 
showed that on the average field men 





R. D. FORRESTER 


Reelected President Tennessee Fire Pre- 
vention Association 


devote three months of each year to 
this matter alone and that the expense 
in this connection amounts to 2 percent 
of the net premiums. He added the fur- 
information that in one state 75 
percent of the time was spent in this 
activity. The observation was made on 
the floor that this seemed to indicate 
that the field men were showing a tend- 
ency to become mere colectors and 
that the salaries paid them were exces- 
sive if collecting balances was to be a 
principal part of field supervision. 
Consider Credit Rule 


The discussion arose in connection 
with the suggestion that Tennessee 
might adopt with advantage the delin- 
quent agency balance rule which has 
operated most successfully in other fields, 
especially the mountain territory. Clem 
E. Wheeler, assistant general agent of 
the Hartford in Chicago, and W. H. 
Riker, assistant western manager of the 
North America, both spoke on this’ sub- 
ject. Mr. Riker stressed the advantages 
of the method in the mountain field of 
dealing with this issue. Mr. Wheeler 
also told of the establishment of a credit 
department in the western department 
of the Hartford which is attempting 
to reduce the delinquent balance evil 
and thus to permit field men to give a 
larger part of their time to other mat- 
ters. 

The Tennessee Fire Prevention Asso- 
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[RST AGENT (complainingly):"Hey, Bill, 
whats yourhurry? Wait a minute!" 
’ HIS PARTNER (excitedly): Icant! We'll 


miss this chance to Get the Best in 
THE WORLD /” 


President 








ciation held its session Wednesday, 
crief speaker of the occasion being 
E. Vernor, manager of the fire preven- 


tion department of the Western Actu- | 


arial Bureau. W. P. Rankin of the 
North America, who is secretary of the 
organization, also touched on the mat- 
ter of fire prevention activity and in his 
annual report presented some figures to 
show that. proportionately a smaller 
number of Tennessee field men actively 
interest themselves in inspection work 
than in any other state. The highest 
number of members present at any one 
Tennessee meeting was 25 while the 
lowest number was 14. “Comparing the 
attendance figures with those of other 
associations in the states of the western 
departments,” remarked Mr. Rankin, “I 
have taken attendance figures from the 
five lowest attended meetings of these 
associations and compared them with 
the five highest attended meetings of our 
association, the averages being as fol- 
lows: Oklahoma, 24; Nebraska, 22; 
South Dakota, 13; North Dakota, 25; 
Illinois, 44; Ohio, 30; Missouri, 29; Kan- 
sas, 46; Minnesota, 26; Iowa, 31; Ken- 
tucky, 20; Wisconsin, 34; Indiana, 40; 
Michigan, 53: Tennessee, 21, while the 
five lowest attended meetings in our 


-~»? 


state would average 15. 
Cooperation Sought 


Much of the meeting was devoted to 
appeals for a larger measure of coopera- 
tion among the field men in dealing with 
various problems and considerable bit- 
terness developed over so-called “leaks” 
from committee meetings of field men. 
Many instances were cited to show that 
the meetings were hardly over before 
local agents whose affairs were discussed 
were in full possession of all the de- 
tails of decisions reached. 

In the absence of J. C. Lucus of the 
Fidelity-Phenix, president, the presiding 
officer at the annual meeting of the Ten- 
nessee Field Men’s Association was 
Vice-President R. W. Davis of the Com- 
mercial Union. The serious illness of 
Mrs. Lucus prevented Mr. Lucus from 
attending. Following Mr. Lucus’ re- 
port, which was read by Mr. Davis, the 
secretary presented his report and R. 
L. Alexander reported facetiously for 
the farm committee, pointing out in a 
variety of words that the committee had 
had nothing to do and had found great 
pleasure in doing it. The committee on 
new constitution and by-laws reported 
that it had nothing at present to sub- 
mit and this matter went over to the 
next meeting. 


Forrester Again F. P. Head 


The perennial topics, the iron safe 
clause and the mortgage clause, came up 
for discussion but, as usual, nothing was 
done. W. P. Steele of the Fire Asso- 
ciation suggested that a standard form 
of commission of authority for local 
agents might be devised to the end that 
premiums collected should be regarded 
as a trust fund. There was much dis- 
cussion of the utility of bonds in this 
connection but the whole matter was 
referred to the legislative committee for 
action. 

H. D. Forrester of the Liverpool & 
London & Globe was reelected presi- 
dent of the Fire Prevention Association 
and W. P. Rankin of the North America 
was reelected secretary at the Wednes- 
dav meeting. 

The Tennessee Field Men’s Associa- 
tion elected R. W. Davis of the Com- 
mercial Union as president; W. P. 
Steele, Henry Clay Fire, vice-president, 
and W. P. Rankin, North America, sec- 
retary. 

The social features of the meeting con- 
sisted of a dance given by the hotel 
management complimentary to the ladies 
and a golf tournament Wednesday after- 
noon which was won by H. D. Forrester. 


On Western Trip 


C. Weston Bailey, president of the 





| include 
| cards, newspaper advertisements, 


American of Newark, left Monday for a | 
business trip to Chicago and Rockford, | 


Ill. He will return about June 21. He 
visited the western department at Rock- 


ford. 





te|TO MEET IN CHICAGO 





SCHEDULE IMPORTANT SESsIo0n 





Agricultural Committee of National Fir 
Waste Council Will Have Con. 
ference June 28 





WASHINGTON, D. C., June i7— 
The initial meeting of the agricultural 
committee of the National Fire Waste 
Council, organized to attack the prob- 
lem of $150,000,000 annual fire losses 
on American farms, is tentatively sched. 
uled for the week of June 28 in Chicago, 
At that time a program will be consid. 
ered and various subcommittees will be 
appointed to handle certain phases of 
the work. 


Large Committee Named 


The insurance department of the 
Chamber of Commerce of the United 
States has announced that the follow- 
ing have been asked to serve on the 
committee: Wallace Rogers, Hartford 
Fire, Chicago, chairman; W. DuB., 
Brookings, manager, Natural Resources 
Department, Chamber of Commerce of 
the United States; Prof. Deane G. Car- 
ter, American Society of Agricultural 
Engineers, Fayetteville, Ark.; Rosse 
Case, National Association of Insurance 
Agents, Marion, Kan.; Prof. G. I. 
Christie, Agricultural Experiment Sta- 
tion, Purdue University; MHarry P., 
Cooper, secretary National Association 
of Mutual Insurance Companies; Wil- 
liam Harper Dean, manager Agricultural 
Service, Chamber of Commerce of 
United States; T. Alfred Fleming, su- 
pervisor conservation department, Na- 
tional Board; Victor Hayden, secretary 
Agricultural Publishers Association, Chi- 
cago; J. C. Hedge, president National 
Association of County Farm Agents, 
Canfield, O.; H. R. Kibler, secretary Na- 
tional Farm Radio Council, Chicago; T. 
F. Laint, chairman fire prevention com- 
mittee, American Society of Agricultural 
Engineers, Yellow Spring, O.; E._T. 
Meredith, Meredith Publications, Des 
Moines; G. Noble, executive secre- 
tary National Committee on Boys and 
Girls Club Work, Chicago; Dana Pierce, 
president Underwriters Laboratories, 
Chicago; D. J. Price, Bureau of Chem- 
istry, Department of Agriculture, Wash- 
ington, D. C.; E. B. Reid, Federal Land 
Banks, Washington, D. C.; W. E. Straub, 
president Farmers Mutual Insurance 
Company, Lincoln, Neb.; W. H. Thomp- 
son, president American Farm Bureau 
Federation, Chicago; Richard E. Ver- 
nor, manager fire prevention depart- 
ment, Western Actuarial Bureau; ©. 
Warburton, director Bureau of Agricul- 


tural Extension, Department_ of Agri- 
culture, Washington, D. C.; C. R. Wel- 
born, superintendent Label Service, 


Underwriters Laboratories, Chicago; 
Thomas L. Wheeler, Agricultural Ed- 
tors Association, Huntington, Ind.; Prof. 
Ira H. Woolson, consulting engineer, 
National Board. 


Plan Advertising Exhibit 


PHILADELPHIA, June 16.—Final 
details are being arranged for the & 
hibit of insurance advertising which will 
be shown at the meeting of the’ Insur- 
ance Advertising Conference here next 
week. This will be one. of the) most 
elaborate exhibits of the kind ever pre 
sented, the committee having receive 
unusual cooperation from) fire asualty 
and life companies of both/ this|\éountry 
and Canada. Exhibited materials Ww! 
circulars, pamphlets, counter 
street 
car advertisements, magazine advertise 
ments, window displays, blotters, hous€ 
organs, specialties and novelties. | he 
committee in charge of ‘the exhibit 1s 
working under the direction of Alice, 
Roché, manager of the sales promotion 
department of the Louis F. Paret 
Agency of Camden, N. J. 
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& What do you want? 


Losse When the Insurance Advertising Conference meets in con-_ 
‘% vention at Philadelphia on June 21st and 22nd certain representa- 

= ; tive local agents will tell what advertising services they most 
Wit desire from their companies. Round table discussions among the 


many insurance advertising managers present will then be held. 


- Chi- Thus an earnest attempt is being made to aid local agents in 
rents, selling insurance protection. The First American goes on record 
0; T. endorsing cooperation between companies and agents to deter- 
Itural mine what is best for both. 


s and And while only a few local agents will have the floor at Phil- 
ories, adelphia, the First American will welcome at all times construc- 
Vash- tive suggestions from its agents which will improve the character 
rraub, of its assistance to them. 


E FIRST AMERICAN 


FIRE INSURANCE COMPANY 


INCORPORATED 1925 
— EIGHTY MAIDEN LANE, NEW YORK, N. Y. 


oo ERNEST STURM,CHAIRMAN OF THE Boarn. 
"most PAUL L.HAID, Presioenr. 


= CASH CAPITAL — ONE MILLION DOLLARS 
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L. A. HARRIS 
PRESIDENT 


ALL KINDS 
of INSURANCE 
on AUTOMOBILES 


CAPITAL & SURPLUS . . $1,884,041.89 
RESERVES .. . . . . 5,664,648.39 
TOTAL ASSETS (JAN. 1, 1926) 7,548,690.28 











FORESEES NEW ERA OF — 
OWNERSHIP BY AGENTS 





Bruns Predicts Plan Will Clean 
Up Maelstrom of Misunder- 
standing 


TO PROMOTE TEAMWORK 


———_— 


Financial Interest in Company by Pro- 
ducers Will Result in Greater 
Striving for Its Profit 


NEW LONDON, CONN., June 15. 
—In an address at the meeting of the 
New England Associations of Insurance 
Agents here today, Fredrick V. Bruns, 
president of Bruns, Allis & Munns, 
local agents of Syracuse, N. Y., and 
also president of the Excelsior Fire, 
spoke on the new era that lies ahead 





FREDRICK V. BRUNS 
President Excelsior Fire 


for the insurance business as well as for 
other industries, that of employe own- 
ership. He pointed out that agents are 
more and more becoming stockholders 
of the companies they represent. This 
tendency is bound to mean a clearing 
up of the misunderstandings between 
the insurance companies and their rep- 
resentatives. In this connection Mr. 
Bruns said: 


Is Optimistic Over Tendency 


“For many years, insurance agents, 
as they have been able, have purchased 
stock in many of the insurance compa- 
nies which they have represented. They 
have acquired a new interest in the 
financial, the underwriting problems of 
their principals. Today there is appear- 
ing on the horizon a new and an 
increasingly optimistic note in the rela- 
tionship of the producer and the prin- 
cipal. Already several stock fire insur- 
ance companies are organized with local 
insurance agents in executive positions 
and local insurance agents as directors. 
The press just tells us that one of the 
great fire insurance companies entering 
the casualty field has placed upon its 
board of directors a number of very 
representative insurance agents. To me 
this is one of the most optimistic notes 
in the development of our business. 


Get Insight Into Problems 


“We local agents who for many years 
have been in the field under efficient 
coaching, playing the game according 
to prescribed rules and regulations, are 
now permitted to get behind the scenes 
instead of blindly obeying the things 
which we are told and trying to believe 
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the things which we hear. We ar 
learning the problem of the producer i 
not the only problem. The underwrit. 
ers in the home office, the directors oj 
the finances of great institutions haye 
vital problems, many of them hitherto 
unknown to the agent. 


Will Decrease Loss Ratio 


“A new era of wonderful teamwork is 
in the offing. When every insurance 
agent can be permitted, to a degree, at 
least, to have financial or executive 
interest in the administration of the 
great insurance companies the loss ratio 
will decrease. The natural greed for 
business will be tempered by more re. 
fusals over the agents’ counters. The 
attack on insurance as a business by 
legislature and by the public will be 
minimized when the ownership and con. 
trol of the great insurance corporations 
are placed in the hands, even to a small 
degree, of the hundreds of thousands of 
citizens who make their living in the 
business of insurance. 

Development in Other Industries 


“Railroads and public .utilities have 
long recognized this opportunity for 
team play. It is a wise lighting com- 
pany that has all of its employes stock- 
holders in the company and which sees 
that its stock is quite widely distributed 
among the consumers in the community 
which it serves. It is, of course, true 
that all insurance companies cannot 
offer to their agents this opportunity of 
cooperation but there need be no fear 
on the part of those companies that 
they will suffer because of this lack of 
opportunity because the demand for in 
surance coverage today is so great that 
even those companies which are handi- 
capped by their inability to offer to the 
agent and public an opportunity of a 
more intimate contact with the actual 
problems of their business will prosper 
and grow because commerce and indus- 
try need them. 

Teamwork Is the Keystone 

“Teamwork is the keystone today of 
insurance endeavor. Agents can not 
play their game alone. Companies can 
not play their game alone. Together 
they can go equipped with a loyalty and 
enthusiasm and an understanding which 
will make for an era of cleaner and 
more enjoyable sport. Out of the mael- 
strom of misunderstanding and distrust, 
team work will bring forth a united 
body, organized so that to companies 
there may be legitimate profit, freedom 
from unwise legislation, cooperation in 
the reduction of losses, and to the agent 
keener appreciation of his opportunities 
in the field to which he has dedicated 
his endeavor, and an increasingly 
strengthened loyalty to his principals 
and service to his public.” 


Goes With Commonwealth 


Charles H. Turner has resigned as 
second vice-president of the Standard 
American of Chicago and is now ass0- 
ciated with the Cook County depart 
ment of the Commonwealth of New 
York as special representative in their 
suburban department, with offices at 
1437 Insurance Exchange. Mr. Turner 
has a wide acquaintance with agents 
and a multitude of friends, which i- 
sures success in this undertaking. 


Ohio Mutuals Meet 


CANTON, O., June 16.—The Mu 
tual Insurance Union composed of 30 
of the older and stronger Ohio mutuals, 
is meeting this week at Van Wert, with 
thet Central Manufacturers Mutual 4s 
host. 


Maercklein Made Advertising Manager 

Two changes in the publicity depart: 
ment of the Aetna Life and affiliated 
companies are announced. » \ 
Maercklein has been appointed adverts: 
ing manager of the Automobile. He had 
been editor of the “Aetna-izer.” Sidney 
Holt will become editor of the “Aetna 
izer,” fire and casualty edition. Mr. Holt 
formerly devoted his time to newspaper 
reports. 
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Aen a go In advertising its name and the dependability of 
s by v in ; its protection in the magazines that are read in 
“com. @ . every part o: the country, the Insurance Company 
; of [North America is not trying to sell insurance 
‘7 Kg policies by mail. 


\ ae ; The North America page in all these maga- 
Re \ Ne zines speak for every North America Agent. It 
true ) tells every insurance prospect that the North 
ty of \ XQ America Agent nearest him is sincerely interested 
that , Yb in the greater safety of his property investment 
ee and in helping him to secure the best protection 
“4 . at the lowest possible cost. 


National advertising is an important phase of 
ae Ce, ; | North America service to representatives—a service 
” not ts Sal a : : 2 
5 can ie mi =which includes the expert advice of insurance en- 
ether en, sea / A ‘ 
and . gineers, prompt attention to every demand upon 
whic 
— ‘ age the complete facilities of the Head Office and ad- 


trust, 2 ; justment service in every way and every instance 


inited 
anies 


edom A ‘A satisfactory. This service, with the efficiency, de- 
agen ow \\ pendability and scope of North America policies, 
cate a 1 has attracted the most progressive agents of the 
— - _ | country to this oldest American fire and marine 


ingly 
insurance company. 


ekegeea| Insurance Company of 
sl Wham North America 


with Wea! | a PHILADELPHIA 
ps and the 


naget rou Indemnity Insurance Company of North America 


liated write practically every form of insurance except life 
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ALLIANCE 


Insurance 


and the 


Alliance Agent 


e 


LLIANCE INSURANCE covers 
practically every form of 
property protection. 


The Alliance Insurance Com- 
pany is not only a strong and 
sound company, but it is a well- 
known company. 


Alliance Agents are given every 
aid, through engineering and 
other service of efficiency in com- 
pleteness. 








Furthermore, The Alliance Agent 

is featured in all the national 

magazine advertising done for 
Alliance Insurance by this 


company. 





The 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 
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GEORGIA AGENTS HOLD _ 
ANNUAL CONVENTION 


Albert R. Menard, Macon, Is 
Elected President for 
Coming Year 








HAD SPLENDID PROGRAM 





Adopt Resolution Expressing Confi- 
dence in Southeastern Underwriters 
Association 
—_—_—_—_ 

OFFICERS ELECTED 
President, Albert R. Menard, Macon. 


First Vice-President, S. W. Mangham, 
Atlanta, 

Second Vice-President, W. C. 
Columbus, 

Secretary, 


Pease, 


Fleetwood Lanier, Athens, 


TYBEE, GA., June 15.—The annual 
convention of the Georgia Association 
of Insurance Agents was held here last 
week with a constructive two-day pro- 
gram. The resolutions presented at the 
closing session embraced a_ definite 
stand on four matters of broad interest 
to the agents’ business in Georgia, the 
one of first consideration being the re- 
port of the conference committees of 
the National association and the Na- 
tional Board. This covenant was given 
the unqualified endorsement of the 
Georgia association and the support of 
every member pledged to carry out the 
principles arrived at in the agreement. 


Uphold Action of 8S. E. U. A. 


On the subject of the recent increase 
in fire insurance rates in Georgia the 
resolutions adopted by the agents ex- 
press complete confidence in the S. E. 
N. A. recognizing the fairness of the 
move based on the experience of the 
last five years, which the agents’ com- 
mittee had an opportunity to study, and 
pledge the local agents to make the 


fullest use of the proofs furnished them | 
to impress upon the insuring public the | 


justification of the increase. 
Approve Renewal Certificate Plan 


The Georgia local agents for 
time have sought to have the compa- 


nies adopt a “renewal certificate” plan | 


to help them conduct their business on 
a more economic system for all con- 
cerned. Taking another step in this 


matter the convention adopted a resolu- | 


tion instructing the new officers to work 
out an adequate and adaptable form and 
system, present it to the S. E. U. A. 
and exert every effort to have the re- 
newal certificate plan put into effect on 
at least some forms of business. 


Call Compensation Raling Unfair 


The only other point covered in the 
set resolutions presented by the com- 
mittee, embraced the workmen’s com- 
pensation troubles in Georgia. It was 
resolved that the recent ruling by the 
state insurance commissioner on rates 


and acquisition costs is as unfair to the | 
agents as it is to the companies, and a | 


petition is ordered in the resolutions to 
be presented to the commission for the 
rescinding of the order. 


Address by Mayor Hull 
; The convention opened Friday morn- 
ing with an attendance of 


agents. As this attendance did not em- 
brace all that had made advance reser- 


vations, several items on the opening 


program were deferred to later, includ- 
ing the address of President Julian 
Thomas. Invocation was pronounced 
by the Rev. W. A. Taliaferro of the 


3aptist Church of Savannah, following | 


which R. M. Hull, mayor of Savannah, 


about 50 


—= 
made a brief and characteristic address 
of welcome. Mayor “Bob” is one of 
the most popular men in this section 
with the fire insurance fraternity, hay. 
ing been a local agent himself for many 
years and still a member of the asso. 
ciation. Mayor Hull, while in the 
Savannah city council 16 years ago 
succeeded in giving the city the firs 
complete motorized fire department 
ever established in the world. Frank 
G. Lumpkin of Columbus responded to 
Mayor Hull’s welcome. 


New Members Added 


Friday afternoon the total registra. 
tion had reached 80, including several 
special agents, representatives of the 
insurance press, Secretary Joseph Raine 
and Assistant Secretary Paul B. Hulfish 
of the S. E. U. A. One of the most 
interesting reports made at this session 
showed that, although there had been 
no intensive drive for new members, 16 
had joined in the last few days and this 
has spurred the committee to get behind 
the campaign for increasing the mem- 
bership. The report of the treasurer 
showed the financial status of the asso- 
ciation to be most satisfactory. 


Fine Addresses Given 


Two addresses of more than usual 
interest marked the program Friday 
afternoon. “Co-ordination” was the sub- 
ject of a talk by Clarence Rise, of 
Atlanta, state agent for the Aetna, and 
president of the field men’s club of that 
company. Hugh Powell, Atlanta, spe- 
cial agent for the National and chair- 
man of the Georgia Fieldmen’s Confer- 
ence, was to have had this place on 
the program, but he was unable to 











lattend because of pressing business 
— him to Hartford. The other 
address, which created much _ interest 


lat this session, was given by D. W. 
Brosnan, chief of the fire department of 
| Albany, Ga., grand prize winner of the 
| National Fire Waste Contest for the 
| best record in progress in fire preven- 
| tion in 1925. 

Discusses Collection of Balances 


State Agent Ruse spoke only briefly 
but to the point, showing that espe- 
| cially in the matter of collections of 
| balances there is still need for improve- 
ment, although much has been accom- 
plished already. -He welcomed the 
spirit of cooperation being shown at 
the present time and urged the agents 
to be always in the proper mental atti- 
tude towards their companies and to 
| strive to have their clients always in 
|the proper mental attitude towards the 
| fire insurance business. 


some | 


Discusses Fire Prevention 


“Practical Prevention of Fire Waste” 
| was the subject of Chief Brosnan’s 
| paper and it demonstrated clearly what 
|can be accomplished when the right 
| kind of a spirit prevails in a city. The 
| chief places the credit for the record 
' upon the loyal and enthusiastic support 
lof the citizens of Albany and the de- 
gree of efficiency attained by the depart- 
ment. They are very rigid in Albany 
about buildings and the slightest hazard 
is killed in its incipiency. ; 

Friday evening the annual banque: 
was held, 150 agents and their guests 
assembling. Excellent entertainers, sing- 
ers and dancers were provided. There 
were no set speeches at the banquet, 
but plenty of fine impromptu banter. 


Address of President Thomas 





The Saturday morning session opened 
with the address of President Thomas, 
who made cooperation throughout the 
entire business the burden of his a- 
dress, especially emphasizing ee 
| portance of living up to the ee 
| covenant” by both sides. On the cor 
lection of balances he said: “It has 
| become very necessary that the agents 
take steps to improve collection condi- 
| tions and the members of this orgatr 
zation through their local boards, are 
in a position to do the most effective 
: work along this line.” 

E. W. Harrington, Atlanta, membet 
of the National association, brought a 
‘strong message of congratulation and 4 
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other of transportation, the Providence Washington 
: Insurance Company is ready with a new Service. 
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— P2478 Pn Century, America’s dauntless sailing ships 
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right £ nm > timely, dependable protection, the Providence 
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renewed pledge of co-operation from 
the national body. He reviewed the 
national covenant, showed the Georgia 
men why it is a firm step forward and 
declared that it marks the beginning 


of practices the organized agents have 


striven for all these years. He urged 
the agents to be more diligent than 
ever to merit first the confidence of 


their clients and of their companies and 
to apply the best that is in them to the 
advancement of the fire insurance busi- 
ness. He declared that the time has 
come when public relations departments 
should be instituted by the fire insur- 
ance companies, pointing out that rapid 
strides along this line have already been 
made by many public utilities. 

Tributes Are Paid 


One of those present was William 
Wilson of Savannah, who was one of 
the original 13 who met in Macon 
nearly 30 years ago and formed the 
Georgia association. Mr. Wilson 
been incapacitated for some time by ill- 
ness, but to the great delight of all was 
able to attend the convention this year. 
Fred W. Cole of Atlanta, who also was 
one of the founders of the organization, 
paid a high compliment to Mr. Wilson 
and presented a_ beautiful boquet of 
flowers to Mr. and Mrs. Wilson. Pres- 
ident Thomas was presented with a 
handsome belt and buckle and a set of 
cuff links. 


Spencer Welton of Baltimore, vice- 
president of the F. & D., attended the 
meeting. Fred G. Nesbitt, Atlanta, 
southern agency supervisor of the 
*. & D., brought his bride to the con- 
vention and they had a hearty wel- 
come. 


CITES MERCHANDISING 
AS NEED OF INSURANCE 


(CONTINUED FROM PAGE 7) 
quake, and water damage, all for 10 
cents a hundred, and not over 15 cents 
at the most, though in the east this is 
seldom done. It only means $1.50 addi- 
tional premium for the average car 
owner, yet these agents who carry out 
the plan report this supplemental cover- 
age is accepted generally without any 
protest whatever, and the cumulative 
commission in the course of a year will 
go a long ways towards reducing office 
expense, 

“Likewise in New England, every 
little advantage is taken in attaching 
the rents rider to dwelling house poli- 
cies and selling rents insurance on mer- 
cantile buildings. Very few agents are 
selling explosion policies on dwellings 


in the New England section, and yet 
the installation of oil burning equipment 
makes this possible in thousands of 
cases with but little salesmanship. 
Windstorm insurance is almost a neg- 
lected factor in New England and yet 
those who have sold and studied the 


sales of this cover can easily prove that 
it is a salable contract. 


New England Storm Losses 


“Some agents think that windstorm 
losses never occur in New England— 
last year the loss ratio in Connecticut 


on an incurred basis was 266 percent on 
a premium volume of $27,500. In Mas- 
sachusetts $79,000 in windstorm pre- 
miums were written with a 27 percent 
loss ratio. In Vermont only $2,500 in 
windstorm premiums were written in 
1925 with a 9 percent loss ratio, and 
New Hampshire contributed $3,200 in 
premiums with a 1 percent loss ratio. 
In Maine $4,400 in premiums were 
written with a 24 percent loss ratio, and 
Rhode Island produced $14,600 with a 
39 percent ratio. The premium volume 
is very small indeed. 

“Just as nearby comparison, the state 
of New York wrote $265,000 last year in 
windstorm premiums, and New Jersey 
$178,000 in premiums, and Pennsylvania 
$230,000. I have made no comparison 
to the so-called windstorm belts, such 
as Ohio, where $3,000,000 in windstorm 
premiums were written, or Illinois, 


which produced $5,000,000. 
“These sideline fire covers, along with 
the casualty sidelines, 


have been neg- 





had | 
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EXPLAINS SITUATION 
FINANCE OFFICIAL COMMENTS 


Head of Commercial Credit Company 
Tells of Conditions in That 
Branch of Business 


BALTIMORE, June 16.—To clarify 
some misunderstanding which has 
grown out of the recent underwriting 
change of the Commercial Credit Com- 
pany of this city, one of the largest of 
the finance companies, A. E. Duncan, 
chairman of the board, has made the 
following comment: 

“For four or five years prior to June 
1, 1925, the Home of New York car- 
ried the fire and theft insurance of all 
of our companies except our Chicago 
company, and they will tell you that the 
account was a very satisfactory and 
profitable one for them, and from our 
viewpoint we never had a more satis- 
factory insurance connection. 

“Entirely unsolicited by us, we were 
offered a much more liberal proposition 
a year ago and made the mistake of 
changing to another company which has 
since received much deserved but un- 
favorable publicity in connection with 
its operations. 

“During the past year the general 
finance situation has been such that our 


account with said company was un- 
profitable to the carrier for the first 
year during any one of the past five 


or six years. 
Comment on Situation 


“Insurance is so interwoven with the 
financing of motor cars and the volume 
so very large, that the ultimate solution 
for the very large finance companies is 
the ownership and operation of their 
own insurance company. One of the 
largest finance companies and quite a 
number of even the smaller companies 
already are on this basis. Whenever 
we get our regular business under suffi- 
cient control to spare the time, we shall 
no doubt start and operate our own in- 
surance company. 

“As we see it, nothing can prevent 
the above trend except the organization 
of an insurance company owned and 
operated by other insurance interests 
but for the special purpose of handling 
finance company insurance. Even if 
such company is started, we believe the 
time will soon come when we will be 
compelled to operate our own company, 
which we are convinced we can do 
more economically than can be done for 
us by others. 


Have Not Been Antagonistic 


“During the past year we have been 
accused by some of the insurance fra- 
ternity of many things which were both 
unjust and untrue. Our policy has not 
been to constantly seek concessions or 
changes, but we simply made the mis- 
take of accepting last year an unsolicited 
bona fide offer of a company which 
should have known what it could and 
could not afford to do, after very frank 
negotiations not with one but with sev- 
eral of its officers. 

“It seems to us wise and proper for 
insurance companies and agents not to 
oppose the most economical, the sim- 
plest and most satisfactory form of at 
ieast fire and theft insurance to cover 
new cars for the first 12 to 18. months 
but to consentrate their efforts upon re- 
newals of such insurance. Thereby the 
best interest of automobile manufactur- 
ers, finance companies, dealers, and, last 
but most important, of the purchasers 
of cars, can be served and at a consider- 
able saving.” 


lected, yet they represent a big agency 
opportunity capable of contributing 
considerable towards the reduction of 
expense in the handling of your office. 
Furthermore, they are desirable to the 
companies, as they all hold underwrit- 
ing promise.” 





MICHIGAN MEETINGS 
REGIONAL GATHERINGS HELD 


Programs Given in Various Sections 
Prove Valuable in Educational 
Features for Local Agents 


LANSING, MICH., June 16.—AI- 
though some of the outstanding topics 
which have featured discussions at pre- 
vious years’ meetings are missing this 
year, either because they have been thor- 
oughly discussed before or they have 
been eliminated by recent developments, 
the present series of regional meetings 
being held throughout the state by the 
Michigan Association of Insurance 
Agents is considered a most interesting 
and sucessful one. With Commissioner 
Leonhard T. Hands and President Wil- 
liam J. Reineke of the state association 
present at every district gathering, the 
agents are being afforded an unusual 
opportunity to learn first-hand many of 
the points of information which these 
officials can supply. W. L. Lerch, dep- 
uty manager of the Royal at Chicago, 
has also attended all of the meetings as 
a representative, unofficially, of the com- 
panies. At the first three sessions, held 
last week at Owosso, Pontiac and Ann 
Arbor, representing, respectively, cen- 
tral, southeastern, and southern sections 
of the state, more than 150 agents were 
in attendance. This week agents are 
meeting at Benton Harbor, for the 
southwestern district; Holland, western 
district, and Charlevoix, northwestern 
district. 

In his talks, Mr. Lerch is emphasiz- 
ing the need for more intimate contact 
between agent and company. His topic, 


“Relationship Between Companies and 
Agents,” is being developed to show 
that many of the petty bickerings and 


misunderstandings between carriers and 
their representatives could be done away 
with if companies knew each agent and 
his personal characteristics and _ the 
agent, in turn, knew at least one com- 
pany executive with whom he could 
take up his problems on a less imper- 
sonal plane. Mr. Hands has been con- 
ducting at each meeting a school of in- 
struction in the Michigan insurance 
laws which has proved a most valuable 
feature. Many agents of long experi- 
ence have learned things about the in- 
surance statutes which they never knew 
before and many puzzling points have 
been explained by the commissioner 
during brief round-table sessions fol- 
lowing the talks. 
Explain Membership Plans 


The Owosso meeting, which led off 
last week after the Saginaw Valley ses- 
sion had been canceled, was presided 
over by R. A. Lord, an Owosso agent. 
In addition to the regular features pro- 
vided at each of the series, Lee Dudley, 
chairman of state membership commit- 
tee, explained his plan for a one-day 
membership drive. Clyde B. Smith of 
Lansing, chairman of ‘the National as- 
sociation membership committee, also 
talked on swelling the lists of agents 
enrolled in the various associations af- 
filiated with the national organization. 
Phil J. Braun, Flint, state association 
president for last year and now Na- 
tional association vice-president, boosted 
the National association and explained 
some of the ways in which it helps the 
local agent and irons out, in a big way, 
his worst problems. It was decided to 
hold next year’s regional meeting at 
Greenville and Stanley Kemp, agent of 
the place, was selected to act as chair- 
man at the 1927 session. 


At Pontiac, Clifford W. Ham, city 
manager, and Frank Kuhn, fire chief, 
were among the added speakers. The 


agents passed a resolution asking the 
state board of underwriters for a ruling 
on smoke damage resulting from oil 
burners as they expressed the opinion 
that an iron-clad decision on this point 
is needed. H. H. Thatcher of Pontiac 
traced the history of the insurance busi- 
ness in the city. G. R. Buck of Lapeer 














MAKE IMPORTANT MOVE 
SEEK TO CHECK FIRE LOSsgg 
Board of Fire Underwriters of Spring. 


field, Ill., Takes Concerted Ac. 
tion in Emergency 





SPRINGFIELD, ILL., June 16—a; 
a meeting of the Springfield Board oj 
Fire Underwriters, of which William 
Booth is president and Charles T, Ap- 
pleyard secretary-treasurer, held here 
last Saturday, the following resolution, 
effective June 14, was _ adopted: 
“Whereas, the fire losses in Springfield 
are a cause of great concern to the 
members of this board and evidence has 
been given that a number of fires in re- 
cent months have arisen from prevent- 
able causes, and as it is the object oj 
the members of this board to do all in 
their power to better building condi- 
tions in Springfield and to cooperate 
with the fire department and insurance 
companies in their efforts to keep fu- 
ture fire losses at the lowest possible 
figure. 

To Refuse Insurance 

“Therefore be it resolved, by tha 
Springfield Board of Fire Underwriters 
in regular meeting assembled that their 
executive committee be and are hereby 
empowered to complete arrangements 
with the fire prevention division of the 
Springfield fire department whereby 
weekly bulletins of necessary corrections 
shall be furnished to the secretary of 
this board and by him in turn bulletined 
to all agents transacting the business of 
fire insurance in this city and to the 
secretaries of the Illinois State Board 
and Illinois Field Club, with a request 
for cooperation and assistance in secur- 
ing the necessary corrections outlined. 

“And be it further resolved that we 
pledge ourselves and, so far as it may 
be possible, the insurance companies 
which we represent, to full cooperation 
in securing such necessary corrections, 
to the view that cancellation of policies 
and retirement of insurance may be 
made on risks where such improve- 
ments are refused. 

“It is agreed that in cases of such re- 
fusal and consequent cancellation and 
retirement from the risk that the secre- 
tary of this board, and through him the 
various agents, shall be notified and we 
each and everyone pledge ourself to a 
refusal of insurance on any such risks 
until the corrected demanded are com- 
pleted in which case the necessary in- 
surance desired shall be, for one term, 
considered as business of the agent or 
agents originally retiring from the risk.” 


acted as chairman. Royal Oak was 
chosen as the 1927 convention city and 

W. Grow of that place was named 
chairman. 

The chairman at the Ann Arbor 
meeting was Fred T. McOmber. Ypsi- 
lanti was selected for the 1927 meeting 
and L. M. Thomas was picked as chair- 
man. Several brief addresses were given 
by agents in addition to the regular fea- 
tures. 


NEW RULES NOW EFFECTIVE 


St. Louis Association Adopts Amend- 
ment to Constitution and By-Laws 
—Members Expected to Rejoin 


LOUIS, MO.. June 16.—Fire un 

Ph ino of St. Louis have unani- 
mously adopted all changes in the con- 
stitution and by-laws recommended by 
the welfare committee and recently ap- 
proved by the executive committee 0! 
the organization. The new rules are é!- 
fective at once. It is believed that many 
former members of the association will 
rejoin the body and that the amend- 
ments approved will do much to bring 
about more harmonious cooperation be- 
tween various elements in local insur- 
ance situation. 
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SEVERAL SUBJECTS UP 
BEFORE THE MEETING 


— 


Insurance Commissioners’ Conven- 
tion Discussed a Number of 
Issues at Chattanooga 





LITTLE ACTION IS TAKEN 





Unauthorized Companies and Their 
Activities Received Considerable 


Attention on Part of Officials 





At the meeting of the executive com- 
mittee of the Insurance Commissioners 
Convention at Chattanooga last week, 
A. S. Caldwell of Tennessee, chairman 
of the committee 
surance, reported under the 
and rulings of state, the assured 
must pay a tax on premiums paid on 
carried 


on 
that 
his 


unauthorized in- 


law 


insurance in companies not 
authorized to operate in Tennessee and 
that such insurance was ordered can- 
celled or tax paid on all cases that came 
to the attention of the department. 
The tax is 2% percent on premiums 
paid. The department holds that the 
assured has no protection under such 
contracts as to legal enforcement. 


Selling Through the Mails 


Commissioner Julian of Alabama dis- 
cussed the selling of insurance through 
the mail. He referred to life insurance 
in the.Capitol of Colorado, carried by 
members of the Postal Employes Asso- 


ciation. Commissioner Caldwell _ re- 
ported that the postal employes in his 
state had agreed to discontinue the 
practice. Commissioner Moore of Ore- 
gon reported that he met selling by 
mail by the Federal Reserve Life in 
Oregon, an unauthorized company in 


his state, by publicity in the newspa- 
pers, advising the public not to pur- 
chase insurance in companies not regu- 
larly licensed in the state. 

Fire Insurance Committee Met 

There was a meeting of the fire in- 
surance committee of which Ben C. 
Hyde, of Missouri, is chairman. Pres- 
ident Harry L. Conn of the convention 
appointed Commissioner Yenter of 
lowa to succeed W. Stanley Smith of 
the committee and Deputy Duty of Ar- 
kansas takes Mr. Conn’s place. Com- 
missioner Hyde reported on the Mis- 
souri Supreme Court rate decision on 
fre imsurance as bearing on the com- 
mittee’s duties to draft a uniform rating 
law. He stated that for rate making 
purposes excess commissions as paid in 
St. Louis should not be treated as an 
allowable expense. 

There was considerable discussion as 
to the so-called excepted cities where 
excess commissions are paid. Further 
consideration of the uniform rate law 
Was deferred to the Los Angeles meet- 
ing. 

Report on Wholesale Insurance 


The report of the committee on 
Wholesale insurance with particular ref- 
erence to the Chrysler contract with 


the Palmetto, which was composed of 
Commissioners Conn of Ohio, Monk of 
Massachusetts and Caldwell of Ten- 
hessee, reported that hearings were held 
in New York City after notice had been 
given to the different persons interested. 
he committee said: “In view of the 
fact that there are now pending before 
the United States Supreme Court sev- 
eral cases arising out of this situation 
and involving the law relating to the 
whole Subject matter and problem, we 
deem it inadvisable to recommend any 
action by the convention with refer- 
erce to the problem until the United 
States Supreme Court has dealt with 
a cases and rendered its decision. 
Ve suggest that pending these deci- 





convention, the matter is properly one 
for the several states to deal with indi- 
vidually in accordance with their sev- 


eral laws. We have every reason to 
believe that the operation of any 
method of wholesale insurance cover- 


age will be attended with serious and 
difficult problems, and points to serious 
interference with the heretofore exist- 
ing methods of carrying on the insur- 
ance business and the proper supervi- 
sion and regulation of the same.” The 
report was adopted by the executive 
committee. 
Buying Control of Companies 


Commissioner Monk of Massachu- 
setts discussed the subject of mergers 
or buying stock control of insurance 
companies by bankers for speculative 
purposes and asked that this subject be 
discussed at the forthcoming meeting. 
The subject, therefore, is “Mergers of 
Insurance Companies” and the discus- 
sion will be led by Commissioner Du- 
mont of Nebraska. 


Fidelity and Surety Acquisition Cost 


Superintendent Beha of New York 
presented the subject :of surety and 
fidelity acquisition cost and explained 


the reason for the action taken in New 
York by requiring 30 percent acqui- 
sition cost and 20 percent home office 
expense. Commissioners Yenter and 
Rees discussed the situation. 

Commissioner Wells of Minnesota 
brought up the subject of discrimina- 
tion shown in automobile fleets where 
there was not a common ownership, 
citing the fact that individual car own- 
ers frequently are able to get the benefit 
of the fleet rate when they are really 
not entitled to it. 


Superintendent Beha in _ discussing 
surety acquisition cost stated that an 
investigation made by the New York 


state department showed that commis- 
sions as high as 40 percent were being 
paid on state contract bonds. The 
surety companies were asked to adopt 
rules to limit cost. When they failed 
to do so, he demanded and secured a 
pledge from each of the 45 companies 
operating in New York that they will 
limit their surety acquisition cost to 30 


percent and administration cost to 20 
percent on all business everywhere. He 
claimed that on the basis of the 1925 


report this would show a saving of from 
2 to 3 percent amounting to over $10,- 
000,000. Superintendent Beha explained 
that he made this pledge a condition on 
renewal of licenses May 1. 

Three Outside Companies 


He declared that the Southern Surety, 
Federal Surety and Georgia Casualty 
were the only disturbing factors in the 


| program and inasmuch as these compa- 





nies were not entered in New York, he 
asked the other states to bring pressure 
on them to come within the limit. 
Superintendent Luning of Florida stated 
that the companies’ licenses would not 
be renewed in that state Oct. 1, unless 
this limit was recognized by a pledge. 

A motion was adopted that Secretary 
Joseph Button notify all fidelity and 
surety companies that the acquisition 
cost will be dealt with at the forthcom- 
ing November convention at Los An- 
geles and asking all companies, includ- 
ing those not licensed in New York, to 


pledge their support to the commis- 
sioners’ program to reduce acquisition 
cost. The action on the rules agreed 


to by the companies was deferred until 
the November meeting. 


Pueblo Agent Asphyxiated 
Horace Pollard, well known Pueblo, 
Colo., insurance agent and president of 
the Pollard Investment Company, was 


accidentally asphyxiated by carbon 
monoxide gas last week. 
The accident occurred in a_ private 


garage in the rear of Mr. Pollard’s home 
‘while he was working with his automo- 
bile. He was overcome by exhaust 
fumes and efforts to revive him proved 
fruitless. 

Mr. Pollard was identified with the fire 
insurance business at Pueblo for 20 
years and represented the Hanover and 
Reliance Fire. 


UNDERWRITER 





| Tribute Is Paid to 


F. W. Offenhauser by 
Craig Belk of Houston 


merly president of the Texas Asso- 
ciation of Insurance Agents, was a 
very intimate friend of Fred W. Offen- 
hauser of Texarkana, who met his death 


while in swimming in the gulf last 
week. Mr. Offenhauser was attending 
the meeting of the Texas association 


and went out on a swimming party with 
R. P. DeVan of Charleston, W. Va., a 
member of the National association 
executive committee, and other friends. 
He was stricken with apoplexy and 
died shortly thereafter. Mr. Belk pays 
Mr. Offenhauser the following tribute: 
“Does It Pay?” 


“The kindly expressions from the in- 
most lining of the heart of every man 
who knew Fred Offenhauser, and par- 


— 





FRED W. OFFENHAUSER 
Texarkana Local Agent Whose Life 
Answered the Question, Does It Pay? 


ticularly those who have attended in- 
surance conventions with him, say to 
him in death, as they have agreed with 
him in life, ‘It does pay.’ How often 
have we who have been with him on 
such occasions as this present conven- 
tion heard him speak on ‘Does It Pay?’ 
It is a source of satisfaction to us— 
and I mean all of us, for Fred batted 
100 percent at all times—to be able to 
say that he was our friend. And though 
we have many loved ones who have 
passed on, yet when the great day 
comes and we cross the river, on that 
bright morning the first who will be 
there to greet us will be our dear friend, 
Fred Offenhauser, extending as usual 
his warm hand of welcome, and I can 
hear him say now, ‘Boys, I was right. 


It does pay. 
Played Game Squarely 
“Fred Offenhauser lived a life of a 
clean, honorable friend—a kind life—a 





sort of life that all of us strive to emu- 
late. He played the game squarely. It 
is true that he won, and we are happy 
with Fred today, for he has set the 
example of a good fight, and we shall 
carry on in his name. 

“In the insurance business’ Fred 
Offenhauser was unique. For nearly 
25 years he attended National Associa- 
tion of Insurance Agents conventions 
without a single miss. He loved the 
business of insurance, and he created a 
monument that the younger generation 
can stand before and gain much inspi- 





ration. He was a leader—but always a 
kind, though firm and_ thoughtful, 
leader. When the news of his death has 


reached the centers of insurance in the 
United States, expressions of kindly 
sympathy will come, and to those ex- 
pressions will be added the statement 





that the business of insurance in the 


RAIG BELK of Houston, Tex., for- | 








NO TREATY MADE YET 


NEGOTIATIONS PROCEEDING 


Beha’s War Looks 


Peace on Minnesota Front—Wells 


Department for 


Is Noncommittal 


NEW YORK, June 16. 


Negotiations 


between Superintendert J. A. Beha ot 
New York and Commissioner George 
W. Wells of Minnesota regarding the 


conflicting laws of their respective states 
are still in progress following the con 
ference had by the two officials at the 
gathering at Chattanooga last week. 
The New York fire companies have all 
been furnished with certificates of solv- 
ency by the home department, and these 
have been 


sent on to Mr. Wells. It is 
confidently anticipated that renewal 
licenses will be issued the New York 


institutions by the Minnesota commis 
sioner, and that the companies of each 
state will be permitted to continue op 
erations in the territory of the other 
without prejudice. 


ot 


WELLS HAS NO COMMENT 


ST. PAUL, June 16.—Commissioner 
George W. Wells, home from the execu- 
tive committee of the National Conven- 
tion of Insurance Commissioners, would 
not discuss the results of his conference 
with Superintendent Beha of New York 
concerning the dispute that has arisen 
between the two state officials. 

Mr. Wells did not indicate 
the New York fire companies would 
have their licenses renewed in Minne- 
sota. Before going to the Chattanooga 
meeting, the commissioner said that 
none of the New York companies had 
been licensed for the year beginning 
June 1 and that none would be until 
he and Beha reached an agreement. 


whether 


United States has lost a constructive 
friend. 
Appreciated Sterling Qualities 


“Fred Offenhauser was one of those 
characters who appreciated the sterling 
qualities of the real men in this life— 


for those were the only qualities that 
he possessed. How often have we 
heard him say, under the heading of 
‘Does It Pay?” that it matters little 


what a man’s bank balance may be, but 
that the only thing that counts when 
the scales of life are balanced against 
us is ‘What does your fellowman think 
of you, and how do the scales of fellow- 
ship balance?’ We know that with Fred 
Offenhauser the balance was perfect. 
“The great consolation in this life to 
all of us of the Christian faith, such as 
Fred Offenhauser possessed, is that we 
shall see him again, and none will look 
forward to that day of happy conven- 


tion more than I, when I shall grasp 
his hand and hear him say to me and to 
others on that shore, ‘IT PAID’.” 


Agree on Tourists’ Baggage 

It is expected that the sub-committees 
on tourist’ baggage dealing respectively 
with forms and commissions, will each 
present completed reports within a short 
time following which a general meeting 
of companies writing such insurance will 
be called in New York, and an effort 
to complete the formation of an asso- 
ciation for handling this division of 
underwriting. 


Park Board Head 


Stephen D. Sexton, prominent East 
St. Louis, Ill, local agent,*has been 
elected president of the East St. Louis 
park board. This board is considered 
the most honorary in the southern IIli- 
nois metropolis, its members being se- 
lected on the basis of civic standing 
rather than political affiliations. On 
park board elections the party lines are 
always dropped, personal merit being 
the standard of comparison. 


Sexton 
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REPLIES ARE COMING IN 


The National Association of Insurance 
Agents has had responses from over 150 
of the approximately 250 fire companies 
of the country to which it mailed a copy 
of the agreement recently prepared by 
a joint committee representing the or- 
ganization and the National Board, ask- 
ing an expression of opinion thereupon. 
Additional replies are coming in by al- 
most every mail, and it is assumed that 
within a few days responses will be re- 
ceived from the great majority of the 
offices. Without an exception the replies 
thus far are cordial in their endorsement 
of the principles laid down in the agree- 
ment and support is promised. Once 
assured that all replies that may reason- 
ably be looked for have been received, 
the list will be published by the associa- 
tion. 

e ££ 
CONSIDER MANY CHANGES 


At the meeting of the New York Fire 
Insurance Exchange last week, recom- 
mendations of the rate committee were 
adopted, granting the allowance for 
burglar alarm systems in fireproof as 
well as nonfireproof mercantile sched- 
ules. The committee’s recommendation 
for a standpipe equipment warranty was 
also approved. The exchange also en- 
dorsed the rate committee’s suggestions 
to give rental value cover for buildings 
in course of construction by providing 
a new clause. The question of the pro- 
posed new valued use and occupancy 
form did not come up before the meet- 
ing. Another proposal which has been 
considered in previous sessions, that to 
allow the appointment of borough agents 
in the Bronx with equal powers to those 
of the Brooklyn agents, was discussed, 
but no action taken. 

* a 2 
COMMENTS ON REINSURANCE 


In commenting on the much mooted 


the matter briefly as follows: 


underwriters: The first is to serve the 
second is to make money for the London 
Assurance.” Mr. Campbell said that, 
provided these two principles are faith- 
fully carried out, it is immaterial what 


complish the end. 
* * 


APPREHENSIVE OF DELAY 


There is considerable apprehension 
among company officials that the pro- 
posed Eastern Underwriters Associa- 
tion will not get into operation before 
the vacation season is under way and 
that: the entire matter will necessarily 
wait over until fall. The association is 
still in the process of organization and 


it into operation. It has been necessary 
to continually meet objections to certain 
features in the proposed organization 


in debates. The company officials are 
anxious to see the organization on its 
feet and in motion as a part of the gen- 
eral reform movement and had hoped to 


was encountered. 
*x* * * 

WILDE WITH THE 
R. R. Wilde has been appointed 
agency superintendent of the State As- 
surance of Liverpool at the United 
States headquarters by Manager Wil- 
liam Hare. He succeeds H. L. Sow- 
ards, who has gone with the Travelers 
Fire at Hartford. Mr. Wilde has had 
long experience in the field and as an 
underwriter at the United States office 
of the North British & Mercantile. His 
official title will be general agent, it 
being changed from the one that Mr. 
Sowards held. L. H. Post, who has 
been chief accountant at the head office 


STATE 


secretary. 





CHANGES IN THE FIELD 











John N. Ochs 


John N. Ochs has been appointed spe- 
cial agent in northern New Jersey for 
the Crum & Forster companies. He will 
be associated with State Agent A. Henry 
Borchers, as is also Special Agent Hugh 
L. Mehorter. All three will maintain 
headquarters at Newark. Southern New 


supervised by Special Agent W. D. Slo- 
cum, traveling out of Philadelphia. Mr. 
Ochs has been in the New Jersey field 
for the America Fore companies for 
some time. 








T. L. Jones 


The National Union announces the 
appointment of Theodore L. Jones as 
special agent for Maine, New Hamp- 
shire, eastern Massachusetts and Rhode 
| Island. He will make his headquarters 
;in Boston, being associated with Gen- 
| eral Agent Frank E. Dunham and Spe- 
cial Agent Walter J. Dayton. 
i 




















d Mr. Jones got his early experience 
question of reinsurance as affecting mar-| with the Boston. Later he went with 
ine business, Colin F. Campbell, gov- | Rice & Whitney in Boston where for 
ernor of the London Assurance, in his | five years he was in charge of the un- 
address to the shareholders at the an- | derwriting department. Five years ago 
nual meeting, summed up his views on! he went with Randall, McCarthy & Co. 

MEET WITH JOINT COMMITTEE ,;man & Co., and Fred J. Sauter. 


A committee of Chicago local agents 
met this ‘week with the joint committee 
of the Western Union and Western In- 
surance Bureau that has charge of the 

ook County Adjustment Bureau, to 
talk over the situation. 

he agents’ committee consisted of 
J. I. Naghten, president of the Chicago 
Board, chairman; Allan I. Wolff, 
Charles Buresh of Fred S. James & 
Co., C. Sweetland of George Her- 


Charles R. Street of the Great American 
|is chairman of the joint committee and 
presided at the meeting. He stated that 
| the committee was willing at all times 
| to receive suggestions and make any 
needed improvements. The local agents 
| felt that the two company organiza- 
| tions were endeavoring to bring about 
|a betterment in conditions, but con- 
| tended that action had been taken that 
| was very radical without consultation 


“T know | 
of only two principles that guide our | 


public faithfully and efficiently and the | 


underwriting methods are used to ac- 


UNDERWRITER 


no definite steps have been taken to get | 


and thus the time so far has been spent | 


see this effected before the vacation lull 


of the State Assurance, becomes branch 


Jersey, below the Mercer county line, is | 








Announcing the First Annual Edition of 


THE INSURANCE BAR 


A directory of eminent lawyers selected with particular regard to 
experience and special training in Insurance Practice 
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INSURANCE LAW DIGESTS 


(with citations to statutes and leading cases) 
compiled by leading insurance counsel in each state 


Prepared with the cooperation of and endorsed by 
THE INTERNATIONAL CLAIM ASSOCIATION 


Edited by R.W Martindale Now available at $5.00 per copy. 


The Bar List Publishing Co. 
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Is It Insured ? 


PAINTINGS, STATUARY. WORKS OF ART. ETC. 
Insured against All Risks”-Including breakage, 
wherever such property may be located. 


A. Fk. SHAW & COMPANY 


80 Maiden Lane 
New York City Chicago 111 


General Agents - All Risks” Department 


Insurance Excha ge 


Fire & Marine Insurance Co. 
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AUGMENT YOUR INCOME! ™y,ctothere write YOUR 


ent’s life insurance 
For agency information, address 
W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORE 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 
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Corporation Seal 


The FOLGER 
Special 
POCKET SEAL 


The neatest, handiest and most 
powerful pocket seal on the mar- 
ket. Through the use of a deeply 
engraved die and special coun- 
ter, and an extremely powerful 
leverage, this seal makes a deep, 
clean-cut impression in even 
heavy papers with no raore than 
ordinary effort. 

Neatly packed in velvet lined, 
leatherette covered box for desk use. 

The dies are engraved in our own 
plant. All dies are made with a spe- 
cial engraved background unless other- 
wise ordered; this is dome to make 
counterfeiting difficult. 


Send copy for quotation or write for catalog. 
R. D. SWISHER MFG. CO. 
411 South Clinton St. 
Chicago, IIl. 
Established 1888 


Manufacturers of rubber stamps (all kinds), 
seals, stencils and other marking utilities. 
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Chicago Business Better 
Than a Company Office 
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175 W. Jackson Blvd. 








BREVOORT 


HOTEL 
Madioes See ~©6CHICAGO 


Insurance Headquarters 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 




















with the agents and that some change 
was necessary. A number of sugges- 
tions were made and the joint commit- 
tee will consider the plea of the local 
agents. 
* * x 
MANY FIELD MEETINGS 


The field men are holding their meet- 
ings this month throughout the central 
west. Last week the Tennessee field 
men at Tate Springs, Tenn. This week 
at Lake Delavan the Illinois State 
Board and the Illinois Field Club are 
in session and on Thursday and Friday 
the Wisconsin Field Club is meeting at 
Lake Delavan. The Indiana field men 
are holding their meeting this week at 
Lake Wauwasee, Ind. The Minnesota 
field men will meet next Tuesday and 
Wednesday at Glenwood. The Ken- 
tucky field men will meet during the 
same days at Crab Orchard. The Mich- 
igan field men will meet June 30-July 1 
at Port Huron. The Wisconsin Insur- 
ance Club, which is the Western Insur- 
ance Bureau organization, will meet at 
Lake Delavan July 1-2. The Ohio field 
men will meet at Cedar Point July 7-8. 
The Dakota field men meet Thursday 
and Friday of this week at Alexandria, 
Minn. 


* * * 
FIX NORTHWEST MEETING DATE 
At a directors’ meeting of the Fire 


Underwriters’ Association of the North- 
west held in Chicago last Friday, it was 
definitely decided to hold the next meet- 
ing of the organization at the Hotel La 
Salle in Chicago, March 1-2 of next 
year. It was arranged to hold the meet- 
ing on Tuesday and Wednesday so that 
companies whose field men are to attend 
the Northwest meeting might arrange to 
have field meetings of their own or to 
confer with their field men on Thursday 
and Friday of the same week. It is felt 
that if this plan is followed out, the 
attendance of the Northwest meeting 
will be swelled considerably. It is undez- 
stood that at the time of the Northwest 
meeting the annual goodfellowship din- 
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ner of the Blue Goose will be held, prob- 
ably on Tuesday evening. This has not 
been definitely decided upon. Frank L. 
Britton of Topeka, Kan., state agent of 


the North British and Commonwealth, 
is president of the Northwest associa- 
tion. 


* OK x 
CUT DOWN ON LINES 


Companies find that there has been a 
general reduction in lines on sprinklered 
woodworkers. Evidently the instruction 
has gone out in many offices to reduce 
lines and some examiners are taking the 
word as applying to all in the class. 
This is causing demand for reinsurance 
among all companies. Owing to the fact 
that there have been some heavy losses 
on protected woodworkers there is a 
stricter policy being followed. Undoubt- 
edly there are greater hazards with 
sprinklered woodworkers than other 
classes. Some experts, however, claim 
that there is nothing to be gained in cut- 
ting down lines on the higher grade 
risks which show on inspection that the 
system is in good condition, the plant 
well kept up and the maintenance record 
is excellent. 

* * * 
CHICAGO VETERANS DEAD 


Older Chicago local agents could not 
but be impressed with the coincidence 


in the death of Thomas E. Fry and 
later of Frank P. Sheldon. The old local 
agency of Hammond, Fry & Sheldon 


held forth in Chicago for a long time, 
being located: in the old Hampshire 
block, opposite the Critchell agency. 
Mr. Fry died a few days ago in New 
Hampshire at the age of 92. He was 
buried in Graceland Cemetery in Chi- 
cago. Last week Frank P. Sheldon 
died at his home in Hinsdale, Ill. Mr. 
Sheldon was born in 1853. His son, 
Walter M. Sheldon, has charge of the 
fire insurance department of W. A. 
Alexander & Co. of Chicago. On the 
dissolution of the old firm Mr. Sheldon 
became associated with Marsh & Mc- 
Lennan. During the last six years he 
has been in delicate health. Both men 


were highly esteemed and had a very 
profitable business. 
i * * 
William J. Laadt, formerly’ special 
agent for Trobaugh, Cramsie & Co., local 


agents in Chicago, 
the firm. The 
name@¢#to the 
& Co. 


has been admitted to 
agency has changed its 
Trobaugh, Cramsie, Laadt 


TK * * 
Myron M. Pfaelzer, formerly 
with Eliel & Loeb Company, 
to 1749 Insurance 
and will centinue 


affiliated 
has moved 
Exchange, Chicago, 
doing business as Lee 


Pfaelzer & Son, with M. E. Driscoll as 
assistant. 
* *K * 
Earl 8S. Miller, manager of the Illinois 
Audit Bureau of Chicago, left for the 


east to attend the funeral of his father, 

who died last week, at Johnstown, N. Y. 
* * *K 

Robert T. Seifert of the 

Hoff & Seifert, 

agents, 


firm of Affeld, 
well known Chicago local 
is spending the summer months 


at his summer home on Isle Royal, Mich. 
* * 

R. M. Critehell, well known Detroit 

insurance man and president of the 


Critchell 
was in 


Insurance Agency of that city, 
Chicago last week on business. 
The Critchell Insurance Agency is gen- 
eral agent of the Central Federal, 
Liberty of Ohio, Rhode Island, Independ- 
ence and Netherlands, and is rapidly 
becoming one of the leading Detroit 
agencies. 
ox * oe 

The Wolfie-Steffelin Company of Chi- 
cago, which had its local Chicago office 
burned out in the Adams-Franklin build- 
ing a few weeks ago, has secured new 
quarters in the Brooks building, 223 
West Jackson boulevard, Chicago. 


Fire Association Meeting 


The department managers of the Fire 
Association and affiliated companies are 
meeting in Philadelphia this week, con- 
ferring with the officials as to the work 
of the companies and plans for putting 
the Constitution Inden mag in the field. 
A. F. Powrie of Chicago, F. D. Cochran 
of Dallas, Frank M. Avery of San Fran- 
cisco, Barnett & Palmer of Atlanta are 
at the conference. 











| “OPPORTUNITIES” | 





In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Copy deadline, 9:00 A. M. Wednesday 

The National Underwriter 


Chicago, Illinois 








WANTED 


Fire insurance solicitor by one of the lead- 
ing agencies of the Central West in an in- 
dustrial city. Must be experienced and 
capable of handling large industrial risks 
now on our books. We prefer to consider 
only men who would be capable of heading 
the fire insurance department in any agency 
and who are looking for a real opportunity, 
Address S-48 


Care The National Underwriter. 








Man with General Insurance experience to take 
charge of Insurance Department of large indus- 


trial concern. Must have thorough knowledge of 
rating schedules and inspection work, also ability 
to adjust fire losses. Answer, stating full par- 
ticulars and salary desired to start. 
Address $-52 
Care of The National Underwriter 








Insurance Bookkeeper 
Situation Wanted: Six years in charge of 
accounts current department of large insur- 
ance organization affiliated with old line 
companies. Experienced operator of Moon- 
Hopkins and Burroughs bookkeeping ma- 


chines. 
Address S-53 E 
Care The National Underwriter. 








Competent field-man with local agency ex- 
perience, desires position as field represen- 
tative in Iowa, Nebraska, or Kansas. Best 


of references. 
Address S-54 
Care The National Underwriter. 








PARTNER IN AGENCY 


A local agent in Minneapolis wants an ex- 
perienced partner who is able to handle an 
interest in a well established growing 
agency, handling all lines. 

Address S-55 


Care The National Underwriter. 








Cleveland, Ohio, Fire Maps 


FOR SALE — 12 volumes corrected 
to date and in excellent condition. 
Address S-56 
Care The National Underwriter. 








Production Man 
WANTED: In Production Department of 
large American fire insurance company man 
for development work. General familiarity 
with the business, including side lines, and 
some knowledge of advertising and rating 
work preferred. 
Address S-58 


Care The National Underwriter. 








Drawing Up Forms 
Young man with good experience in draw- 
ing up forms in brokerage or agency office 
wanted for high class work on big risks. 
One with judgment and intelligence re- 
quired. Fine opportunity for right man. 
State experience. 
Address S-59 ; 
Care The National Underwriter. 


— 





———n 








Young Woman Wanted 


With some fire insurance experience. Over 
25 years of age. If typist so much the 
better but not essential. Office in Insur- 
ance Exchange, Chicago. State experience. 
Address S-66 ; 
Care The National Underwriter. 





—— 
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NEW ENGLAND AGENTS 
HOLD SUMMER RALLY 


Annual Joint Meeting of State As- 
sociations Is Staged at New 
London, Conn. 


“TEAM PLAY” IS THEME 


Registration of 300 Prior to Get-To- 
gether Dinner Which Opened Ses- 
sions—Good Addresses Given 





—Three hundred New England agents 
registered Monday evening for the fifth 
annual convention of the New England | 
State Associations of Insurance Agents, | 
which continued through Tuesday and | 
Wednesday, with morning business ses- | 
sions and golf and other sports in the | 
afternoon. | 


NEW LONDON, CONN., June 16. | 


Commissioner Howard P. Dunham 
of Connecticut, Frank R. Bell of 
Charleston, W. Va., and James L. Case | 
of Norwich, Conn., former presidents of 
the National Association; Fredrick Vv. | 
Bruns of Syracuse, former president of | 
the New York association; Secretary 
Walter H. Bennett of the National As- | 
sociation, Vice-President James C.| 
Heyer of the Metropolitan Casualty and | 
Assistant Secretary Clarence T. Hub- 
bard of the Automobile were among 
the honor guests at the get-together 
dinner which opened the _ sessions. 
Thomas D. Faulkner of Hartford, na- 
tional vice-president and chairman of 
the New England and Advisory Board, 
presided. 

Mayor Welcomes Fellow Agents 


Mayor William C. Fox of New Lon- 
don welcomed his fellow insurance men, 
seconding the warm reception extended 
during the afternoon by a local com- 
mittee headed by Capt. Thomas S. Mc- 
Ginley. Secretary Ralph Sweetland of 
the New England Insurance Exchange 
and Vice-President Louis H. Arnold of 
the Connecticut association brought 
messages from their respective associ- 
ations. James L. Case added his Con- 
necticut greeting. 

An inspirational address on “Buying 
the Other Fellow” was delivered by 
Rev. J. Romeyn Danforth of New Lon- 
don, and the get-together dinner closed 
with an interesting talk on “Selling 
Ourselves” by Clarence T. Hubbard. 

“Team Play” Convention Theme 

“Team Play” was the conference 
theme followed at the opening business 
session Tuesday morning, following the 
get-together dinner of Monday evening. 
There were 350 on hand for the regular 
sessions, of which a small number were 
ladies. Agents at the convention actually 
numbered scarcely over 75, the rest be- 


ing company men, special agents and [ 


guests. 
Submarine for Rain Refuge 


Overcast skies and rain through most 
of the day prevented carrying out of the 
sports program and the golf contests, 
but the ladies held a prize bridge session 
in the hotel corridors. An innovation 
which came unexpectedly was arranged 
by William Carroll Hill of the “Stand- 
ard,” who made arrangements for the 
convention delegates to go aboard Sub- 
Marine 13, which was brought down the 
Thames by Commander F. P. Thomas 
and anchored in the river opposite the 
hotel. Visitors were taken aboard in 
boats and a special party of some 30, 
including the officers of the New Eng- 
‘and Advisory Board and state officials, 
were tastened under the hatches below 
while the submarine submerged and 


went to the bottom of the harbor. 
Chairman T. D. Faulkner opened the 
morning session and Frank R. Bell for 


cussion on team play in its relation to 
insurance companies’ service. James C. 


| the speaker advised that the agent avoid 


short address of greeting. Former Presi- 
dent Eugene H. Beach of the New York 
association extended good wishes and 
felicitations. He told them of the team 
work shown in New York in fighting 
the state automobile association which 
attempted to form a mutual insurance 
company to carry automobile lines and 
how the membership of the club was 
induced to_elect new officers not in favor 
of the scheme. 

Warren S. Shaw of Brockton, Mass., 
secretary of the advisory board, reported 
on the routine activities of the year and 
read a sketch of the history of the New 
England Advisory Board. 

Heyer’s Talk on Performance 


James L. Case opened and led a dis- 


Heyer, vice-president of the Metropoli- 
tan Casualty, was the principal speaker 
on this topic and he outlined the ideal 
company and the ideal organization and 
ideal performance which should charac- 
terize such an organization. He deplored 
the rubber stamp officials, specials and 
agents who handed everything up to 
someone else to handle. Each man 
should give performance, action, in his 
own job and the companies should back 
up each man in his task as performed. 
If there were mistakes, then educate the 
individual further. If an insurance man 
was to stay in the business he should 
have knowledge, and full knowledge of 
his tasks. The commission question 
would take care of itself if the com- 
panies would help the agents so that 
they could do more business. In closing 


speaking of costs but talk rather of the 
investment the assured was making. 
Geting Service at Head Office 


Clarence T. Hubbard of the Automo- 
bile added a word that the agents sell 
themselves not only to the company but 
to the individuals at the home office, as 
it was a common thing for the home 
office clerks to characterize agents as 
good, bad and indifferent and that the 
agents would find their policies would 
go through better if they were prompt 
in answering letters and doing promptly 
the usual things required at the home 
office. 

Frank R. Bell of West Virginia ex- 
plained his system of blotters and ad- 
vertising to help agents. 

Charles Brigham of Hartford ex- 
pressed the desire that the companies 
take the agents closer into their confi- 
dence and let them into conferences so 
that the man in the field might know 
what the company was doing. He also 
urged the insurance men to take an in- 
terest in things outside their business 
to better render service in the commu- 
nity. 

Analyzed Ideal Special Agent 

On invitation of James L. Case, Wil- 
liam C. Hill told how a recent essay 
contest in New England had been ana- 
lyzed and the qualifications of an ideal 
special agent picked out by one company 
and all the specials of that company 
called in and given the viewpoint of 
themselves in the eyes of the local 
agents. 

J. E. Traill of Vermont made a plea 
for use of company adjusters on all 
losses, as better preserving the good 
feeling between agents and assured. Hé 
thought adjustment bureaus should be 
avoided as far as possible. 

Lose on the Brokers 


Dale Butler of Middletown, Conn., 
thought something should be done to 
protect the local agent who took busi- 
ness from a broker and when the busi- 
ness was cancelled by the assured had 
to lose the commission paid the broker, 
who refused to remit. 

James W. Cook of Rhode Island led 
a discussion on team play in its relation 
to the local agent. F. V. Bruns was the 
principal speaker in handling this sub- 
ject. 

Herbert A. Wiley of Providence 
thought the older agents would prefer a 
lower commission with a _ contingent, 
rather than lose the contingent. W. D. 
Sauire of Meriden, Conn., thought the 
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natiqnal 


executive committee gave a 





Milwaukee declaration had worked well 


Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 
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Coverages Effected 


FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 
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POLICIES—AUTOMOBILE—EXPLOSION 
—PUBLIC LIABILITY —MERCHAN- 

DISE IN TRANSIT, via Truck, 

Rail or Steamer (Annual or Trip 
Policies) 


AUTOMOBILE FULL COVERAGE 


Including Public Liability Issued in One Joint Policy of 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANC 


The Patriotic Insurance Co. 
The Sun Indemnity Co. 
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only where there had been no previous 
appointment of bank agencies. 

Professional talent entertained Tues- 
day evening. The final business session 
was held on Wednesday morning with 
several discussions. 

Thomas D. Faulkner of Hartford, 
chairman of the New England Advisory 
Board, said that the board is entitled 
to considerable credit for the harmony 
which prevails throughout the New Eng- 
land states. He said with reference to 
the commission situation that confer- 
ences have been held with company 
officials and that the board hoped to be 
able to report a proposition regarding 
a flat rate commission to be effective 
throughout the New England states. In 
Worcester and New Haven the situation 
is deplorable, he declared, and unless the 
companies and agents take some action 
to correct this state of affairs it will 
spread, causing a great deal of unfair 
competition and _ dissatisfaction. He 
said that the advisory board is ready 
and willing at any time to meet the East- 
ern Union officials and cooperate in set- 
tling the situation. 


Menace in Automobile Plans 


Mr. Faulkner touched upon the auto- 
mobile insurance situation, including the 
Chrysler, Dodge Brothers and General 
Motors insurance plans. He stated that 
few agents realize the importance of this 
new competition. To combat it per- 
sonal service must be given generously. 
Local agents should be regular in their 
attendance at local, state and national 
association meetings and every qualified 
agent should. become a member of the 
association. The local agent must take 
an active part in the programs at the 
meetings. He should be a leader in the 
civic work of his community, especially 
in fire prevention. 


WESTERN AUTO WAS UPHELD 


Kansas Company Wins Point in Illinois 
Austomobile Club Case of Long 
Standing 


The Western Automobile of Fort 
Scott, Kan., won a step in the litigation 
which has been in the court for nearly 
two years over the policies written by 
that company for members of the IIli- 
nois Automobile Club, when the master 
in chancery in the superior court of 
Cook county this week reversed his find- 
ings of last month and recommended 
that the restraining order against the 
cancellation of policies be dissolved. 

The case, known as Robbins vs. West- 
ern Automobile, involves 5,500 com- 
plainants and $380,000 of premiums paid 
into the company by these complainants. 
Before the case arose the Western Auto- 
mobile was writing policies on members 
of the Illinois Automobile Club by spe- 
cial arrangement. There was some con- 
troversy over the writing of the policies 
and finally the company started cancel- 
lation of the policies, based on an order 
from the Kansas superintendent of in- 
surance which held that the policies 
could not be continued in force, as they 


had not been approved by the Kansas | 


department, although written in Illinois 
only. Immediately, suit was brought by 
19 policyholders, seeking return of their 
premiums, claiming that the policies 
were invalid and had never been in force. 
At the same time an injunction was se- 
cured, ordering discontinuance of can- 
cellation of the policies and restraining 
the Western Automobile from removing 
any of its money from Illinois into Kan- 
sas. Suit was transferred to the federal 
court and the court of appeals dismissed 
it for want of equity, the United States 
Supreme Court refusing to review the 
case. 
court and, back in the superior court in 
Cook county, was given to a master in 
chancery for review. Last month the 


master wrote an opinion to the effect | 


that the injunction should be continued 
in force and the premiums returned to 
the former policyholders. Objections to 
these findings were filed and this week 
the master reversed the original opin- 
ion, holding for the Western Automo- 
bile in all points. 


It was thus remanded to the state 


SHARP RATE INCREASE 
IN SOUTHERN ILLINOIS 





Announced at Field Men’s Meet- 
ing at Delavan This 
Week 





BALANCE EVIL DISCUSSED 





Was Important Topic at Sessions of 
State Board and Field Club 
in Annual Convention 


OFFICERS ELECTED BY ILLINOIS 
STATE BOARD 


President—A. A. Knopp, New York 
Underwriters. 

Vice-President—A. C. Wallace, New 
Hampshire, 

Secretary-Treasurer—Miss E. E. Ed- 
wards. 


ILLINOIS FIELD CLUB 


President—John B. Tetlow, American, 
N. J. 


Vice-President—Wm. TT. Funkhouser, 
Crum & Forster. 
Secretary—John T. Harding, Millers 


National, 
Treasurer—A. H. Knight, National 
Liberty. 


ILLINOIS STATE FIRE PREVENTION 
ASSOCIATION 
President—William C. Sonnen, 
pool & London & Globe. 
Vice-President—A. H. Knight, National 
Liberty. 
Second Vice-President—John G. 
Hale, New York Underwriters. 
Secretary—C. G. Wonn, Northern of 
England. 


Liver- 


Me- 


By H. J. BURRIDGE 


DELAVAN, WIS., June 11.—An- 
nouncement of rate increases for 14 


| counties of Southern Illinois and a de- 
termination to eradicate the delinquent 
balance evil featured the annual meet- 
ings of the Illinois State Board and 
Illinois Field Club held here on Tues- 
day and Wednesday of this week. In 








“The whole story has not been 
told. If field men are waiters 
without aprons, then managers 
and company officials must be 
head waiters.”"—Fred M. Gund, at 
annual meeting of Illinois Field 
Club at Delavan Lake, Wis. 




















discussing the rate advances to be made 
effective in the 110 towns in southern 
Illinois, Frank M. Jones, manager of 
the Illinois Inspection Bureau, ex- 
plained that the basis rate table on brick 
risks is to be advanced from 60 to 70, 
on frame from 95 to 125 and an increase 
in the contents rate is also to be made. 
In addition the three-fourths loss clause 
|is in the future to be used in this 
| territory, and all coinsurance credits are 
to be eliminated, but a credit of 10 per- 
cent is to be given for the attachment 
of the three-fourths loss clause. Also 
| the public building table is withdrawn 
| and a new schedule will be out soon 
| covering all risks not specifically rated. 
| These changes also apply to dwelling 
risks. 





Experience Disastrous 


The loss ratio in Southern Illinois 
has been continuously unprofitable with 
the result that only 25 companies are 
now writing business in that section. 
The need for higher rates and more re- 
stricted coverage has been apparent for 
some time and the new schedules are 
merely a reflection of the disastrous ex- 
perience of recent years. New rate 
books for about 40 of the towns affected 
will be distributed and the revised 
schedules made operative this week and 
the remainder within a month. 

30th of the field organizations of IIli- 








nois showed at their meetings here every | 


indication of being ready to rid them- 
selves of the difficulties of delinquent 
balances. Charles H. Ohlsen of the 
Sun, president of the State Board, said 
in his annual address that the members 
of the executive committee of that 
organization will exert every’ effort 
during the coming year to bring the 
question to a satisfactory conclusion. 

The arrangement that the Illinois 
Field Club has just adopted is similar 
to that used with great success in sev- 
eral other middle western states. The 
field club is to be used as a sort of a 
clearing house of information on slow 
pay agents so that cooperatively the 
bureau companies may make a drive on 
those agents that are always behind. 
The balance committee of the field club 
will recommend the suspension of those 
agents who show no disposition to im- 
prove. The details of the new arrange- 
ment were discussed and considerable 
enthusiasm for it registered. 

Charles H. Ohlsen of the Sun pre- 
sided as president at the deliberations 
of the Illinois State Board. At the 
opening session A. E. Owens of the 
National of Hartford read the names of 
former members who during the year 
have been advanced to positions of 
greater responsibility. Of these H. A. 
Gates, assistant western manager of the 
Aetna, W. H. Potter, Jr., Cook County 
manager of the Phoenix and Connecti- 
cut and A. G. Gabrielson, manager of 
the brokerage department of the Amer- 
ica Fore companies were present and 
were presented with fountain pens and 
desk stands by the State Board member- 
ship. 

Letters from various honorary mem- 
bers not able to be present were read. 
The report of Miss E. E. Edwards as 
secretary-treasurer showed the organiza- 
tion to be in first class shape. Two 
new members, D. B. Scott and Frank D. 
Henry of the Continental were elected. 
The unsatisfactory conditions at Bloom- 
ington were discussed and it was an- 
nounced that the State Board and the 
Field Club have agreed upon a date 
beginning with which the agents of 
Bloomington will be required to write 
their business strictly according to the 
present rates and rules. 


Ohlsen Makes Suggestions 


In his annual presidential address Mr. 
Ohlsen expressed the attitude of the 
Illinois State Board regarding delin- 
quent balances and recommended the 
continuance of the present balance com- 
mittee. He urged that state board field 
men report to the organization for 
Bulletining purposes moral or physical 
hazards discovered in inspection work. 
Field men frequently find vital defects 
or undesirable conditions which cause 
them to cancel and yet this information 
which would be valuable to others is 
not reported and broadcast. 

Mr. Ohlsen also advocated the pass- 
ing of automobile business through an 
audit bureau so that violations of rates 
and rules might be reduced, contending 
that the volume of this class of busi- 
ness had grown sufficiently to warrant 
such a change. H. M. Callahan of the 
7Etna, C. H. Elvis of the Queen and 
V. L. Zimmerman of the Phoenix of 
Hartford were named a committee to 
report on Mr. Ohlsen’s address. 


Discussed Filling Stations 


Manager Frank M. Jones of the IIli- 
nois Inspection Bureau announced that 
automobile filling stations had been di- 
vided into three classes, 1. Those with 
not over $100 of accessories, 2. Those 
with more than $100 of accessories 
which have been given a higher rate, 
and 3. Those operating restaurants or 
lunch rooms in connection at a still 
higher rate to be written only on an 
annual basis with 90 percent coinsurance 
clause attached. Classes 2 and 3 may 
be written blanket. 
peculiar to the Illinois State Board. 

; Wilbur, vice-president of the 
America Fore companies and chairman 
of the governing committee of the 
Union, gave a constructive address. He 


| reminded his hearers that one year ago 





at Delavan he had said that the com. 
panies would always welcome cop. 


ferences with committees of field men 
for the purpose of discussing vital prob. 
lems. He said that during the year 
several such conferences had been held 
and that company executives were al- 
ways willing to work in close coopera. 
tion with field men in arriving at a 
solution of vexing questions. 

C. G. Wonn of the Northern of Eng. 
land reported on the death of W. B. 
McIntyre, former stamping secretary 
at Rock Island. 

Bureau Men in Session 

R. W. Tapper of the Rhode Island 
group presided as president at the ses. 
siions of the Illinois Field Club prac. 
tically all of the Tuesday morning gath- 
ering was devoted to a consideration of 
the Field Club’s new balance collecting 
plan. E. T. Tanner, executive assistant 
of the Security of New Haven and Fred 
E. Hess, assistant western manager of 
the American of Newark, both said that 
the plan could be made to work if there 
were 100 percent cooperation. Rudolph 
Belcher manager of the Western Insur- 
ance Bureau, told of the successfy! 
adoption of the arrangement in other 
middle western states. 

At the Tuesday afternoon meeting of 
the Field Club, James R. Hale, man- 
ager of the Lloyd-Thomas Company at 
Detroit, Mich., spoke on the relation 
of Appraisals to Insurance. Frank M. 
Jones. manager of the Illinois Insec- 
tion Bureau, repeated the talk he had 
made at the Illinois State Board meet- 
ing. Fred M. Gund, western manager 
of the Crum & Forster companies, said, 
when called upon for a talk, that the 
heavy loss ratio of the past two years 
had forced the companies to adopt much 
more sensible underwriting rules. He 
said that the time may soon come when 
the companies will go on a net line 
basis. He pointed out that rate in- 
creases are not easv to get, as shown 
in Missouri and Wisconsin and _ that 
relief must come from a more careful 
underwriting program. 


Many Officials Present 


Among the company officials present, 
not already referred to, were Melvin Le- 
Pitre, assistant western manager of the 
Fire Association, Earl Miller, manager 
Illinois Audit Bureau, R. A. Buckman, 
executive special agent, Royal, J. W. 
Gregory, assistant western manager and 
R. I. Read, manager brokerage and 
service departments, Crum & Foster. 

The annual entertainment was given 
on Tuesday evening. A. R. Rathslag of 
the Home and E. E. Parker of the De- 
troit Fire & Marine were general chair- 
men of the entertainment committee 
and responsible for the program ar- 
ranged. J. Lewis Cassell of the Lon- 
don presided as announcer at the 
festivities. Charles H. Ohlsen of the 
Sun, retiring president of the State 
Board, delivered a short address follow- 
ing which Mrs. William C. Sonnen, 
wife of the special agent of the Liver- 
pool & London & Globe, sang some 
contralto solos. A two-act sketch enti- 
tled “Before and After,” was given 
with A. T. Ahlin of the Royal acting 
the part of the local agent; F. J. Sum- 
mer of the Queen performing as the 
special agent and A. A. Davis of the 
Pennsylvania cast as the beautiful and 
bashful stenographer in the local 
agency of Dave X. McFiggan. All 
were impressed by the histrionic ability 
of these three thespians. 

Other Entertainment Features 


Jean Marion Swanson, daughter of 
Thor L. Swanson of the County and 
Granite State, executed a few dance 
numbers, following which another 
sketch entitled “Modern Salesmanship 
was staged with V. L. Zimmerman 0 
the Phoenix of Hartford acting as the 
agent; W. F. Ehret of the Niagara as 
the insured and C. H. Metzner of the 
Phoenix as the insured’s servant. 40 


” 
|this act the “waiters without aprons 


motif predominated. G. J. Erickson of 
the Liverpool sang some baritone solos 
and the program was closed with the 
“Springfield Follies” put on by the field 
men living in Springfield. 
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man, San Francisco; F. M. Smalley, | 
Glens Falls; W. B. Burpee, Manchester, | 
N. H.; H. M. Schmitt, Pittsburgh; Paul 
B. Sommers, Newark; C. W. Johnson, 
Philadelphia; F. C. White, Hartford; F. 
E. Jenkins, New York; A. G. Martin, New 
York; J. D. Lester, New York; E. J. 
Booth, Detroit; Ulric S. Atkinson, Chi- | 
cago. 

Finance.—C. W. Higley, chairman; 
New York; Robe Bird, Milwaukee; C. F. 
Sturhahn, Hartford; R. A. Corroon, New | 
York; R. M. Bissell, Hartford; F. R. | 
Bigelow, St. Paul; F. W. Sargent, Man- 
chester, N. H.; Paul L. Haid, New York; 
Harold Warner, New York; C. L. Tyner, 
New York; Rhodes Browne, Colum- | 
bus, Ga. 

Fire Prevention and Engineering 
Standards.—N. S. Bartow, chairman, New 
York; O. E. Schaefer, New York; B. M. 
Culver, New York; A. R. Phillips, New | 
York; N. A. Weed, Pittsburgh; F. E. 
Burke, New York: Robert R. Clark, 
Hartford; McClure Kelly, San Francisco; | 
John M. Thomas, Chicago; E. W. West, 
Glens Falls; R. R. Martin, New York; | 
C. H. Coates, New York; C. W. Pierce, | 
New York; F. M. Avery, San Francisco; 
Montgomery Clark, New York; C. A. Not- | 
tingham, New York; B. N. Carvalho, | 
Hartford. 

Ineendiarism and Arson.—cC. V. | 
Meserole, chairman, New York; Ray | 
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Decker, San Francisco; C. E. Case, New | 
York; Edwan Parrish, San Francisco; | 
Jesse E. White, New York; John O. 
Platt, Philadelphia; Thos. H. Anderson, | 
San Francisco; H. V. Smith, Philadelphia; 
W. Mackintosh, New York; J. F. Van 
Riper, New York; J. R. Wilbur, Chicago; 
E. T. Gentry, Atlanta; R. C. Christopher, 
Hartford; Guy E. Beardsley, Hartford; 
Norman T. Robertson, New York; C. D. | 
Dunlop, Providence; Chas. H. Yunker, 
Milwaukee. 

Laws.—James Wyper, chairman, Hart- 
ford; Edward Milligan, Hartford; C. F. 
Shallcross, New York; C. G. Smith, New 
York; C. A. Ludlum, New York; P. 
Beresford, New York; Paul L. Haid, New 
York; J. B. Levison, San Francisco; H. 
A. Smith, Hartford; John C. Harding, 
Chicago; Ralph B. Ives, Hartford; C. A. 
Henry, San Francisco; Neal Bassett, 
Newark; W. R. Hedge, Boston; John O. 
Platt, Philadelphia; E. E. Cole, Pitts- 
burgh; O. E. Schaefer, New York; C. W. 
Bailey, Newark; R. A. Plamer, Atlanta; 
Gustavus Remak, Jr., Philadelphia; 
Lyman Candee, New York. 

Maps.—P. Beresford, chairman, New 
York; C. R. Street, Chicago; H. N. Kel- 
sey, New York; Geo. O. Smith, San Fran- 
cisco; C. S. Conklin, New York; C. A. 
Ludlum, New York; M. L. Heide, New 
York; W. R. Prescott, Atlanta; Carroll 
L. DeWitt, New York: Chas. M. Kerr, 
York; Rodney Davis, New York. 
Noembership.—C. W. Bailey, chairman, 
~ewark; Sumner Ballard, New York; 
sg Bird, Milwaukee; J. M. Wennstrom, 
— York; T. L. Farquhar, Newark; W. 
Ne Hoffman, Washington; O. E. Lane, 
ed York; A. T. Bailey, San Francisco; 
ohn A. Forster, New York. 
manPuleations — Sheldon Catlin, chair- 
York: wuadelphia; C. A. Ludlum, New 
Stoeet William Hare, New York; R. R. 
rm n, New York; Arthur M. Brown, 

n Francisco; F. D. Layton, Hartford; 
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In the Fidelity Union Companies 
is found the spirit that exemplifies 
itself, not merely in the ability to 
serve, nor in the willingness to 
serve— but in actual performance. 
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Fidelity Union Fire Insurance Co. 


Fidelity Union Casualty Company 
Carr P. Collins, President DALLAS, TEXAS 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Offenhauser and the Early Presidents 


THE tragic death of Frep W. OFFEN- 
HAUSER of while 
swimming in the Gulf of Mexico off Gal- 
veston at 


Texarkana, Texas, 
the time.of the annual con- 
vention of the Texas AssocIATION oF IN- 
SURANCE AGENTS, will be deeply deplored 
by all who have attended meetings of 
the NationaL AssocIATION oF INSUR- 
ANCE AGENTs for many years past. Mr. 
Offenhauser the so-called 
“old guard” who did yeoman service in 
the early days of 


was one of 

the organization in 
shaping up its policy and carrying on its 
work under many handicaps. He be- 
longed to the school of C. H. Woopn- 
wortH, JAMEs H. SoutnGate, ArtHUR H. 
Rosinson of Louisville; Georce D. Marx- 
HAM of St. Louis; CHartes F HILpretu 
of Freeport; A. W. NEALE of Cleveland, 
and E. C. Roru of Buffalo. 

Mr. OFFENHAUSER could always 
found at the national conventions. 


be 
He 
was one of the most lovable men who 
attended its deliberations. Under the re- 
organization plan of the association ef- 


fected at the famous St. Louis meeting 


when E. M. ALLEN was chosen presi- 
dent, he put his shoulder to the wheel, 
got behind the new guard and traveled 
along in step with the more militant and 
larger organization. In later years Mr. 
OrrENHAUSER, Mr. Rosrnson, Mr. Rorn, 
Mr. Markuam, Mr. NEALE and Mr. Hit- 
DRETH attended faithfully. Mr. Rosrnson 
died some months ago beloved by his 
associates and honored by the members 
of the national organization. 

Too much cannot be said in praise of 
these older men who labored faithfully 
and courageously to keep the organiza- 
tion afloat when every wind that blowed 
seemed to drive the craft farther away. 
These older presidents were picturesque 
characters, possessing strong personali- 
ties, having indomitable courage and 
will power. Many of the younger agents 
belonging to a new generation do not 
appreciate the noble and constructive 
efforts of these presidents in the early 
days of the NationaL ASSOCIATION OF 
INSURANCE AGENTs in cooperation with 
Secretary Henry H. Putnam. 


Issues Between State Departments 


One of the most important questions 
before the insurance fraternity today is 
the clash among some of the state de- 
partments as to authority. The com- 
panies may be bystanders and innocent 
ones but they are the ones to suffer the 
consequences. The companies believe in 
regulation but gradually state officials 
assuming more and more power. 
The extra-territorial authority assumed 


are 


by some of the officials is causing some 
apprehension. 

The New York department is the tar- 
get for the greatest attack. Its superin- 
tendent follows a precedent established 
many years ago in requiring the com- 
panies to be licensed in that state not 
to exercise their charter powers if the 
New York laws do not provide for the 
character of indemnity that these com- 
panies can furnish. Some have ques- 
tioned the legality of this ruling, they 
taking the position that the later super- 
intendents have merely followed prece- 
dent, that this ruling was made many 
years ago before the business became so 
complex and is out of date. The New 
York not required a 
company to change its charter but it has 
made it incumbent on the board of di- 


department has 


rectors to pass a resolution stating that 
the class of the business authorized by 
the charter and not by the state of New 
York will not be written either in New 
York or any other state, including its 
home state. 

This attitude of the New York de- 
partment has rankled in the breasts of 
some of the other commissioners that 
apparently feel that New York is trying 
to dongnate the other states too much 
and is endeavoring to dictate to their 


companies what they can or can not do 
in their home state. This has caused 


some of the commissioners to invoke re- 
taliatory statutes. 

Commissioner WE tts of Minnesota is 
in a sharp tilt with Superintendent 
Bena of New York. Commissioner 
Hanps of Michigan has questioned the 
authority of the New York department 
to impose on surety companies a limi- 
tation not only on acquisition cost, but 
administrative expense. Superintendent 
McMurray of Indiana has announced 
openly that he is in sympathy with the 
position taken by Commissioner Hanps. 

Very likely the issue may be contested 
in the courts although efforts are being 
made to patch up the differences and 





come to a mutual understanding. Be- 
cause of these jurisdictional controver- 
sies the insurance companies are fre- 
quently embarrassed and hardly know 
what course to take. Uniformity in laws 
of course would be a most desirable fea- 
ture, but state legislatures do not see 
alike. Uniformity in insurance laws is a 
Utopian dream. 

Within recent years state insurance 
commissioners have exercised more and 
more their so-called discretionary au- 
thority. They have gone far beyond the 





bounds set by the old time commission. 
ers and are endeavoring to regulate the 
insurance business to a greater extent 
than was the case in the past. The com. 
panies have not objected to reasonable 
regulation. For instance, New York can 
set a limit on administrative expense. It 
can go still further and attempt to dic. 
tate to a company what its rate of diyi. 
dends shall be and perhaps what the 
salaries should be that it pays its pregj- 
dent or any other among the chief ex. 
ecutive officers. 











! PERSONAL SIDE OF THE BUSINESS 











President Otho E. Lane of the Niag- 
ara Fire has been spending a week at 
his old home in Franklin, O. His 
brother, Dr. Francis Lane, of Chicago, 
met him there. This is the native spot 
of the Lanes. President Lane went to 
Oxford, O., for the commencement 
exercises of Miami College there, this 
being his 25th class reunion. Mr. Lane 
is one of the prominent alumni and 
takes much interest in the institution. 

Former Illinois field men remember 
William B. McIntyre, who for some 
time was stamping secretary at Rock 
Island, Ill, when the Illinois State 
Board had jurisdiction over rating. Mr. 
McIntyre died last week in St. Louis at 
the home of his son, Edwin McIntyre. 
He had been there some three years 
attempting to regain his health. Mr. 
McIntyre was probably the best known 
man in Rock Island. He was familiarly 
known as “Sunshine Bill.” In his day 
Mr. McIntyre was a famous after-din- 
ner speaker and humorist. He gave an 
address before the Fire Underwriters 
Association of the Northwest, the year 
that Thomas E. Gallagher of the Aetna 
was president. He appeared at a num- 
ber of insurance functions and always 
scintillated with good cheer and wit. 
After he left the office of the stamping 
secretary he was connected with one 
of the banks. 

J. Floyd Irish, who was formerly a 
compact manager at Hammond, Ind., 
and a local agent there, who later was 
secretary of the old Peninsular Fire of 
Grand Rapids and further on was in the 
insurance business at Indianapolis, is 
now the proprietor of the National hotel 
at Knightstown, Ind. 


Superintendent Harry L. Conn of the 
Ohio insurance department has filed its 
declaration of candidacy for judge in 
the Ohio Supreme Court at the coming 
Democratic primary election. He is 
president of the Insurance Commission- 
ers Convention. Judge Conn is senior 
member of the law firm of Conn, Hoke 
& Wright of Van Wert, O. He was ap- 
pointed to the supreme bench by Gov- 
ernor Donahey in June, 1924, to serve 
until the next November election. At 
that time he was chosen for the short 
term. His candidacy is now for the full 
term commencing Jan. 1 next. 

John J. McMahan, insurance commis- 
sioner of South Carolina, has announced 
his candidacy for governor at the Dem- 
ocratic primaries in August. Nomina- 
tion at this primary is equivalent to 
election as the Republicans do not put 
out a ticket. 

“I offer for governor,” Mr. McMahan 
declares in his statement. “I am com- 
pelled by the movings of my soul. I 
trust I may be an instrument in the 
plan of Providence to bring the people 
into more enlightened democracy. I 
must try. I cannot do otherwise.” 

Mr. McMahan in 1922 was a candi- 
date for congress, being defeated by H. 
P. Fulmer, and in 1924 was a candidate 
in the race for the United States sen- 
ate. Coleman L. Blease was elected. 

His platform has 15 “points” or 
planks. “Revolutionize the state, make 
human welfare the goal of all endeav- 





ors. Stabilize and guarantee the mini- 
mum requirements of comfort and op- 
portunity for every home. Abolish all 
taxes on visible property. Equalize of. 
ficial salaries according to work, re- 
sponsibility and requirements of intel- 
lect and character. Abolish the double 
standard of law enforcement. Rebuke 
the propaganda of biennial sessions of 
the legislature. Provide a commission 
to revise and codify the laws.  Chris- 
tianize our corporation laws to protect 
minority stockholders. Rescue and pre- 
serve agriculture. Establish public can- 
neries, commodity storage plants, ete, 
Establish a state farm bank.” 


Fred W. Offenhauser of Texarkana, 
Tex., who died while in bathing at Gal- 
veston last week, being in attendance at 
the meeting of the Texas Association of 
Insurance Agents, was a native of Ohio, 
He was born at Chillicothe, Aug. 29, 
1861. His family moved to Shelbyville, 
Ill., when he was nine years of age. He 
went to Texarkana in 1880 and was em- 
ployed as a bookkeeper in a mercantile 
house. He 


organized the insurance 
agency of Kelsey & Offenhauser in 
1882. He bought out his partner’s in- 


terest in 1889. He organized the Gate 
City Building Association in 1887. The 
loans of this association are now about 
$2,000,000. 

Mr. Offenhauser was _ vice-president 
and director of the National Lumber & 
Creosoting Company, director of the 
Texarkana Cotton Oil & Fertilizer 
Company, president of the Haynesville 
Lumber Company of Haynesville, La, 
secretary and treasurer of the Gate 
City Building and Loan Association, 
president of the Caddo Lake Oil & 
Pipe Line Company; secretary and 
treasurer of the Surrey Oil & Develop- 
ment Company. He was former road 
commissioner and a member of the 
school board in his city. Mr. Offenhau- 


ser’s agency represents some 40 com- 
panies. Mr. Offenhauser was elected 


president of the National Association otf 
Insurance Agents at Richmond, Va, 
in 1907. 

Jane Newburger, the brilliant young 
daughter of James M. Newburger, Chi- 
cago local agent and first vice-president 
of the Illinois Association of Insurance 
Agents, will graduate this week from 
the University High School in Chicago. 
Next year she will enter the University 
of Chicago and later will go east to 
college. This young lady has a decided 
literary bent, has already written some 
excellent productions and is ambitious 
to enter a journalistic career. 


Charles H. Houseman of Minneapo- 
lis, special agent and adjuster in the 
farm department of the Aetna, was mar- 
ried last Thursday noon to Miss Geor- 
gia Jordan of Knoxville, Tenn. The 
ceremony took place in Minneapolis. 
Mr. and Mrs. Houseman will live at 
3941 Elliot avenue, in that city. Mr. 
Houseman is well known to insurance 
men, having formerly been state agent 
of the Home of New York in IIlinots 
in its farm department and later being 
manager of the farm department of the 
North America. He went with the 
Aetna as farm adjuster at Chicago and 
then was transferred to Minneapolis. 
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FIRE INSURANCE NEWS BY STATES 





surance business at Plain City. At Lodi, | plant. The rack can be moved to the 





—_ 


O., the G. F. Jackson Agency has been | third floor at an expense of about $500. 


OHIO AND WEST VIRGINIA transferred to S. J. Steele, Mr. Jackson 


retiring from the business. David 5S. 
Flick, an insurance man at Bluffton, O., Cleveland Insurance Club Outing 











= 
WEST VIRGINIA PROGRAM OUT | 
Schedule of Events for State Local 


Agents Association to Be Held 
at Morgantown 





— } 
President C. A. Staats of the West | 
Virginia Association of Insurance 
Agents has announced the program for | 
the annual meeting to be held at the | 
Hotel Morgan, Morgantown, W. Va., | 
lune 24-25. The officers feel that this | 
will probably be the most largely at- | 
tended meeting in the history of the | 
organization. The program is: 


Thursday, 10 a. m., 


Address of Welcome—W. FE. Brook, 
City Manager. 

Greetings from Morgantown Insurance 
Agents—Harry Sanders, Member Mor- 
gantown Local Board. 

Response—Chas. W. Evans. 

Roll Call Local Boards. 

Annual Report of President—C. A. 
Staats. 

Report of Secretary-Treasurer—C. I. 
Thornburg. 

Report of Executive Committee—A. J. 
Kincaid. 

Report of Grievance Committee—Geo. 
K. Wheat. 

Report of Conference Committee—R. 
P. DeVan. 

Report of Fire Prevention Committee 
—E. F. Holbert. 

Report of Membership Committee—W. 
Bernard Madeira. 





Thursday, 2 p. m. 
Appointment of Committees. 
Conference of National Association 

with National Board Committee—R. P. 
DeVan. 

Automobile Clubs and Insurance — 
Eugene A. Beach, Ex-President N. Y. 
State Association of Local Agents. 
Credit Ruling, Chas. G. Hood. 
Insurance Legislation—A. J. Kincaid. 
Unfinished Business. 

New Business. 





Thursday, 5:00 p. m. 
Automobile ride to University Grounds, 
Mountaineer Stadium and various points 
of interest, ending at Mt. Chateau Inn 
on Cheat River. 
Thursday, 7:00 p. m. 
Banquet—Mt. Chateau Inn on Cheat 
River. 
F. R. Bell, Toastmaster. 
E. V. King, Manager West Virginia 
Inspection Bureau. | 
Capt. W. E. White, Deputy Insurance 
Commissioner. 
John C. Bond, Auditor. | 
C. L. (Mont.) Toppking, State Fire Mar- | 
shal. 
Friday, 9:00 a. m. 

Wholesale Insurance—F. R. Bell. 
Mutual and Reciprocals and How to 
Combat—F. P. Stanley, Vice-President 
Norwich Union Indemnity Company. 
Sole Agency—C. W. Thornburg. 
Solicitors—F. Guy Ash. } 
Local Boards—Karl Sexton. 

Agency Advertising—Round Table. 
Agency Operating Expenses — Round 
Table. 





Friday, 2:00 p. m. 
Report of Resolution Committee. 
Election of Officers. 

Selection of next meeting place. 
Adjournment. 


Settle Bluefield Controversy 
WHEELING, W. VA., June 16.— 


he supervisory committee of the West- 
ern Uniformity Association last week 
settled the controversy over the rates 
on the Pocahontas Fuel Company risk 
at Bluefield. W. Va. There had been 
considerable debate over the rates orig- 
nally quoted this risk, due to the dif- 
terence in interpretation of the rules 
— manual. The policies were orig- 
mally written at a rate which was not 
“Proved by the West Virginia Fire 
alee Titers Association, and as a re- 
sult some of the field men were sus- 
pended from the association. The poli- 





is ad, ¢ ri é y be succeede TEUR . 
2 SeSe, OAS Sal premy Se Sueceesee | CLEVELAND; dene 15.<ens anneal 


cies were finally cancelled and pewritten | 97 Se aon, Denes ©. picnic of the Insurance Club of Cleveland 
at the i? rates and the field men re- | encncmnesane will be held at Regnatz dining hall the 
instated. he supervisory committee of . afternoon and evening of June 24. This 
the Uniformity Association has now up- Cleveland Alarm System Defective is some distance from the business sec- 
held the Fire Underwriters Association | CLEVELAND, June 16.—Safety Direc- | tion of the city and the drive will be 


in its rating, but has asked the latter | tor Barry in his budget has asked the 
organization to clarify its rules for com- | city council to appropriate at least 
| puting use and occupancy to avoid sim- | $200,000 for completely rebuilding the 


ilar 


one of the enjoyable parts of the affair. 
The offices are asked to close at noon. 

A five inning baseball game will start 
at 2:30 and an hour later a series of 


fire alarm system. It is said he will , - 
races and other sporting events, includ- 


also ask a number of other fire depart- | ' bie 
ment improvements, which are needed to | in& foot races, all competitive in nature. 
will be held, for which cash prizes will 


Ohio Agen put it in good shape. It is said that ih 
Guacy Changes Jerry Murphy, superintendent of police | offered. 


controversies in the future. 


At Columbiana, O., the H. W. Ham- | signals, found the fire alarm system in Dinner will be served promptly at 6:30 


mond agency has been transferred to : ; 
| Olaf V. Todd. The Mobary & Fahien | with a view to taking charge of it also. | dance competition for which cash prizes 
|} agency at Canton will hereafter be | It is said the apparatus being put in the | Will be given. 


kno 
Mr. 


Work & Fleming Agency at Cleveland 


has 


surance Agency. At Canton the Kirk & 
Pearson Agency partnership has been 
dissolved and it will now be run by Wil- 
liam T. Kirk. Mrs. E. E. Stevens has 


bad shape when he recently examined it | o’cleck. This will be followed by 4 


wn as the Roy E. Mobary Agency, 


a new fire headquarters is not properly in- 
Fahien retiring. The name of the 


stalled. The cable terminal rack, over . : 

which all the wires pass is located in Speaks on Fire Prevention 

a damp tunnel 20 feet below the street CLEVELAND, June 16.—Director 
and five feet below the sewer level. Su- | Charles L. Smith of the Cleveland Safety 
perintendent Murphy said that water | Council was the speaker at the monthly 
would have backed up into this tunnel |'meeting of the Fire Insurance Club of 
with the first fall rains, short circuited | Cleveland recently. He stated his belief 


been changed to O. R. Fleming In- 


succeeded her late husband in the in- 'the wires and burned out the entire ' that one-fourth of the annual loss of 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL | 
NEAL BASSETT. President JOHN KAY, Vice-President and Treasurer j 
- HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 
JANUARY Ist. 1926, STATEMENTS | 
ORGANIZED 1855 ! 
FIREMEN’S INSURANCE COMPANY ; 
OF NEWARK, NEW JERSEY Panes 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 
ORGANIZED 1853 | 
THE GIRARD F. & M. INSURANCE CO. Y 
OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 | 
ORGANIZED 1854 ! 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. \ 
$4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
ORGANIZED 1866 ! 
NATIONAL-BEN FRANKLIN FIRE INS. CO. \ 
OF PITTSBURGH, PA. 
$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 Y 
ORGANIZED 1871 | 
SUPERIOR FIRE INSURANCE CO. Y 
OF PITTSBURGH, PA. 
$4,872,321.76 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 N 
ORGANIZED 1870 ! 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. N 
$6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 | 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE Co. | 
OF CONCORD, N. H. ' 
. $915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS | 
$49,426,317.34 $28,492,730.94 $22,498,413.63 ! 
HOME OFFICES j 
NEWARK, NEW JERSEY 
PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
CHICAGO, ILLINOIS DEPARTMENT OFFICES SAN FRANCISCO, CAL. ! 
Western Department Pacific Department | 
844 Rush Street 6 Sansome Street 
HERBERT A. CLARK, Manager W. W. & E. G. POTTER, Managers 
LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
Se ee 
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$2,250,000 may be saved by an educa- | tenants charge that the fire Was due ty 





tional campaign of fire prevention. negligence of an employe of Mr. Morton’ 
Robert H. Perdue, president of the Fire . 
Insurance Club, was chosen chairman of Ohio Notes 

prevention. Edmund Wisnewski, aged 67, for man 


years engaged in the newspape ; 
ee | ness in Cincinnati, and later as an a 
Sue on Negligence Charge ance man, died a few days ago. 

The Ohio Fire Chiefs’ Association has 


CLEVELAND, June 16.—Suits have | elected these officers: W. H 
: been filed against the owner of an apart- | field, president; P. J. Harty, Yous Maus. 
ment for damages to the property of the | Secretary-treasurer; J. T. McFarland 
| tenants, based on a charge of negli- | Marion, and C. F. Ridenour, Bryan, Vice. 


| . 
gence on the part of an employe of the |: presidents. 


| 
| 
| 
| the new Safety Council committee on fire 
} 
| 
| 
| 











owner. Sixteen suits in all have been G. L. Cooley of Dover Center, 0,, has 
filed, asking damages of $150,000 from —— _ Wootten nee of the Ohio 
r811t . . } ‘ # a e d a omobile 
Weaten it LE ROY, OHIO No. 5 William C. Morton, owner of an apart ceed A. C. Robinson of Proctorville Suc- 


ment building in this city which burned recently was killed in an automobile w? 


in 1923. In the papers filed in the com- | ejdent. A. F. Moon of Conover \ 
Editorial Farmers operations. To them we say |mon pleas court here last week the | elected a director. as 


, something like this. 
me parce Passa ee ye e The Ohio Farmers Insurance Co. writes 


it did rain. Nowadays, we occasionally business in Ohio, Indiana, Massachusetts, CENTRAL WESTERN STATES 
abspogbaoas* _ : Connecticut, Rhode Island, New York, , 
heat people eny there ls going t be ne New Jersey, Maryland, Pennsylvania Mas 
summer this year. But we'll have the). |. cease le 1 ii. GIVES FIRE PREVENTION TALK |SCHNEIDER AGENCY Is Host 
regular summer schedule of hot weather. rage Deora cy pwd yp ce pane ee ae R 

Summer will bring the annual urge to |e eee Minnesota, Mis.| | Allen Murphy Addressed El Dorado | Kankakee Local Men Entertain Fie 
go vacationing and that means travel ON b ‘sn aN : rth Dakot ‘ Rotary Club on Work Individual Men and Other Guests at the 
with bags and baggage. The busy in- ee eee ne yp le Can Do Country Club 

Lines written are: Fire, hail, lightning, 


surance man who has the full line of z a 
Ohio Farmers supplies will sell tourist explosion, windstorm, sprinkler leakage, 
rent or rental value, use and occupancy, 


baggage insurance while the sun shines. : 
A ge ; 1 post, tourist baggage, motor cargo, 
1 parce ¥ atc 
Tourist baggage policies being only a and automobile fire, theft, collision, tor- 


relatively small premium but by calling 


























EL DORADO, ILL., June 16.—Be- The Schneider Agency at Kankakee 
fore the meeting of the local Rotary | Ill, had its annual field day last week 
Club last week, Allen Murphy, El Dor- | The activities were centered about the 
ado local agent and chairman of the fire | Kankakee Country Club. The first part 

















; . ; nado and property damage. | prevention committee of the Illinois As- | of the morning was spent in viewing the 
your patrons’ attention to their need for sociation of Insurance Agents, made a|new quarters of the agency in the 
the coverage, and by furnishing them forceful address a = gy ser Schneider building where is conducted 
the proper form, you earn the right to} | America Against Fire.” Mr. Murphy | one of the best equipped building and 
h = ir percriases thar business } E. K. SCHULTZ & Co. presented an array ot statistics to show loan associations and insurance offices 
> yendigaun p baie | 507 Manhattan Building the loss of life and property from this | in the state. 
If you want to know more about Ohio PHILADELPHIA cause and then summed up his views as Thomas M. Hogan of the Dubuque ? 
Farmers tourist baggage insurance, why | | to ways the individual can aid in re-| Fire & Marine scored the honors in 
| f 2 rs : * . - 
not write, today, to the home office at| | General Agents for i ducing this national fire waste. _ golf. J. D. LaTeer of the Agricultural 
: : : : Ohio Farmers Insurance Co. He stressed three ways in particular, | and George A. Meilke of the Commer- 
Le Roy, Ohio. The desired information | | | the adoption and enforcement of proper | cial Union, charter members of the 
will come back to you promptly. ee ae In a | building codes and the elimination of | Schneider Club, were present. Assist- 
Rhode Island New York — use of inflammable or quick burning ma-| ant Manager Fred D. Hess of the 
Occasionally, we meet someone who| | New Jersey Pennsylvania terials in building construction, the cre- | American sent a telegram of greetings 
does not understand the scope of Ohio _— 
oe 








| ation of good fire fighting facilities and | and regret from Kansas City where he 

ample water supplies and the education | was on a trip. The meeting this year 
of the public. Mr. Murphy showed spe- | was tinged with sadness because of a 
cifically the benefit from the improve- | cablegram received from Albert Schnei- 
ment of the water supply system, citing | der, Sr., telling of the death of his wife 
various El Dorado rates to show a 33% |in Germany. They have been sojourn- 
percent reduction since the installation | ing there for several months. A cable- 
of the good water system in this city. | gram of condolence was sent by those 
He said that similar rate reductions | present to Mr. Schneider. The Schnei- 
could be expected, if building regula- | ders have carried on a field day of this 
tions were perfected and general fire | character for some years and their hos- 
fighting facilities improved. pitality is unbounded. 

He said that rates are based primarily Those present as guests were: J.D. § 
on construction, occupancy, exposure | LaTeer, J. B. Tetlow, O. D. Cox, John 
and fire protection and the improve- | Knapp, Thos. M. Hogan, Harry Wood, 
ment of any one of these is reflected in| Adam Zuber, John O’Malley, Lloyd 





























A Company for Good 
Agents 















































a downward trend of rates. Mr. Mur- | Brown, Ed Enck, Arthur Ingalls, B. S. 
phy said that this is particularly im- | Morgan, W. F. Funkhauser, John Hon, 
portant in southern Illinois, as the fire | A. F. Meyer Geo. A. Mielkle, E. T. Tan- 
4 % companies are feeling acutely the high | ner, E. C. Nicholson. 
ht Wed of ec ge a i loss rates, some having even withdrawn | 
ress have mo ed a reputation for the from this field. He said that the funda- | — . - 
° P mental in all this is the education of | Michigan Inspection Bureau Chang 
Home Fire Insurance Company of the public and each individual can take | LANSING, MICH., June 16—Personnel 
A k h d h f a part in this work. transfers have been made recently rd 
rkansas that commands the conh- the Michigan Inspection Bureau, accor 
ee ing to notification received by the state 
dence of every local agent. F rom an | New Michigan Agencies gene division. ~ wanes. grok — 
. . . . + . 1 was announced, as 10a ? afl 
idea in 1905 this institution has grown LANSING, MICH., June 16—An un- | sas, George J. Kepke, inspector, who will 
usually large number of incorporations | assist the Arkansas authorities in a com- 
to one of $1,7 50,71 1.46 assets and whose powers are either exclusively or | plete rerating which may keep him away 
° ° in part the operation of an insurance | from Michigan for upwards of a year. 
$500,000 paid up capital. agency was recorded by the secretary of | A. N. Kilgore has been moved from Py 
state last week. Companies, their | Jackson to the engineering division at 
authorized capitalization, powers and in- | Detroit to replace Tracy Kay, — 
° ° corporators follow: Lincoln Land Co., | and Stanley Wall goes from Detroit to 
Wherever the Home Fire is located Peatia, $100,006, to hanGle realty, eper. | Jackson 
° ° ate insurance agency, deal in securities, en 
you will find a satisfied agent. i Gar Gua teas, A ae a a 
tieth, Lansing; G. A. Sutton, Pontiac; Storm Loss at ton, . 
Bloomfield-Downs Co., Detroit, $1,000,000, A windstorm which swept Alton, IIL, 
W 7 to deal in realty and conduct insurance | on the night of June 10 did damage esti- 
¢ zs have excellent agency ma ree agency; E. Percy Ashton, H. F. Menard, | mated from $50,000 to $100,000. oN 
, W. G. Burton, all of Detroit; J. B. Nich- | wind was followed by a heavy rain. 
tunities m Arkansas, Louisiana an olson, Inc., Lakeside, $10,000, to do gen- | Many buildings were unroofed. Chim- 
Mississippi eral insurance business; J. B. Nicholson, | neys, skylights and windows were among 
Rocky River, O.; C. H. Wilkinson, Ger-|the casualties, while several miles of 
aldine Wilkinson, Lakeside; D. L. Col- | telephone, telegraph and electric wires 
well & Son, Detroit, $100,000; to handle | were blown down. So far as could be 
e realty, act as insurance agents; Asso- | jearned no one was injured during the 
ciated Management, Inc., Detroit, 1,000 | storm. 
ome Ire hnsurance 0. non-par shares, to operate insurance 
agency, realty. oe _ 
k A k Michigan Cities Rerated 
. 
: seeres —Reratings 
f ittl Cc rKansas Fire of undetermined origin caused LANSING, MICH., June 16—Rera 
0 L e Ro 5] $100,000 loss to the T. M. Bacon paint | now in progress in Michigan may result 
store, Champaign, Ill. The building was | in lowered classifications for three cities, 
valued at $50,000 and stock at $40,000, according to William E. Goodman, chie 
the remainder of the loss being repre- his time, 
rater. It appears probable at t 
sented in smoke and water damage to according to Mr. Goodman, that Saginaw, 
— — a —— buildings. Insurance covered had City and Muskegon will all be ad- 
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yanced from class 3 to class 2%. The | opinion favors the establishment of such 


first two are now being rerated and 
Muskegon is scheduled for an early visit 
py Michigan Inspection Bureau raters. 
Kalamazoo is also being rerated, but 
will probably remain in class 2. 

Both Bay City and Kalamazoo have 
nad bad fire records recently, Bay City’s 
pad experience being mostly confined to 
1925, while the Celery City has been hard 
hit since the first of this year. Agents 
and field men believe that the rates will 
not actually be reduced in Bay City de- 
spite the probability of an improved 
classification. Muskegon has had a good 
record in recent years, while Saginaw’s 
showing has been fair. 

A check-up of ratings has been com- 
pleted recently for a large number of 
small towns with no radical changes 
made. The towns recently visited are: 
Troy, Richmond, Tipton, Leoni, Temper- 
ance, Muir, Michigan Center, Wixom, 
Melvindale, St. Clair Shores, Graafschap, 
Dowling, North Muskegon, Menominee, 
Woodland, Gregory, Carleton, Trufant, 
Marne, Springport, Sibley, McCords and 
Reeman. 


Get Information on Missouri Company 


LANSING, MICH., June 15.—Informa- 
tion received from the Missouri depart- 
ment clears up to some extent, at least, 
the Michigan department’s mystification 
as to the nature of the Metropolitan Cas- 
ualty of Independence, Mo., which was 
recently found to have written several 
fire policies in this state about three 
years ago and in so doing to have vio- 
lated most of the state’s insurance laws 
governing fire underwriting. According 
to Robert E. Daly, Missouri department 
actuary, the company was organized 
under the county mutual laws of Mis- 
souri, thereby evading jurisdiction of 
the Missouri department. Upon expira- 
tion of the policies, an official of “Ameri- 
can Underwriters” at Independence wrote 
to the Michigan insureds informing them 
the coverage could not be continued. 
This “underwriters,” Mr. Daly said, ap- 
peared to be an “agency association” 
licensed to represent a number of com- 
panies..- 


Anti-Shingle Ordinances in Favor 


INDIANAPOLIS, June 15.—City ordi- 
nances prohibiting the further use of 
wooden shingles on dwellings are rapidly 
gaining in favor in the larger cities of 
the state, according to a review made 
by the Insurance Federation of Indiana. 
In several cities, large enough to have 
a building code, such ordinances are 
either in effect or are under considera- 
tion, although such action is regarded as 
impractical in the smaller towns 
throughout the state. 

Evansville has an ordinance “prohibit- 
ing the further use of wooden shingles 
on dwellings in certain zones.” In that 
city and in South Bend, where a similar 
ordinance is in force, the results have 
been entirely satisfactory. The trend of 








a ruling in such cities as Fort Wayne, 
Muneie and Frankfort, the federation’s 
review says. 

Indianapolis has prohibited the further 
use of wooden shingles on dwellings for 
some time. 


Report on School Fire 


DETROIT, MICH., June 15.—The Michi- 
gan Inspection Bureau has issued a re- 
port on the fire loss in the Lincoln Con- 
solidated School, six miles south of 
Ypsilanti, taking occasion to point out 
the need of building school houses en- 
tirely of fire resistive construction. The 
fire occurred last December, but the final 
report has just been made on it. The 
building was apparently fire resistive, 
but as the Bureau points out, was of the 
type quite common which has only the 
appearance of being fire resistive. When 
the fire was discovered it had broken 
through the roof and hand extinguishers 
combined with the first aid hose could 
not check the fire. The Ypsilanti de- 
partment was not called, as there was 
no available water supply. The contents 
were removed, but the building was en- 
tirely gutted by fire. It was valued at 
approximately $200,000, with insurance 
of $170,000, and was a total loss. 


Illinois Notes 


Mrs. Lillie Bogan and her daughter, 
Miss Ruth Bogan of East St. Louis, IIL. 
formerly of Mount Vernon, IIll., were 
freed by a jury in the St. Clair county 
circuit court June 10 on a charge of 
arson in connection with a fire at their 
home on Dec. 3, 1925. 


Fire destroyed the flour mill and a 
grain elevator of the Blake Milling Com- 
pany at Edwardsville, Ill., last week. 
The loss was estimated at $75,000. It 
was preceded by an explosion on the 
fifth floor, probably caused by a spark 
from the rolls igniting flour dust. Two 
warehouses and a second elevator were 
saved. 


Indiana Notes 


Alex Reese has severed his connection 
with the George T. Wells Insurance 
Agency at Boonville, Ind. Mr. Wells will 
continue the business. 

Fires did $49,500 damage in Indian- 
apolis in May, according to the report 
of Fire Chief Hutsell. In May, 1925, the 
loss amounted to just $50,000. 

Articles of incorporation have been 
filed by Edward J. Boyce & Co., Muncie, 
Ind., with a capital of 200 shares, no 


par value. It will handle insurance as | 


well as real estate and loans. Directors 
are Ira BE. Kennedy, Donald K. Kennedy 
and James E. Kennedy. 


Fire in the coal yards of the Beckman 
Supply Company at Hammond, Ind., de- 
stroyed four large coal elevators and 
caused a loss of about $100,000. All 
available fire equipment in the city 
fought three hours to prevent the fire 
spreading to the lumber yards. Spon- 
taneous combustion is believed to have 
started the blaze. 
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BELIEVE SMALL TOWNS GOOD 





Minnesota “Main Street” Business Still 
Regarded as Satisfactory by 
Insurance Men 





MINNEAPOLIS, June 16.— “Main 
street” business in Minnesota is not be- 
ing neglected by insurance companies 
operating in this state. This applies to 
“Main street” in the villages as well as 
in the smaller cities. 

Field men who have recently covered 
the outlying districts of the state see no 
reason why their companies should not 
cater to this small town business as here- 
tofore. It is true, they say, that some 
of the real small places are losing some 
business ot the larger towns because of 
better roads and motor cars but this is 
Y no means general. 

Given good crops this year, Minnesota 
will have generally satisfactory business, 
the insurance men agree. Just now there 
'§ some uneasiness over the crop situ- 
ation because of lack of rain but one 
or two good showers will remedy that. 
_As for motor cars and good roads cut- 
ting into the business of small town 
merchants, the field men say conditions 
in Minnesota vary with the different 





sections of the state. Extensive road 
improvements have been made all over 
the state in the last few years. In south- 
ern Minnesota where towns are quite 
thickly located there is some tendency 
for farmers to do some of their shop- 
ping in more distant and larger towns 
than their usual trading centers. But 
even in such places the bulk of the 
farmer trade continues to go to the 
nearby town. 

In the northern part of the state where 
towns are not so numerous and roads 
less satisfactory, the small towns are 
holding their trade about as usual. 

It is admitted that in all parts of the 
state mail order houses and chain stores 
are cutting into the business of the lo- 
cal merchant. But as the situation 
stands the average country merchant is 
having no difficulty in getting insurance 
in Minnesota. 


Minnesota Field Meeting 


The annual meeting of the Minnesota 
Fire Prevention Association, together 
with the annual outing of the Minnesota 
Blue Goose, will be held June 22-23 at 
Glenwood, Minn. The annual meeting 
of the Fire Prevention Association will 
be held Tuesday evening after the Blue 
Goose dinner. New officers will be 
elected and annual reports received. On 
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Over A Century of Faithful Service 


NEWARK 


Fire Insurance Company 
Newark, New Jersey 


A Permanent and Progressive Company 


T. L. FARQUHAR Cc. E. TITSWORTH 
President Vice-Pres. and Treas. 


WESTERN DEPARTMENT 
Chicago 
ELWIN W. LAW 
General Manager 


W. L. Lerch 
Deputy General Manager 


H. L. Dalton Horace W. Boyd 
Ass’t General Manager Manager 


A company which is truly appreciative 
of the efforts of its agents and extends 
help to them in every way. 


Established 1811 
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Organized 1859 


NATIONAL LIBERTY 


Insurance Company of America 


Head Office, Eastern and Western Depts. 
709 Sixth Ave., New York 





Statement—January 1, 1926 
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HOME OFFICE 
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Wednesday there will be a fishing con- 
test and a fish fry. 


Officers Are Appointed 


W. H. Montgomery of Minot has 
been appointed secretary of the North 
Dakota Association of Insurance 
Agents and R. J. Dobler of the same 
city has been appointed treasurer. The 
state association will hold a meeting 
Friday of this week at Jamestown. 





Insurance Men on Trade Trip 

MILWAUKEE, June 15.—Among the 
insurance men who are touring 16 cities 
on Lake Michigan and Lake Superior on 
the annual Good Will tour sponsored by 
the Milwaukee Association of Commerce 
are: Albert E. Mielenz, general agent 
Aetna Life; Hampton Leedom, Leedom, 
Miller & Noyes Co.; Charles J. Kall- 
meyer, Metropolitan Life; Gus H. Muel- 
ler, Gus H. Mueller & Son; P. J. Engel- 
hardt, Old Line Life, and E. A. Piepen- 
brink, Wisconsin Mutual Liability, presi- 
dent of the Insurance Federation of 
Wisconsin. 





Insurance Course at Marquette 

MILWAUKEE, June 15.—An insurance 
course covering general insurance laws 
and including studies on accident, fire, 
life and touching marine insurance has 
been inaugurated at the Marquette Uni- 
versity law school at Milwaukee. Par- 
ticular attention is being given to the 
standard policy. The course is being 
given by Prof. Willis Lang of the Mar- 
quette law school faculty, and will con- 
tinue for six weeks this summer. It was 
started June 14. The class is held from 
% to 10 every morning. There are about 


20 enrolled and Prof. Lang anticipates 
that more insurance men will be at- 
tracted to it before the first week is 


completed. 





Continue Forest Fire Litigation 


DULUTH, MINN., June 15.—Litigation 
against the United States Railroad Ad- 
ministration in connection with the Octo- 
ber, 1918, northern Minnesota forest fire 
disaster is still alive, but attorneys on 
both sides are hopeful that all the loose 
threads will have been cleaned up within 








the next few weeks. The latest develop- 
ment in that connection was the ren- 
dering in district court at Duluth of a 
judgment in favor of the Northern Dock 
& Dredge Company against the Railroad 
Administration for $24,336 for damages 
sustained to its dock at Duluth through 
the fire. The dock company sued for 
$124,842, but the jury cut it down. Num- 
bers of checks are being mailed every 
week to fire sufferers by the government 
attorneys to cover cases in the Duluth 
district in which settlement agreements 
were reached. 


Elevator Loss at Hansboro, N. D. 


Three elevators, 10 box cars and four 
coal sheds were destroyed in a spec- 
tacular fire at Hansboro, N. D. Loss is 
estimated at $72,000. The origin of the 
fire is unknown. Three elevators were 
already on fire when the blaze was dis- 
covered and efforts to save the build- 
ings were hopeless. 

The greatest loss was to the Farmers 


Grain Company, whose elevator con- 
tained about 17,000 bushels of grain. 
Other elevators destroyed were owned 
by the National Elevator Company and 
the Hansboro Grain Company. 
Tells of Salvage Corps Plans 
MILWAUKEE, June 15—John Ash- 


mead, engineer for the National Board, 
addressed the last meeting of the Mil- 
waukee Board. Mr. Ashmead is on a tour 
of the country making a survey of all 
the fire insurance patrols. He talked on 
“Salvage Corps and Their Operations.” 
He stated that the corps are an out- 
growth of the service which the com- 
panies used to render in fire fighting in 
the early days of the business. Now, 
according to Mr. Ashmead, the companies 
do not have the duty of patroling the 
streets as formerly, but they do have 
the duty of salvaging. He outlined the 
history and development of the salvage 
corps in this country and told of the 
present conditions. 


Discuss Duluth Rates 
DULUTH, MINN., June 15—City Com- 
missioner Bert N. Wheeler will represent 


the city at the meeting of the Duluth 
Fire Underwriters’ Association, June 21. 


Arguments will be introduced at that 
time, Commissioner Wheeler said, to pre- 





vent a contemplated increase of fire rates 
for Duluth. The meeting will also serve 
to stimulate interest in fire prevention 
methods and work and to spread inter- 
est in this direction, he said. 

George W. Wells, state insurance com- 
missioner, will be the principal speaker. 
Others will give brief addresses on local 
fire conditions. 


Minnesota Notes 


The 54th annual convention of the 
Minnesota State Firemen’s Association 
deparement was held at New Ulm, Minn., 
this week. 

The D. H. Evans Company of Minne- 
apolis has voted to increase its capital 
from $200,000 to $500,000. Officers of 
the company are D. H. Evans, president; 
J. O. Davis, vice-president; J. Bar- 
ton, treasurer, and K. O. Evans, secre- 
tary. 


Dakota Notes 


Fire burned to the ground the home 
of R. Kloss, Reeder, N. D., which in- 
cluded a store, postoffice and cream sta- 
tion. Postoffice records were saved. In- 
surance of $5,000 was carried. 

A large horse barn, live stock barn, 
sheep shed, $2,500 worth of wool and 18 
horses were destroyed by fire at the 
John Scott farm near Gilby, N. D. Total 
loss estimated at about $20,000. 

Cc. F. Mutschler, McClusky, N. D., was 
convicted of arson and sentenced to four 


| years in the penitentiary. The prosecy- 
|} tion charged that Mutschler was the 
| principal in the burning of a residence 
in Goodrich. 

S. E. Van Derhoef, who has for a num- 
ber of years been in charge of the in- 
surance department of the First Nationa] 
Bank at Williston, N. D., has severeg 
that connection to take the district 
agency for the Mutual Life, hitherto 
managed by S. D. Scott. Mr. Scott jis 
now state agent for the company at 
Fargo. 

Cc. W. Haas, manager of the Farmers 
Cooperative elevator of East Grand 
Forks, N. D., who has been sought for 
the last three weeks on a charge of 
arson, is in custody at Rapid City, S. p. 
Haas disappeared after an attempt had 
been made to burn the elevator. The 
blaze was started in the office and the 
effort apparently was to burn the records 
of the concern. 


Wisconsin Notes 


John F. Knapp, state agent in Illinois 
for the Firemen’s group, visited the Mil- 
waukee office of the Concordia Fire this 
week. 

The Chase-Rozner agency is the name 
of the new firm which has taken over 
the business of the Morgan Chase agency 
at Stevens Point, Wis. Mr. Chase has 
been in the insurance business there for 
the past two years and Mr. Rozner has 
been a solicitor for him. The life busi- 
ness will be handled by Mr. Chase and 
the fire and casualty by Mr. Rozner. 
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FARM OUTLOOK NO BETTER 


Iowa Field Men Report Little Progress 
Has Been Made in Farm Busi- 
ness the Past Year 


DES MOINES, June 16.—A survey 
of fire insurance conditions over the 
state, based on reports from field men, 
shows that few companies have made 
material progress in farm insurance over 
last year. Bad roads since last Septem- 
ber greatly handicapped business activi- 
ties in the south half of the state and 


the extreme drought of last year stifled 
progress in the northwestern section. 
Only the dairy district, involving about 
15 counties in northeastern Iowa, indi- 
cates normal business conditions. 

But little building has been done in 
rural communities in recent years and 
all companies have been limiting their 
writings on a more careful basis than 
ever before. Many renewals show a re- 
duction in size of policies, farmers pre- 
ferring to assume a larger risk than to 
pay a larger amount for coverage. While 
there is a hopeful feeling as to the fu- 
ture, it must be admitted that agitation 
by farm organizations and by politicians 
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STATEMENT JANUARY 1, 1926 
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the past six months has had a depress- 
ing effect on farm values. Many success- 
ful farmers refuse to be stampeded, but, 
taken as a Whole, the agitation for reliet 
by congressional action has been gener- 
aily depressing. 

Merchants in the smaller towns are 
carrying smaller stocks of goods and 
hence less insurance. Under this plan 
feld men report fewer serious hazards 
and consequently less anxiety than dur- 
ing the period immediately following the 
deflation of all values. 

Perhaps the most notable falling off 
in business concerns automobile insur- 
ance. With a mud blockade covering 
two-thirds of the state, few automobiles 
have been purchased the past six 
months. Naturally this has greatly de- 
pressed automobile insurance activities. 
With the coming of spring, although 
unusually backward, and with the im- 
provement in the conditions of highways, 
it is safe to predict that there will be 
much more activity in automobile sales. 

Mutuals have not made much en- 
croachment on the business of stock 
companies, because they were hit hard 
by last season’s excessively high losses. 
Assessments have been high that 
many farmers are looking to the old line 
companies for relief. They can at least 
form some idea of what protectiofi will 
cost, in advance of disaster. 


CHARLES L. CRANE HONORED 


so 


Fortieth Anniversary of Founding of 
Veteran St. Louis Agency Is 
Celebrated Monday 


Charles L. Crane, president and 
founder of the Charles L. Crane Agency 
Company, St. Louis, was tendered a 
testimonial dinner Monday evening in 
celebration of the 40th anniversary of 
the founding of his agency, which was 
established June 14, 1886. 

While not the oldest general insurance 

agency in the city the Crane office has 
the distinction of having been under a 
single management for the longest pe- 
tiod of any of the larger offices in St. 
Louis. Mr. Crane started in the insur- 
ance business 51 years ago but did not 
open his own office untill 11 years later. 
The name of his agency has never been 
changed. Several of the companies rep- 
resented in this agency have been with 
it for 30 years. 
Among those attending the banquet 
was Herbert Clark, manager of the 
western department of the Firemens 
group. The Firemens is the veteran 
company of the Crane office. Forty 
American Beauty roses from employes 
and 40 gold balls from members of the 
firm were presented to Mr. Crane, who 
for many years has occupied a dominant 
position in the St. Louis insurance 
world. He has served as president of 
the local fire underwriters association 
and has had a place on its most impor- 
tant committees. 


Improved Fire Record 


_A report just issued by the Kansas 
City fire shows a remarkable improve- 
ment in Kansas City in the first five 


months of this year, compared with the 
Same period of last year. This year the 
total fire loss was $724,441, compared 
with $2,037,725 in the first five months 
of 1925. This was a reduction of $1,313,- 
“84 and, even taking into consideration 
the $650,000 loss at the Automobile Show 
last year, it is a reduction of over 
$650,000 from last year’s loss record. The 
number of fires, as well as the total fire 
loss, has been reduced, the five months 
of this year showing 1,946 fires, com- 
pared with 2,043 last year. The May 
record showed a notable improvement in 
amount of fire loss, although there was 
a slight increase in the number of fires. 
The May loss was $117,769, compared with 
$293,852 last year. 


Kansas Blue Goose Elects 
The Kansas Blue Goose, at its annual 
meeting last week, elected the follow- 
al officers: Most loyal gander, James 
~- Harris, Philadelphia Fire & Marine; 
Supervisor, N. K. Nelson, Great Ameri- 


can; custodian, V. E. Herbert, National 
Ben-Franklin: 


L guardian, Harl D. Pat- 
ba Northern; keeper, Clyde Marshall, 
Springfield; wielder, L. B. Burg, Pre- 


ferred Risk; delegate to grand nest, 
Clem H. Bachenbach, United States; 
guards, S. E. Willcutts, Fireman’s Fund; 
Vernon Smith, New Hampshire; Wilbur 
Holliday, Kansas Inspection Bureau; 
H. O. McIntosh, Hanover; Carl E. Smith, 
National Security, and H. J. Helmcamp, 
Hartford. 





Cat’s Meow Initiation 
ST. LOUIS, June 15.—The Order of 
Cat’s Meow had a very successful initia- 
tion at Carlindale, St. Louis county, 
June 12. Several kittens were inducted 
into the order. 

This organization is 
more successful of the 
ance men of St. Louis and 
is unique in that no one 
to join the organization 
been approved 
bers of the 


of the 
insur- 
vicinity, and 
is ever asked 
until he has 
100 percent by the mem- 
order. 


composed 
younger 


Film Fire Prevention Campaign 


campaign. In 
‘Gorman of the 


cooperation 
St. 


with Captain 
Louis Salvage Corps, 


ings in a number of film exchanges here 


and in the next few weeks will call on 
all the others. 

About 20 minutes are spent in each 
exchange and following the talks by 


employes are permitted to ask Captain 


Gorman any question regarding fire pre- 
vention and what steps to take should 
a fire start. The location of fire alarm 
boxes is one of the chief points bruught 


|} out. 


code 


ST. LOUIS, June 15—The St. Louis | 
Film Board of Trade, under the direc- 
tion of its president, Harry Weiss, is 
conducting an intensive fire prevention 


Mr. Weiss has held fire prevention meet- | 


Captain Gorman and President Weiss the | 


| Same 


St. Louis Blue Goose Annual Meeting 


ST. LOUIS, June 15—The 
ing and election of officers 
sissippi Valley Blue Goose 
June 21, at the American 
The usual luncheon will be 
> election. 

present officers 
taymond W. Smith, 
Joseph X. Davis, 
Cann, custodian; 
dian; W. Ayton 
Faherty, wielder. 


annual meet- 
of the Mis- 
will be held 
Hotel Annex. 
served prior 


of the pond are 
most loyal gander; 
supervisor; James Mce- 
R. E. DeHaven, guar- 
Cox, keeper, and B. C. 





Changes in Kansas Code 


TOPEKA, KAN., June 16—The 
commission has agreed upon 
eral changes in the laws. Under 
new code, tax reports and annual state- 
ments of all companies are to be due 
Mareh 1. The license year will begin 
May 1 instead of March 1, in order to 
allow time for the auditing and issuing 
of certificates of authority. 

The new code requires 
writing fire and kindred lines to main- 
tain assets of $25,000, while those writ- 
ing workmen’s compensation, surety, 
fidelity and liability lines must maintain 
assets of $100,000. The reserves for all 
reciprocals are to be tabulated on the 
basis as that required of 


Kansas 
sev- 


reciprocals 


} payment 
| miums 


the | 


stock | 


companies. Mutuals organized under the 
new law are to be required to maintain 
assets of $10,000 and to calculate re- 
serves on the same basis as stock com- 
panies. Mutuals organized under the old 
law are to be required to raise their 
asset requirements from $3,000 to $5,000. 





Represent Insurance on Board 
OMAHA, NEB., June 15—At a recent 
meeting of the Omaha Chamber of Com- 
merce, the following were elected to the 
board of directors: Harry A. Koch of 
Harry A. Koch Company and F. T. B 
Martin of Martin Brothers. 


School Insurance Payment Questioned 
JEFFERSON CITY, MO., June 15.—A 
of $15,000 for insurance pre- 

for fire and tornado insurance 

policies on the Missouri School of Mines 


at Rolla, Mo., has been questioned by 
State Auditor Thompson. The auditor 
stated that the intention under exist- 
ing laws was for the state to carry its 
own fire and tornado insurance on all 
institution property. 


A fee of $1,943 paid by the School of 
Mines to a Chicago firm of engineers for 
an appraisal of the school buildings and 
equipment for insurance purposes has 
also been held up by the auditor. 


Missouri Situation Unsettled 
The unsettled situation in Missouri on 
account of the adverse decision of the 
state supreme court on the rate situation 








AGENTS WANTED 
. Where Not Represented . 
in ILLINIOS, INDIANA, 
OHIO, MISSOURI and 
. ». PENNSYLVANIA. . 








, With 
more 


business in 1926—and 1927 


Will you be one of them? 


information 


Doing Business.” 


Atlas Casualty Company. 


this same. service 


will increase their 





furnished upon 


The facts 


terest you. 


EXECUTIVE OFFICES 


Do You Want to Increase Your 
Automobile Business in 1926 


Then Consider this Fact— 


Hundreds of agents are writing more 
, automobile business than ever before by 


using the specialized services of the 


hundreds 


automobile 
and 1928. 


Detailed 
request. 
Address the agency department and 
ask about “The Atlas Casualty Idea of 
will 
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INDEPENDENT ADJUSTERS 





ILLIOISN MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C. GILL, Mgr. 
QUINCY, ILL. 


IOWA 


Wells Bidg. 





CALIFORNIA 


H. L. WITTENBERG & BRO. 
Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., Los Angeles, Calif. 


COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Fieid Denver, Colo. 


CHARLES F. WILSON 
ADJUSTER OF FIRE LOSSES 


Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER, COLORADO 











ILLINOIS FIRE—AUTOM OBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 
618 Finst Notions! Bamk Bldg. Sprimgfield, Iineis 
MURPHY O. TATE 
ATTORNEY AND INSURANCE COUNSELLOR 


1128 First Natienal Gank Bullding, Chieage, til. 
Specialising in Casual: Insurance Law and 
Porsenal - Defense 








THE LUISI COMPANY Inc. 
16 Exchange Place 110 So Dearborn St. 
New York Chicago 


MINNESOTA 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 


MINNESOTA 
J. F. Main 





J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bidg. Minneapolis 
MINNESOTA WISCONSIN IOWA 
BATES ADJUSTMENT CO. 
CHARLES G. BATES, Manager 
ADJUSTER FOR THE COMPANIES 
Plymouth Building - 
Pioneer Adjustment Company 
Snvestigattons oes Adjustments - Inspections 
‘or I P 
1601 Pioneer Bidg. St. Paul, Minn 
MISSOURI KANSAS 














F. W. LITTLE, JR. 
Adjuster 


503-505 OracrsLeclic Biker RANSAS CITY, MO. 
Over 30 Years Experience 
NEBRASEZ A, 
H. A. JEWELL 
— 
Fire, Tornade and Automobile Losses, and 
Casualty Claims 
507-8 Omaha Loan ding Omeha, Nebr. 
NEW YORK 
ROSS L. KING, Jr. 
Ottees 008 fans ADJUSTER 
Genagne 718-720 3 Clintes St. SYRACUSE, N. Y 
OHIO 
ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. Dayton, Ohio 
Phone Gar. 1150 Gar. 3182M 





1OWz 











Adjustments, Investigations and Inspecti 
ai 





INDIANA 
Vv. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 


Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
'Phome Main 0144 INDIANAPOLIS, IND 








Indiana Adjustment Co. 
George A. Henry, Mgr. 
Automobile Adjustments 
504-S Meyer Kiser Bank Bidg., Indianapolis, Ind 


Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


General adjusters for insurance companies 
Northern Indiana, Southern Michigan and stern 
Illinois, 

201 Union Trust Building, South Bend, Indiana 
P. O. Box 617 


GALE TILMAN 
AUTOMOBILE and FIRE 
307 Iowa Nat’! Bank Bldg. Des Moines 
Tel Market 3957 


Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davidsen Bidg. Sieux City, lowa 


KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 








IOWA 











E. Joe Cornish R. E. Bob Jones 
Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
Cincinnati, Ohio 
“ FOR THE COMPANIES” 

S. R. LEWIS 
1235 Schofield Bldg. 





Cleveland, Ohio 


THE GENERAL INSURANCE ADJUSTMENT CO. 
SECOND NATIONAL BANK BLDG. 
TOLEDO, OHIO 
Clifford L. Rose, Mgr. 


NORTHERN AND CENTRAL OHIO 
SCOTT S. WOLF 


809 Carbon St. Phone East 1008 
Fremont, CGhio 


30 Years Experience in Real Estate, Insurance 
and Contracting Business 











OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 





Offices at 
Okjahoma City ulsa, Oklahoma. 
215 Merc. Bldg. 213 Atco Bldg. 
Gary H. Fuller, Mgr. L. M. Hallock, Mgr. 
PENNSYLVANIA 


WILLIAM A. McGUIRE COMPANY 


Investigations—Adjust ments—Inspections 
or Companies 
JONES LAW BLDG. PITTSBURGH, PA. 
TEXAS 








Investigations—Adjust te—Inspection 
DALLAS 
817 American Exchange Bank 





Kentucky—Southern Indiana—Northern Tenn. 
J. H. HARRISON 


INSURANCE ADJUSTER 
Starks Bldg. . Louisville, Ky_ 
Tel Main 2380 





MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, :: DETROIT 


; “12 Years in Texas” 

W. G. GODWIN, General Adjuster 
DALLAS, TEXAS = 

Ask for our Contract and Fee Schedule for 


handling Casualty Losses 
COMPLETE ADJUSTMENT SERVICE 


WISCONSIN 


DAVID LAWSON — Adjuster 
107 Jefferson Ave. 








Oshkosh 








Why not use use this column? 











is being manifested. For instance, the 
Camden Fire has a field vacancy in Mis- 
souri and Kansas. In view of this deci- 
sion the Camden is simply marking time 
until it sees what the outcome will be. 
It realizes that the state has been un- 
profitable and does not care to spend 
much money in the state unless it can 
get better returns. 


Crops Reported “Spotty” 

OMAHA, NEB., June 16.—Crop condi- 
tions in Nebraska are reported very 
spotty this year, being about equally di- 
vided between good and fair, though 
conditions are not bad in any part of 
the state. Most of the rains this year 
have been local showers, so that sec- 
tions that have 
rains are in very good condition, 
others being fairly dry. There has been 
a good total of hail insurance written, 
particularly heavy in the sections where 
all conditions are of the best. 


the 


Nebraska Tornado Loss 


LINCOLN, NEB., June 15.— Property 
damage estimated all the way from 
$20,000 to $40,000 was caused by a small- 
sized tornado that swept over the town 
of Steinauer, Pawnee county, in south- 
eastern Nebraska Sunday evening. The 
tornado originated in the nearby coun- 
try, but most of the damage was in the 


village, which was entirely swept. The 
damage was largely confined to the 
poorly-constructed buildings, such as 


barns and small residences and porches. 
One barn landed on the roof of the tele- 
phone exchane, put it out of commission 
and slightly injured the operator in 
charge. The Steinauer bank building 
was badly damaged. The heaviest losers 
is the Bensingers, who operated a gen- 
eral store. The dismantling of the roof 
caused the interior to be flooded by the 
rain and the entire stock damaged. No 
lives were lost. 


Work Sells His Agency 


The J. A. Work Insurance Agency of 
Washington, Ia., has been sold to C. V. 
Crull and Frances L. McCoy. Mr, Crull 
has been associated with Mr. Work for 


the last three and a half years. Miss 
McCoy has been connected with the 
agency for one and one-half years. They 


will carry on the agency as before. 


St. Louis Agency Appointments 

ST. LOUIS, June 15.—Edmund Burke, 
manager of the Missouri State Life home 
office branch, 1501 Locust street, has 
been appointed a Class 1 agent of the 
Northern of New York. The newly 
formed Megginson & Chipley agency, 
1417 Pierce building, is acting as No. 1 


| 


$$ 


agent for the London & Provincia) 
American Alliance and American 
Equitable. 


Samuel Levy has been named a Class? 
agent for the General and the Nationa] 
Reserve. His business will be super. 
vised by Leman & Meury. 

John Toensfeldt is a No. 2 agent for 
the Travelers Fire and New Hampshire 
Fire, supervised by H. T. Dahl and 
Witte & Co., respectively. Edward T. 
Eckhoff is entering the insurance pbusj. 


| ness as a No. 2 agent for the Palatine, 
| supervised by Lawton, Byrne & Bruner. 
| Alphonso Fitzporter has been appointeg 


| City, 





a No. 2 
Camden, 
agency. 


agent for the Potomac ang 
supervised by the Mercantile 
The Peoples Realty & Loan 


| Company will represent the Phoenix as 
been visited by these | 


a No. 3 agent, supervised by the Crane 
agency. 


Nebraska Notes 


Fairbury, Neb., is planning to increase 
its water supply, now regarded as in. 
sufficient in emergency matters. The 
council has instructed the city engineer 
to consider the feasability of tapping 
some large springs west of the city, in 
the belief that this will give the volume 
of water needed without any large ex. 
penditure of money. 


Fire of unknown origin at Pawnee 
Neb., completely destroyed the 
Bogle building, which housed the gen. 
eral store of W. N. Brooks and the law 
office of A. E. Henry and damaged the 
adjoining stores of Harrington Bros. and 
Sawyer, Barclay & Co. It was with 
difficulty the fire was prevented from 
engulfing the business district. The 
same block was once before wiped out 
by fire. The total loss_ will foot up 
$40,000, nearly all covered by insurance, 
Three other buildings were slightly 
damaged by flying brands. 





Iowa Notes 


Otto F. Lange, prominent local agent 
at Dubuque, was nominated for state 
senator without opposition on the Re- 
publican ticket. 


Glenn V. Reynolds has purchased an 
interest in the local agency of Ross Lynn 
at Marshalltown, Ia. The firm name will 
now be Lynn & Reynolds. 


A fire which swept the Pittsburgh Des 
Moines Steel Company at Des Moines 
last week caused damage estimated at 
$10,000. The fire was caused by the neg- 
ligence of an employe who left a cap 
off the air tank in one of the rivet heat- 
ing furnaces. Oil used as fuel for the 
furnace became ignited and the lives of 
many workmen were endangered by the 
— several of them suffering severe 

urns, 





The Cabell Gray Insurance Agency, 
1415 Pierce Building, St. Louis, now has 
the following members of its firm: 
Cabell Gray, A. A. Boettler, George W. 
Steinkamp and William H. Wyatt. This 
agency represents the Royal, Philadel- 
phia, Citizens, Hudson and Queen. 











| STATES OF THE SOUTHWEST 








TO TAKE UP STATE ISSUE 


National Association of Insurance 
Agents Executive Committee Will 
Discuss Rival Arkansas Bodies 


NEW YORK, June 16—Formal no- 
tice has been sent A. J. Wilson, presi- 
dent of the Arkansas Association of In- 
surance Agents by Walter H. Bennett, 
secretary of the National organization, 
of the formation of the Local Under- 
writers Association of Arkansas, com- 
posed of members who seceded from the 
older body, and of its application for 
recognition by the National organiza- 
tion. This appeal will be considered by 
the executive committee at its meeting 
at Briar Cliff Lodge, N, Y., July 13. 
Should the Arkansas association care to 
be heard at the time, Secretary Bennett 
advises, the committee will be glad to 
listen to its accredited representatives 
or to accept a statement in writing 
should the latter form of presentation 
be favored by the Arkansas body. 


Expects Lower Rate for Houston 


HOUSTON, June 15.—A key rate of 11 
cents for Houston is predicted by Fire 
Commissioner Anderson. “Tf our fire 
loss record is kept as low all year as it 
is right now, we are almost sure to get 
that rate, especially when the water 
pressure is brought up to standard,” 
Mr. Anderson said. 





WANTS NEW ARKANSAS CODE 


Commissioner Floyd Asks Appointment 
of Commission to Report One 
to 1927 Legislature 





LITTLE ROCK, ARK., June 16— 
Commissioner Floyd in his annual re- 
port to the governor recommends, 
among other things, a new insurance 
code, declaring that the present code 
should be thoroughly revised by the leg- 
islature of 1927. In that connection he 
says: 

“From a careful study of the insur- 
ance laws of the state, this department 
is unqualifiedly of the opinion that urg- 
ent necessity exists for a new insurance 
code. We find that legislative enact- 
ments have not kept pace with progress 
made in insurance. The foundation 
for the present regulatory laws was 
laid by our general assemblies of the 
early ’70s and ’80s. Some of these laws 
have been amended from time to time 
and new ones passed, but many of the 
original statutes still exist. 

“Many new forms of insurance are 
being written today which were unheard 
of at the time our first insurance laws 
were passed. Many of such classes of 
insurance are not mentioned in our €X- 
isting laws and, in many instances, are 
subject to regulation only by depart- 
mental rulings. . 

“In order that our great and rapidly 
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developing state may keep pace with the 
best and most modern thought with re- 
spect to the regulation of the business 
of insurance, we earnestly recommend 
the adoption of a new code of insurance 
laws for submission to and passage by 
our general assembly. 

“And to the end that same may be 
ready for submission to and considera- 
tion by the legislature of 1927, we re- | 
spectfully recommend that you appoint 
a commission to prepare such code. We 
would suggest that the head of the state 
insurance department be named as chair- 
man of such commission. Also that you 
appoint one member to represent the 
fre insurance companies, one to repre- 
sent the life, one the casualty, one the 
fraternals, one the reciprocals, one the 
assessment and one the stipulated pre- 
mium companies. — ; ah 

“This commission, in our opinion, 
should be named at an early date and | 
begin at once the recodification of such 
laws, being able to present same to the 
next legislature for its consideration as 
a code which is modern, practical and 
up-to-date, complete and workable, as 
well as being fair to both the insurance 
companies and the people of this state.” 


ARKANSAS FIGURES FOR YEAR 


Annual Report of Insurance Department 
Shows Healthy Increase in Pre- 
miums for All Lines in 1925 


LITTLE ROCK, ARK., June 16.— 
Figures submitted in the annual report 
of the Arkansas department show a 
healthy increase in all lines of insurance 
in this state in 1925, and a correspond- 
ing increase in the volume of premiums | 
collected and the amount of taxes paid. 

There are 105 direct writing stock fire | 
companies operating in the state, which 
last year showed premiums of $8,194,233 
and net losses incurred $5,157,927. There 
are 33 reinsurance fire companies with 
net premiums $520,425 and net losses 
$419,989. The combined experience of 
these companies for the past 44 years 
shows an estimated expense ratio of 37 
per cent. The aggregate net premiums 
for the period were $111,491,852 and the 
total losses paid $70,061,201. 

There are 29 reciprocal exchanges 
with net premiums $558,590 and net 
losses $557,333, 13 mutual fire companies 
with net premiums $202,221 and net 
losses $126,186 and 12 farmers mutuals, 
which have $8,751,496 in force, $633,587 
in losses and were operated at an ex- 
pense of $7,360. 

The total revenue derived from insur- 
ance companies for the first quarter of 
1926 was $553,360, of which $514,870 was 
derived from the 2 percent tax on pre- 
miums. The total revenues for 1925 
were $516,606, of which $469,504 was de- 
rived from the 2 percent tax. 

There are 48 cities and towns that 
participate in the firemen’s pension fund. 
Half of the 2 percent tax on fire pre- 
miums collected in these cities. is re- | 
turned to the cities for firemen. This 
fund for last year amounted to $42,390. 

The commissioner recommends some 
changes in the firemen’s pension law to 
facilitate reports by the companies. 


RAPS BANK AGENTS’ ACTIONS 





Allan Kennedy of Fort Smith Complains 
of Inroads Made in Insurance 
Business 





. FORT. SMITH, ARK., June 16.— 
Sharp criticism of the activities of the 
bank agencies in the Arkansas Associa- 
tion of Insurance Agents has been made 
by Allan Kennedy, local agent in Fort 
Smith and one of those who withdrew 
from the state association during the 
recent controversy. In a recent com- 
munication on the situation Mr. Ken- 
nedy said that pressure has been brought 
upon the seceding agents to rejoin the 
association but that under present cir- 
Eunstances they see no reason for addi- 
tonal conferences and do not feel it 
advisable to further cooperate with those 
in the association, as it has become the | 


agencies was the result of the great ad- 


| 1 


| ment of the bankers to wipe out the 


| in hail insurance in its history, hail in- 


| vested. 


| tions. 


| Little Rock, Ark. 


equivalent of a branch of this State | 
Bankers Association. 

Mr. Kennedy said that not only have | 
the bank agents taken control of the as- 
sociation and attempted to assume the 
direction of fire insurance affairs in the 
state, but they are carrying on a cam- 
paign to bring all other banks into the 
insurance business. He said that he 
knew of letters having been written and 
telephone calls having been made to 
banks which do not have insurance de- 
partments, urging them to form such 
departments and get into the business. 
He further said that this campaign was 
started even before the last annual meet- 
ing of the association and that the asso- 
Cciation’s vote on the question of bank 





dition of bank agency members, the 
leader of the floor attack being an up- 
state banker who had joined the asso- 
ciation on the eve of the annual meet- 


ng. 
_ Mr. Kennedy believes that the pub- 
lic is not in sympathy with the move- 


legitimate insurance agents, which 
would be the natural result of a con- 
certed campaign such as proposed, and 
urges the banks to recognize the busi- 
ness rights of those who have stayed in 
the business and are insurance experts. 


Reception for Texas Commission 


DALLAS, June 15.—On Monday eve- 
ning, June 21, at Dallas, there will be 
a joint reception here for the members 
of the State Insurance Commission. The 
Dallas Exchange, the North Texas Blue 
Goose and the Cactus Club will be hosts 
on this occasion. This will be the first 
joint meeting of these organizations 
ever held in Dallas. 





Record Hail Business in Oklahoma 


OKLAHOMA CITY, June 15—Oklahoma 
is experiencing the largest premium year 


surance men say. Crops are splendid, 
price is fair and farms’ generally 
throughout the southwest are in far bet- 
ter shape than ever before. The big 
volume was, as usual, written on wheat. 
The weather has been ideal for this 
product and a large crop is being har- 
Losses in the immediate vicin- 
ity of Oklahoma City and in central Ok- 
lahoma have been practically nil and 
within a week most of the grain in this 


| section will have been harvested without 


loss. 
In Kansas and Texas, especially in 
southern central and northeastern 


Texas, the hail loss has been extremely 
heavy. Hailstorms have visited portions 
of Texas that have heretofore been con- 
sidered almost immune. Another pe- 


| culiar angle of this heavy Texas loss is 
| that the storms have been tremendously 


assuming phenomenal propor- 
Many of the crops destroyed in 
this part of the country, entailing 100 
percent loss, were not covered with in- 
surance. 

Loss on the tomato crop 
Oklahoma and south Texas was very 
heavy and the Bermuda onion crop in 
the Laredo, Tex., district was wiped out 
with but from 5 to 10 percent salvage. 


heavy, 


in eastern 


Arkansas Blue Goose Annual Meeting 





The Arkansas Blue Goose will make a | 


flight to Fountain Lake, near 
Springs, June 26, for its annual meeting 
and picnic. 
their families. Swimming, eats 
dancing are to be the main attractions. 


Special Agents Appointed 

Trezevant & Cochran, general agents 
of Dallas, Tex., announce the appoint- 
ment of a number of special agents as 
follows: A. Mioton, Louisiana, with 
headquarters in New Orleans; E. 
Yeargin, Oklahoma, with headquarters in 
Tulsa; Lester Rice, Houston, Tex.; 
Thomas C. Walker, Texarkana, Tex.; A. 
A. Rodden, Abilene, Tex.; 
Corpus Christi, Tex., and J. M. Miller, 
In addition, M. A. 
Welch will become special agent in 
Oklahoma with headquarters at Enid, 
commencing July 10. 


Much Building in Fort Worth 


FORT WORTH, June 15.—Building per- 
mits issued in Fort Worth for 1926 to 


| June 4 amounted to $10,000,000, more than 


$1,000,000 greater than the total for all 


Hot | 


Ganders are urged to bring | 
and | 



























Appraisals and Adjustments 






Upon the adjustment the appraisal* stands or 
falls. If the appraisal* values are confirmed 
by the adjusters, and the assured is compen- 
sated using the appraisal* values as a basis, 
then the appraisal* has proven its worth and 
paid for itself. 


















Lloyd-Thomas system of making an appraisal* 
is the result of long and broad experience in 
the use of appraisals* in the adjustment of 
losses. 














They are accurate, authoritative and are kept 
constantly up-to-date. 









When recommending an appraisal* be sure to 
say “Lloyd-Thomas appraisal.”* 















The |loyd-lhomas Co. 









RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 









4411 Ravenswood Ave., Chicage 12@ Broadway, New York 











Cineinnati Cleveland Detroit Indianapeotie 
St. Louis Milwaukee Pittsburgh Memphte 
Denver Terente Minneapolis Kansas 
Washington Les Angeles tianta Des Moines 




















*“WHAT tS AN APPRAISAL?—It is a complete classified inventory of insurable property 
(except stock, merchandise and raw materials). Each item of property is valued at today’s 
cost to replace new. The amount of accrued depreciation is determined and the 
imsurable value is given. 






sound 








“ITS ADVANTAGES—ist—It discovers insurable values that have long been written off 
the books through unscientific depreciation—2nd—It gives the agent, the assured, and the 

value facts of property. 3rd—It mekes for ad i 4 for in 
mearly every instance it calls for additional insurance.” 
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Safety Zones 
That Protect You 








--On.. 
Fire Stations Auto Stations | 
° _ *E: 
Fire* |3| *Fire 
. . * 
Lightning* | = Theft 
Windstorm* S *Collision 
Rents* | &%| *Prop. Damage 
U. & O.* | x | *Tornado 
Leasehold* 2 *Hail 
Riot-Civil Commotion* = All In One 
Explosion* | ~ Policy 


$10,000,000 Guarantees This Route 


THE HANOVER. 
INSURANCE COMPANYsHew 


Charles W. Higley, President 
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USE THE HANOVER HIGHWAY -“IT'S SAFE” 





































































































CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 











of 1925. In the past few weeks the Fort 
Worth Club building, costing $1,500,000, 
and an addition to the Fort Worth Na- 
tional Bank building, costing $450,000, 
have been completed. 

There are now under construction the 
Methodist Hospital, costing $1,000,000, 
new school buildings, costing $2,000,000, 
the 18-story Medical Arts building, cost- 
ing $1,000,000, a building for the Wool- 
worth Company, costing $350,000, a new 
building for the telephone company, cost- 
ing $300,000, and a music building for the 
Southwestern Baptist Theological Semin- 
ary, costing $300,000. 

A site is being cleared for an 18-story 
hotel and theater to cost $1,350,000. Local 
Masonic bodies have purchased a site and 
are having plans prepared for a temple 
to cost $1,000,000. The First Methodist 
Church, which owns a valuable corner 
near the business center, is planning a 


large office building, probably 16 stories 
high. R. O. Dulaney is having plans 
drawn for a 12-story office building for 


oil companies. Plans are also being pre- 
pared for a 12-story apartment house, 
at a minimum cost of $1,500,000. New 
homes are being completed at the rate of 
more than 300 a month. 

It is evident that Fort Worth’s total 
building permits for 1926 will be at least 
$20,000,000 and probably $25,000,000. 


Lose U. and O. Lines to Mutuals 


OKLAHOMA CITY, June 15—Local 
agents here representing the old line 
stock companies are complaining about 
the loss of several important use and 
occupancy lines. It is said that some 


of the mutuals and reciprocals are writ- 
ing the business here at a rate 40 per- 
cent lower than the conference stock 


companies. 





Oklahoma Agency Appointments 


OKLAHOMA CITY, June 15.—New local 
agents appointed in Oklahoma include: 
T. E. Lewis, Walters, Travelers Fire; A. L. 
Stinson, Hammon, Citizens; D. P. Karnes, 
‘ay, Hartford; C. M. Murphy, Elmer, and 
D. E. Walker, Claremore, Hartford; 
Frances Whitt, Collinsville, Columbia; 
Paul R. Brewer, Carmen, Orient; H. E. 
Maukin, Pauls Valley, Alliance; L. C. 
Shannon, Stillwater, Independence; Ross 
Seton, Perry, Carolina; Lyle Hiner, Okla- 
homa City, Glens Falls; S. W. Hill, Chero- 
kee, London & Lancashire; Brown & 
Dobrey, Caney, Twin City; Frank J. 
Goold, Blackwell, Commercial Union; 
J. H. Harrison and T. Elliott, Okemah, 


Sentinel; W. B. Hickey, Byron, 
Central; R. J. 
field; Orra E. 





— ———>= 
America 
Fletcher, Dawson, Spring. 
Upp, Tulsa, Preferred Risk: 


J. J. Sisson, Kiefer, Michigan F. & M- 
George L. McC lure, Capron, Fidelity. 
Phenix; Yale Insurance Agency, Yale, and 
Warner Investment Company, Lawton, 
Columbia; Fred Bolton, El Reno, Im. 
perial; Chapman & Hunter, Shawnee, 


Palatine; McLemore & Collins, Okmulgee. 
U. S. Fire; Eugene D. Darks, Wetumka, 
Northern Assurance; Paul A. Winter. 
steen, Stillwater, American Equitable: 
J. E. Mitehell, Kingfisher, Hartford: 
John J. Sisson, Fiefer, Northern Assyr. 
ance; Ladusan-Taft Agency, Garber, Car. 
olina; Ledbetter-Jones Agency, Ardmore, 
Colonial; C. M. Murphy, Elmer, Fire As. 
sociation; E. D. Williams, Anadarko, (o. 
lonial. 


Fort Worth Losses Reduced 


FORT WORTH, June 15.—What local 
agents can do toward reducing property 
loss by fire is reflected in the May report 
of Chief Ferguson of the Fort Worth fire 
department. 

Since the Fort Worth Insurance Un- 
derwriters Association reorganized three 
years ago, employing a full time 
tary, the association has been 
tive in fire prevention work. Under the 
leadership of W. E. Bideker, chairman 
of the fire prevention committee for the 
last three years, probably the most out- 
standing achievement in this work has 
been the organizing of the fire preven- 
tion bureau of the department with full 
time inspectors and an arson detective 
constantly on the job. 

The May report shows a total loss to 
June 1 of $229,300 as compared to $717,662 
| last year. The May loss was $30,940 as 
compared to $91,698 for last May. 


Secre- 
very ac- 


Oklahoma Notes 


O. H. Roberts has been appointed local 
agent for the Connecticut Fire at Nor- 
man, Okla.; J. E. Larabee for the same 
company at Hitchcock, and John L. Ald- 
ridge at Blair. 

John T. Hamill of Norman, 
of the Oklahoma state board of phar- 
macy, is a candidate for secretary of 
state. Previous to taking his present 
office Mr. Hamill served four years as 
deputy state fire marshal. 

Eugene Whittington and family left 
Oklahoma City Saturday morning for a 
motor trip to Colorado. Mr. Whittington 
plans to remain at least a month at 
Boulder and vicinity. He is president 
of the Eugene Whittington agency, one 
of the largest in the southwest. 


secretary 














IN THE SOUTHERN STATES | 








BALANCES CHIEFLY DISCUSSED | 


Delinquency Was Principal Topic Be- 
fore Meeting of Virginia 
Field Club 


The question of collection of agency 
balances was the principal topic of dis- 
cussion at the semiannual meeting of the 
Virginia Fiéeid Club held at Natural 
Bridge June 10-11. All those participat- 
ing laid their cards on the table, as it 
were, and showed a_ willingness to 
tighten up on the new rules for collec- 
tion wherever it was deemed necessary. 
It was brought out that several agen- 
cies had been forced to discontinue busi- 
ness for delinquency since the last meet- 
ing. While it was conceded that drastic 
measures of this kind are necessary at 
times, opinion prevailed that wherever 
possible a constructive policy should be 
pursued and an effort made to keep the 
agency going. Not infrequently, it was 
pointed out, this can be accomplished by 
the addition of capital which may be 
furnished by friends or relatives of the 
delinquent. 

More than 40 specials were in attend- 


ance. Several company representatives 
were also on hand, among them being 
Llewellyn Freeman of the Great Ameri- 
can. An attractive entertainment pro- 
gram was provided under the direction 
of George McG. Goodridge, past presi- 
dent of the club. Seven new members 
were admitted. One of these was How- 
ard S. Nulton, special agent for the Ni- 
agara. It was decided to establish a 
permanent lunch club, meeting in Rich- 
mond once a month. 


VIRGINIA AGENTS’ PROGRAM 
Speakers Are Announced for Annual 
Convention of State Association to 
Be Held in Charlottesville 


Jesse S. Phillips, former superinten- 
dent of the New York department and 
now president of the Great American In- 
demnity, will be one of the speakers a 
the annual convention of the Virginia 
Association of Insurance Agents at 
Charlottesville June 23-24. He has 
agreed to talk to the agents on some 
phases of the casualty business. Others 
| who have accepted invitations to de 











ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Proneunced: Wee-wich) 
175 W. Jackson Blvd., Chicago 


RE—Automotile 
EXCESS: See Se General FI MF na ed Fire—Auto- 


Liability — W. Cowmmperrreca than 
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ee 
are Commissioner Jo- 
seph Button of Virginia, Walter H. Ben- 
nett, secretary of the National associa- 
tion, and W. N. Bament, chief adjuster 
jor the Home of New York, here will 
he a banquet the evening of the first 
day with Maurice G. Long, noted hu- 
morist of Norfolk, as_ the principal 
speaker. Following adjournment the 
afternoon of the second day, there will 
be an automobile ride to the University 
of Virginia and to Monticello, the home 
of Thomas Jefferson. 

The program in detail follows: 
Forenoon 


liver addresses 





June 23, 
Convention called to order at 10 a. m. 
py the president. 
“Invocation. 
“My Country, ’Tis of Thee.” 


Address of welcome (speaker yet to 
be selected). 
Response, Junius E. West, Suffolk, 


of Virginia. 
Walford, 


lieutenant governor 

Report of president—Cc. P. 
Jr.. Richmond. 

Report of secretary-treasurer—F. S&S. 
Blanton, Farmville. 

Report of executive committee—John 
E. Overbey, chairman, Danville. 

Address—George McG. Goodridge, 
Richmond, past president of the Vir- 
ginia Field Club. 

Report of the membership committee— 
E. W. Kelly, chairman, Bristol. 

Report of the conference committee— 
Louis T. Dobie, chairman, Richmond. 

Address—Jesse S. Phillips, president 
Great American Indemnity of New York. 





teport of the legislative committee— 
Colonel E. E. Goodwyn, chairman, Em- 
poria. 


—Harvey B. Gray, chairman, Roanoke. 


Report of the conservation committee | 
| 

1 

of committees. | 


Appointment 
23, Afternoon 
Button, 


June 

Address—Joseph 
of Virginia. 

Address—Walter H. Bennett, secretary 
National association. 

Address—W. N. Bament, chief adjuster 
Home of New York. 

Address—Major 


commission | 
| 


Robert . Sarton, 


member of the Virginia house of dele- | 

gates, Winchester. | 
June 23, Evening 

Banquet—7:30 p. m., Monticello hotel. | 


Address—Maurice G. Long, Norfolk. 
June 24, Forenoon 


Business session of members only. 


Open forum. 
Report of resolutions committee. 
June 24, Afternoon 


Report of nominating committee. 

Election of officers. 

Ride at 4:30 to Monticello and 
sity. 


univer- 


Georgia Blue Goose Outing 


splash of the Georgia | 
Blue Goose is scheduled for June 25 at 
the Druid Hills club, Atlanta. In the | 
morning a business session will be held 
and officers for the year elected. In the 
afternoon a golf tournament will be | 
staged. Sam T. Maddox of Atlanta is in 
charge. For the ladies who do not wish 
to play golf. a bridge tournament is 
arranged, with Mrs. Clarence L. Ruse 
as chairman. A swimming contest will 
also be staged with Miss Elsie Terrell 
in charge. The annual dinner and dance 
will end the day’s program. 


The summer 





Shows Leasehold Value 


PADUCAH, KY., June 16—An example 
of leasehold insurance was shown in the 
McCracken circuit court this week, when 
Suit was filed by W. H. Winter, Padu- 
cah hotel proprietor, against the owners 





of the Plaza hotel building, which was 
destroyed by fire in March. Mr. Winter 
seeks to recover $50,500 which he al- 


leges is due him on an unexpired lease 
on the hotel. He claims the lease did 
not expire until September, 1934, but 
that the owner of the building tore down 
the Structure following the destructive 
fire of March. Damages are sought at 
the rate of $500 per month. 


Loss on Button’s Plant 


RICHMOND, VA., June 16.—With the 
ee of a small building used for 
n€ storage of chemicals on which there 


Was $: : 
Wo 000 insurance, the plant of the 
7 reinia-¢ arolina Rubber Company of 


rere of which Col. Joseph Button, 

‘Ma insurance commissioner, is 
president, burned last week, while the 
commissioner was attending the meet- 
re of commissioners at Chattanooga, 
seen There was total insurance of 
99,150. The company manufactured 
Patches for automobile tires and was 


working 


| vated to 


| $113,000 fire at 


| rest 


| the Whittinghill Agency, which will now 


| agency. 





time on account of a 
There was no use and 

The plant was located 
eastern end of the city 
with the nearest fire hydrant 600 feet 
distant. On this account, firemen ex- 
perience difficulty in fighting the flames. 


double 
rush of orders. 
cceupancy cover. 
in the extreme 


Southern Notes 


The ganders of the Miami, 
dle of the Florida Blue Goose have or- 
ganized a Tuesday noon luncheon club 
similar to those at Jacksonville and 
Orlando. 

An all day picnic will be 
feature of the annual splash of the 
Louisiana-Mississippi pond Blue Goose 
at Biloxi, Miss., on June 18-19. The pic- 
nic will be held at Gulf Hills. A busi- 
ness session, initiation, and dinner-dance 
are on the program for the opening day. 


Fla., pud- 


the closing 


Virginia Notes 


Thomas W. Ellett has resigned as 
vice-president of the Title Insurance 
Company of Richmond to become full 
time active president of the Industrial 
Bank of Richmond. 

W. F. M. Burgess, operating a local 
agency in Norfolk, Va., under the name 


of Burgess & Co., dropped dead in his 
office last week. He represented the 
American of Newark and the Reliance of 
Philadelphia. 

tepresentatives of the National Board 
have been investigating the fire fighting 
facilities of Petersburg, Va., at the re- 
quest of the chamber of commerce of 
that city, which is trying to get lower 
insurance rates for the city. 

July 9 has been fixed as the 
the annual meeting and outing of the 
Insurance Exchange of Richmond. The 
place of meeting and other details are 
yet to be arranged. Ww. J. Johnson, 
now vice-president, is slated to be ele- 
the presidency. 


date for 


Kentucky Notes 


Considerable wind damage to farm 
buildings and crops in central Kentucky 
and around Harrodsburg was reported 
June 12, but no residences were reported 
down. 

Fire at Esco, Ky., Thursday destroyed 
the supply house of the Elkhorn Shelby 
Creek Coal Company. Loss $25,000. Also 
a fire at Ashland, Ky., in the Savage 
Building damaged five business concerns. 
Loss $20,000. 

James J. Shannon, formerly § state 
agent in Kentucky for the Pennsylvania 
and Mercantile, who recently became 
connected with the local agency of Ed- 
ward J. Miller & Co., was married June 
12 at Louisville to Miss Virginia Hisle 
of Richmond, Ky. 

A long series of robberies and a 
the Palace Garage, Har- 
Ky., are believed solved in the ar- 
of six men, now in jail at Harlan. 
Two more are sought by the authorities. 


lan, 


The fire on Dec. 27, 1925, destroyed more 
than 100 autos. A confession secured 
from one man implicated the balance. 


At Madisonville, Ky., L. E. 
purchased the B. C. Mitchell 


Bailey has 
interest in 
operate as Whittinghill & Co., P. Hardy 


Gooch and L. E. Bailey, proprietors. Mr. 
Bailey was formerly postmaster of Mad- 


isonville, and at one time a merchant. 
Mr. Mitchell, the retiring partner, is a 
coal man and was never active in the 





PACIFIC COAST FIELD 














PACIFIC BOARD COMMITTEES 


Appointments for Coming Year An- 
nounced by Clifford Conly, Chair- 
man of Executive Committee 


SAN FRANCISCO, June 16.—The 
new committees of the Pacific Board for 
the coming year are announced by Clif- 
ford Conly, chairman of the executive 
committee, as follows: 

Schedule.—F. C. H. 
Assurance, chairman; J. F. McGee of 
H. M. Newhall & Co., vice-chairman; F. 
E, Stone, National of Hartford; Munroe 
E. English, Phoenix of London; John D. 
Dornin, Springfield Fire & Marine; 
Frank M. Avery, Fire Association; Ed- 
win Parrish, vice-president Niagara; 
Charles V. McCarthy, America Fore; 
Ward S. Jackson, Crum & Forster. 

Rules and Rates.—R. H. Griffith, 
Falls, chairman; H. P. Blanchard, 


tobins, Northern 





Glen 
Fire- 


man’s Fund, vice-chairman; Edwin C. 
Fox, Fred S. James & Co.; Harry L. 
Simpson, Dick & Simpson; Walter M. 
Spier, New Zealand; W. H. Gibbons, Ed- 





ward Brown & Sons; H. W. Fores, Scot- 
tish Union & National; Charles A. Col- 
vin, New Hampshire; Fred M. Branch, 
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Michigan 
Wisconsin 
Minnesota 
Ohio 


J. G, Hubbell 


facturing and mercantile properties throughout the following states: 


Indiana Kansas 
Illinois Kentucky 
lowa T 
Sitnndin ennessee 
Missouri Oklahoma 
Managed by 


H. B. Chrissinger R. L. Thiele 


223 West Jackson Blvd., Chicago, III. 
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Meade General Agency 


TOPEKA, KANSAS 
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FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 


(NEW JERSEY) 


Baltica Insurance Co., Ltd. 


(DENMARK) 


Thomas B, Donaldson 
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Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 

















| Fore; 








‘the executive committee, 





fleet; John P. Breeden, National Liberty; 





F. J. Root, Balfour Guthrie & Co.; Frank 
L. Hunter, Norwich Union. 
Los Angeles Committee.—George 0. 


Hoadley, Balfour Guthrie & Co.; Fred H. 
Rhoades, Aetna; A. L. Merrit, America 
William Deans, Selbach & Deans; 
Joy Lichtenstein, Hartford; Clifford 
Conly, ex-officio. 

Special Earthquake Rating Committee. 


—Clifford Conly, chairman; John P. 
Breeden, Arthur M. Brown, Jr., Eaward 
Brown & Sons; George E. Townsend, 


Fireman's Fund; John A. Carlson, 
Niagara; R. C. Medcraft, Commercial 
Union; George E. Devine. 


Portland Faces Rate Increase 


PORTLAND, ORE., June 16.—Port- 
land's insurance rates will be increased 
if the fire protection is reduced to the 
service possible on a tax basis of 8 mills 
on assessed valuation. The 
premiums paid would amount to $535,000 
a year, and human life and property 
would be endangered. 

The records show that $2,625,000 a 
year is paid in Portland in fire insurance 
premiums, and on this basis an increase 
of 20 percent in insurance rates would 
mean $535,000. 


To Investigate U. & O. 
SAN FRANCISCO, June 16—A thorough 


investigation of underwriting of use and | 


occupancy in all of its phases is to be 
undertaken by the Pacific Board. Clif- 
ford Conly, Pacific Coast manager of the 
Great American, Phoenix of Hartford and 
allied companies, and chairman of the 
executive committee of the board, has 
announced the following as a special 
use and occupancy committee: Fred H. 
Rhoads, Aetna, chairman; Edwin C. Fox, 


Fred S. James & Co.; Dixwell Daven- 
port, Bankers & Shippers: W. G. Rich, 
Liverpool & London & Globe; W. H 


Gibbons, 





S. Dunn, Gordon & Dunn; Thomas J. 
Craig, North America. 
Gets Pacific Coast Fire 
| 
The Mullin-Acton Company of San 


Francisco has been appointed California 


general agent for the Pacific Coast Fire | 


of Vancouver, B. C., which recently en- 
tered the United States with McCollister 
& Campbell of Seattle as United States 
managers. 





Made Arizona General Agent 


The Barr Agency of Phoenix, Ariz., 
has been appointed general agent for 
that state for the Eagle Fire, the ap- 


pointment having been approved by the 
executive committee of the Pacific Board. 
The recent appointment of the Utah 
Home Fire as general agent for the 
Commonwealth of New York for 
states of Idaho and Utah was also 
proved last week by the Board. 


ap- 





Conference This Week 


LOS ANGELES, June 16.—The Cali- 
fornia Conference Committee of Insur- 
ance Interests will meet in Los Angeles 
June 18. Clifford Conly, chairman of 
and Harry F. 





additional | 


Edward Brown & Sons; Henry | 


the | 


= —==———e 
New York Underwriters; , George — Pe Jr., secretary of the Pp. 
Devine, Hartford. Board, will represent that organise” 
° e Sprinklered Risks, tay Decker, Home |'at the meeting. The principal mg 
ational Inspection Company of New York, chairman; John A. | of business, it is reported, will be ae 
Hougaard, Rhode Island; Thomas J. | 100 percent coinsurance claus the 
Incorporated 1903 | Craig, North America; A. T. Bailey, | blanket insurance, the adoption of wile 
This corporation reports on the underwriting aspects of heavy manu- Gades & tens ee a has been protested by agents and proj. 


ers from practically every 
meeting of 
Brokers Conference of 
also be held following 
session. 


Pacific Coast 
the Agents ang 
California will 
the confereng 


state. A 





Warns of Return Premiums 


SAN FRANCISCO, June 14.—Commis. 
sioner Detrick has notified insurance 
companies operating in California that 
delays in the payment of return pre. 
miums due policyholders will not be 
tolerated, indicating that his departmen 
has received numerous complaints of the 
practice. In his letter to the insurance 
companies, Commissioner Detrick Says: 
“The insurance department is continu. 
ously receiving complaints from policy. 
holders alleging unreasonable delay ang 
difficulty in securing payment of retur 
premiums upon cancelled insurance 
| policies which were negotiated by a 
| broker. 
“The insured’s claim to a return pre. 
| muim, like a claim for loss under the 
policy, is against the company, and not 
| against the broker. Compliance with 
| this suggestion will obviate many com. 
plaints to the department, troublesome 
| correspondence, or hearings, and Possi- 
| ble disciplinary action.” 








San Francisco Brokers Elect 


} SAN FRANCISCO, June 16.—The semi- 
annual meeting of the Insurance Brok- 
ers Exchange of San Francisco was held 
June 9 and the following were elected 
to the board of governors: H. A. W. 
| Dinning, Thomas H. Larke, John G 
| Levison, Fred Baum. F. R. Ziel, J. Costa, 
E. A. Richards and William J. Wynn 
were elected to the abitration committee, 





Utah-Idaho Blue Goose 


The annual meeting of the Utah- 
Idaho Blue Goose will be held in Salt 
| Lake City June 26. Election of officers 
will be held and a number of goslings 
will be initiated. 

{ 





| Loss at Whittier, Cal. 


A fire at Whittier, Cal., last week de- 
| stroyed one building and seriously dam- 
aged four others, causing a property loss 
of between $150,000 and $200,000. As- 
| cording to Fire Chief Snavely the blaze 
| may have started from spontaneous com- 

bustion of grain stored in the building 
of the Landreth Feed Company, which 
| was completely destroyed. The proper- 
| ties which were damaged were those of 
| the Army and Navy Store, the Safeway 
Grocery, a furniture store and a barber 
| shop. The loss was only partly covered 
by insurance. 


Report Frost Experience 


LOS ANGELES, June 16—The fire in- 
| surance companies which entered the 
|; citrus pool to write frost insurance on 
| citrus crops in California last year en- 
| joyed a most satisfactory season, the 
| loss ratio for 1925-26 being only slightly 
| over 1 percent. This was a marked 
| contrast from the disastrous 1924-25 sea- 
|} son, when the loss ratio was several 
| hundred percent. Together with the an- 
nouncement of the satisfactory results 
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ss 

n the season just passed, the announce- 
is made that some of the com- 
panies in the pool will not participate 
during the next season, the North Brit- 
ish fleet being reported as among those 
withdrawing. 


nest 


Foster With North America 


F. B. Foster, formerly with the marine 
department of the Automobile of Hart- 
ford, has resig ned to join the marine de- 
partment of the North America in its 
Los Angeles office. Mr. Foster will 
travel the southern California field for 
the inland and ocean marine lines. 


Two Agencies Merge 


SEATTLE, WASH., June 16—Two of 
the leading local agenc ies here have con- 
solidated, H. A. Raser Company and 
Walker & Reese having consolidated un- 
der the firm name of Vernon, Duryee & 
Reese, Inc. Mark A. Reese, president, 
has been in the insurance business for 
17 years, both as a casualty official and 

local agent. H. A. Raser, vice-presi- 
dent, is the dean of Seattle insurance 
men, having been in local agency work 
since 1889. K. T. Duryee, treasurer, has 
been with John A. Whalley & Co. since 
1921 and Frank L. Vernon, secretary, has 





been a casualty and life specialist since 
1914. his father having been a promi- 
nent Seattle agent for 30 years. 





Colorado Blue Goose Elects 


DENVER, COLO., June 15.—The Colo- 
rado Blue Goose held its annual banquet 
and election of officers Thursday. About 
50 members were present. 

B. C. Wuersch of the Standard & 
Main agency was elected most loyal 
gander to succeed H. B. Hickok; S. B. 
McAllister of the Daly general agency 
was elected supervisor of the flock to 
succeed H. D. Barlett; M. Robert Olp of 
the Queen was elected custodian of the 
goslings, succeeding George D. Edwards; 
Cc. D. King of the Sun, guardian of the 
pond to succed Robert B. Wallace; K. E. 
Eppich of the Mountain States Inspec- 
tion Bureau, keeper of the golden goose 
egg, succeeding W. H. Braniff, and R. E. 
Perry of the American National, wielder 
of the goose quill, succeeding Charles W. 
Cummings. 

The Chicago Fire & Marine has opened 
an office in San Francisco with Arch C. 
Olds as manager. The Western Insur- 
ance Agency of Los Angeles is California 
general agent for the company and it is 
understood that Mr. Olds has purchased 
an interest in the agency and has be- 
come its vice-president. 





[ NEWS | FROM EASTERN FIELD | 





FIRE CAUSES RATE INCREASE|VOID FOR MISDESCRIPTION 


Loss of $1,500,000 at Lowell, Mass., 
Results in Drastic Action on 
Other Risks 


BOSTON, June 16.—A. reflection of 
the recent heavy fire losses in Lowell, 


|New York Ruling Against American 


| the case of the American Surety vs. Pat- 


amounting to over $2,000,000, is an ad- | 
vance in rates on certain buildings in | 


that city of 10 percent, and of 15 percent 
on contents, promulgated by the New 
England Insurance Exchange last week. 
The executive committee recommended 
the increase at the meeting of the ex- 
change held on its outing at Rye Beach 


Friday, and the full membership ap- | 


proved the advance, to be promulgated 


as of June 11. The notice reads as fol- | 


lows: 


| misrepresentation in the application. The 


“That for policies written to take | 
effect on and after June 11, 1926, cover- | 


ing in the city of Lowell, Mass., the 


| ment being used for the American Sur- 


following advances shall be charged over | 


and above present tariff rates: 

“For all buildings, specifically rated, 
an advance of 10 percent to the build- 
ing, and 15 percent to the contents, of 
the published tariff rates to be made. 

“Exceptions: Rates on the following 


classes are not subject to these ad- | 


| the material to be located “in the open,’ 


vances: Risks rated by the improved | 


tisk department; ice houses; dwellings, 
stables or other out buildings, subject 
to the minimum rates, rules and forms 
for writing farm property.” 

Investigations were instituted immedi- 
ately following the $1,500,000 fire in the 
Pollard department store last week, to 
discover if possible the cause of the fire, 
particular attention being devoted to the 
electric wiring, which was being repaired 
a short time before the blaze was first 
noticed. Fire Marshal Neal commented 
upon the fact “that the building where 
the fire originated was not equipped 
with automatic sprinklers,” the plain in- 
ference being that had such been the 
case the blaze might have been checked 
In its inception. 

The Pollard Company has announced 
its intention of rebuilding at once on the 
site of the destroyed structure, erecting 
in its stead “one of the fines t department 
stores in New England.’ 


Empire State Pond Active 
SYRACUSE, N. Y., June 16—The Em- 
ore State Blue Goose is now moving 
along in a very constructive way. The 
recent dinner at Glens Falls was at- 
tended by 40 members Much interest 
Was taken in this event “because prac- 
— the entire official staff of the 
Sate Falls was initiated: The Empire 
The. pond was prganized last April. 

next large meeting will be in the 


caer J. Hughes is the most loyal 


Surety on Case Involving Fire 
Insurance Loss 


Denial of a motion for reargument of 


riotic Assurance reaffirms the decision 
handed down for the Patriotic, holding 
that misdescription of property in an ap- 
plication for insurance, even though 
made unintentionally, is a breach of war- 
ranty and voids the policy. This case 
was of such importance that the New 
York Board intervened amicus curiae. 
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The decision is a very definite decision 
on the principle, as there was no ques- 
tion whatsoever as to the unintentional 


case arose over the application for in- 
surance for $65,000 fire insurance on ce- 


ety in the erection of an addition to its 
home office. The application showed 


when in fact it was stored under a 
dilapidated shed which later caught fire. 
The cement was-ruined during the fight- 
ing of the fire and claim was then made 
by the American Surety for this loss. 
The Patriotic denied liability on the ba- 
sis of the application filed, the court 
having upheld the fire company in its 
defense. 





Urge Standardization of Couplings 


BALTIMORE, June 15.—Standardiza- 
tion of coupling threads on all fire ap- 
paratus and plugs throughout the state 
was urged at the annual convention of 
the Maryland State Firemen’s Associa- 
tion at Frederick last week by August 
Emrich. chief engineer of the Baltimore 
fire department, and Walter R. Hough, 
president of the Baltimore fire board 

The standardized coupling threads, the 
speakers explained, would make it pos- 
sible for Baltimore apparatus to render 
quicker and more effective aid in fire 
emergencies in any part of the state. 
and ‘also would enable county companies 


THOS. C. TEMPLE, Vice-President GEORGE C. LONG, JR., Vice-President 
JOHN B. KNOX, Secretary HENRY P. WHITMAN, 
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Cash Capita 


$5 000,000.00 


Reserve for Reinsurance 


$12,098,449.89 
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Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


EDWARD MILLIGAN, President 


| Total Assets 


$33 950,173.38 


Reserve for Outstand- 
ing Losses, $1,807,973.62 





$129, 104,557.22 
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to aid in fighting Baltimore fires should 
occasion arise. : 





Baltimore Abandons Steam Engines 


BALTIMORE, June 15.—The last steam 
engine in the Baltimore fire department 
will be taken out of service in two 
weeks, thus making this city the first 
to be entirely equipped with the latest 
approved fire fighting apparatus. 

“Its going marks another era in the 
progress of the time,” declared Presi- 
dent Hough of the fire board. “We have 
all gasoline driven engines and pumps 
now and. believe this is the first large 
city in the country to abolish entirely 
the old form of equipment.” 

The old steam engines have not been 
junked, however, and with other abah- 
doned equipment have been formed into 
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a complete reserve fire department. This 
means that the city has two fire depart- 
ments. One in active duty, one ready to 
serve in case of great emergency. 

“Our old equipment held in reserve 
gives us a fully equipped reserve fire de- 
partment of 14 engine companies and 
four reserve truck companies,” Mr. 
Hough said. 





New York Blue Goose 


The New York Blue Goose will hold its 
annual meeting at the Drug & Chemical 
Club in New York City June 21. A pin- 
feather plucking contest will be held 
for a number of goslings and the an- 
nual election will take place. The en- 
tertainment committee has arranged for 
Hervey L. Drake, former attorney for 
the New York insurance department, to 
give an address. The toastmaster for the 
occasion will be “W. Va.” Keeler. 


Stream Afire in Heart of Baltimore 


BALTIMORE, June 15.—Fire insurance 
men here are considerably agitated over 
an unusual fire that occurred here last 
week when Jones Falls, a small stream 
running through the central part of the 
city, caught fire and the blaze extended 
for several blocks before the first fire 
engine arrived on the scene. The fire 
originated somewhere in the _ viaduct 
which covers the falls through part of 
the city, and burst into flame at the 





| of garages which 


== 
opening near the wharf. 
gation by fire department 
closed the fire was caused 
and waste oil 


An investi. 
—— dis. 
Dy i 
disposed of by = nen 

line the viaduct for 
several squares. : 
Officials of the fire department claim 
that had there been a strong wind blow. 
ing at the time, a disastrous fire would 
have occurred, as a number of building, 
lining the open part of Jones Falls 
caught fire, and a bridge near the en. 
trance to the river was damaged. 
Officials of fire companies here 4. 
clared that some action should be taken 


| to prevent a recurrence of such a firs 


and believe a gasoline fire 


Prevention 
move should be started. 


Eastern Notes 


Mrs. Henry H. Hickok, wife of one of 
the leading local agents at Burlington 
Vt., died last week. : 


More than 600 members attended the 


|} annual outing of the Insurance Society 


| of Philadelphia last week. 


In the base. 
ball game between fire and casualty 
teams the latter won 4 to 2. ; 

The annual meeting of the Philadel. 
phia Fire Insurance Patrol will be helg 
June 17 at the Insurance Society build. 
ing. 

The annual outing of the Loyal Order 
of Red Roosters, a Philadelphia insyr. 
ance organization, was held June 16 at 
Kugler’s Mohican Club on the Delg- 
ware. 
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REPORT ON AUTO EXPERIENCE | 


Results of 1925 Show Increased Loss 
Ratio in Both Fire and Casualty 
Branches 


OTTAWA, ONT., June 16.—The 
final report on 1925 automobile business 
shows a very satisfactory increase in 
premiums, but at the same time an in- 


crease in losses which resulted in a 
slightly increased loss ratio. The loss 
ratio for the year showed an increase 


from 46.16 percent in 1924 to 49.72 per- 
cent in 1925. Net premiums written in- 
creased trom $6,391,616 in 1924 to $6,- 
950,377 in 1925. This was a gain of 
$558,761, but losses increased from $2,- 
950,704 to $3,456,261, a gain of about 
the same amount. In the liability branch 
of the business, the experience was 
somewhat less satisfactory than in 1924. 
The rates for the liability business have 
just been slightly reduced for 1926, based 
on the experience of several years prior 
to 1925, but the final results of 1925 
indicates that it may be necessary to 
again advance the rates. 





Canadians to Meet 
TORONTO, June 16.—The Canadian 
Fire Underwriters’ Association will hold 
its annual meeting at the Royal Can- 


adian Yacht Club, Toronto Island, 
June 22-23. The following have been 


nominated by the executive committee 
for honorar-- officers of the association: 
President, Lewis Laing, Liverpool & 
London & Globe; vice-president for On- 
tario, W. M. Cox, Western Assurance; 
vice-president for Quebec, J. W. Binnie, 
Globe & Rutgers. Four new members 
have been nominated for the executive 
committee as follows: J. H. Labelle, 
Royal; J. W. Tatlev. Phoenix of Hart- 
ford; Alex Hurry, Northern Assurance; 
H. A. Joslin, New York Underwriters. 


Muggoch With the Scottish 


The Scottish Union & National has ap- 
pointed Arch W. Muggoch as special agent 
for Manitoba, Alberta and Saskatchewan, 
with headquarters at 364 Main street, 


' for 





Winnipeg, Manitoba, in place of William | 


Cowan, resigned. Mr. Muggoch has had 


responding week of 1925. 
the same source, fire 
the month of May 
573,667, as compared 
May, 1925, being 


According to 
losses in Canada 
aggregated $2. 
with $3,180,850 for 
about $600,000 lower. 


Sparrow Causes Fire 


A new fire hazard is cited by the To- 
ronto fire department, the humble spar- 


row. A fire which resulted in $1,000 
damage to a residence in Toronto last 
week is credited to a sparrow which 
built its nest under the cornice of a 


home, using matches as part of the build- 


ing material. The result was a fire 
which did $1,000 damage before it could 
be checked. Similar losses have been 
reported in other sections, even lighted 
cigarettes looming as a hazard in any 
section where sparrows abound. A field 
man in the southwest recently saw a 


sparrow take up a lighted cigarette stub 
thrown out of a passing car and carry 
it to the nest. 





Licensed for Additional Lines 


The Fire Association and the Norwich 
Union Fire have been licensed in Canada 
for inland transportation insurance, in 
addition to the classes for which they 
are already licensed. 

The Hudson Bay has been 
the province of Quebec for sprinkler 
leakage insurance, in addition to the 
classes for which it is already licensed 


licensed in 


Named Saskatchewan Supervisor 


Cc. V. Smith of Regina, Sask., has been 
appointed supervisor of agencies for the 
Dominion of Canada Guarantee & Acci- 
dent for the province of Saskatchewan. 


General Agents for World F. & M. 


McCallum, Hill & Co. of Regina, Sask. 
have been appointed general agents for 
the province of Saskatchewan for the 
World Fire & Marine of Hartford. 


Canadian Notes 


Neal Bassett, president of the Fire- 
men’s of Newark, was in Winnipeg last 
week. 

George Whiteman of Prince Albert. 
Sask., has been appointed to represent 
the Century. 

F. M. Black & Co. have been appointed 


to represent the London Guarantee & 


| Accident in Winnipeg. 


Barkers Insurance Agency, Brandon, 
Man., has been appointed to represen 
| the Westchester Fire. 

H. B. F. Bingham, general manager 


of the British Oak, is again in Canada, 
after an absence of ten years. F 
W. P. Fess, of Smith, Fess & Denison, 


| Winnipeg, has left for Denver, Colo., t@ 


| attend 


several years’ experience in the fire in- | 
surance business, and for the past nine 
years has been special agent for the 
Commercial Union out of its branch 
office in Winnipeg. 
Canadian Losses Compared 

According to the “Monetary Times,” 

fire losses in Canada for the week | 


ending June 2 are estimated at $1,324,450, | 
$183,050 


as compared with 


the international meeting ° 
Rotary Clubs. Mr. Fess is president ° 
the Winnipeg club. 

The sawmill of the Nicola Pine Lumber 
Company at Merritt, B. C., one of the 
largest mills in the province, was o 
stroyed by fire last week, causing 4 los 


for the cor- | estimated at $200,000. 
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Him CAN NOT COVER EQUIPMENT | FORD’S ACTION IS AWAITED 
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ro a | — The Combination Automobile Insurance Manual 
> Use of Elimination Clause Made Man- | Automobile Men Anticipate Launching 2 7 
S alls o . . 
the ~ datory in Boston Territory by of Finance and Insurance Company is an outstanding instance 
1. - . . 
re q Eastern Conference or Other Similar Arrangements Rules, rates Fm reper —e for all classes of 
Pi oe . ——— coverage applica to automobiles are available 
© taken P ” — ai 7 Si i 
a fire BOSTON, June 16.—The Eastern Au-| DETROIT, June 16.—Will the Ford ae ns ac inci 
venti P ‘le Underwriters Conference has | M “ompany ilize a part of its impli rect quotation tables show at a glance 
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for the reduced premium. The notice | ing on the possibility of such proposed Baltimore, Maryland 
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follows: a is nevertheless emphasized by careful 
“You are hereby notified that the | observers in the industry that action of 
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build. W hile it is generally used in other ter- | 17 years there has been a falling off | 83 Maiden Lane, NEw YorK 
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= by stock companies and that there are | State, the supreme court has granted 
: many less safe forms. The advertising | an alternative writ. The superintendent - 
goes committee of the underwriters’ associa- | will have 20 days in which to answer, Wh O h 
phen ee ieee — ee and either making appeal from the decision en In ma a 
4 o - “SS Cardina points an those who | leet: , — > » faa 
ewan. have impersonally inspected the copy or electing to try the case on the facts. 
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, surance ad in nearby pages. Although Wife Took Car; Not Theft 
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eo 1 or oe too poe eee — Policy Construed as to Taking of 
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reader's mind by vécia tate “aang yecheied tiff company insured defendant against ‘ 
type: “The ed Dadoreuisers’ 8 theft, robbery or pilferage of his auto- 250 Rooms with Bath— Rates $2 to $3 
sociation is compen d of thos ae ‘i mobile under a valued policy. He was 
; , sc se oO se automo- lates : a wr ee Petter 
bile insurance agents from whom thers sopnrate® wigs is Wits. Wane Levine | 
Fire- will be no doubt vice Shin ~ guantienaiad apart, the wife found the automobile 
y last of your loss if vy Np aa a standing in front of a garage, appro- | 
: ie you Rave one. priated and took it away. Defendant | 
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esent Report Cut Rates on Fleets 
inted P OKLAHOMA CITY, June 15—Consider- | e e 
wey | sieinctnton Gur bedt eetcea sect | n National Fire Insurance Co 
oe ee insurance men by re- } merica a 0 . 
orts that certain companies are writing i 
don, ti. panies are writing | 
ndon, coverage for fleets lower than confer- | 8 East Long Street, Columbus, Ohio 
ro ate The companies making re- | COLUMBUS, OHIO 
1ager ber yo on this class are not mem- 
nada vers of the conference. They are be- ° 
one a factor in automobile coverage Capital $500,000 
ison, n Oklahoma City and many agents rep- | CHARLES G. SMITH, President 
9., to enting conference companies are los- | JESSE E. WHITE, Vice-Pres. JOHN A. DODD, Vice-Pres. and Sec’y. 
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XUM 














THE NATIONAL UNDERWRITER 


June 17, 19% 

















~” 


ESS =~ When your client talks 


about you does he say 
© the right things? 
BS iy The best advertising an in- 


eer surance man can get comes 
from his pleased assureds. 





Representation in a good com- 
pany like the Metropolitan-Hibernia, a company small 
enough to maintain a real personal contact with its agents 
and large enough to adequately take care of your clients, 
gives to the agent this desirable type of advertising. 


Because Metropolitan-Hibernia adjustments, settlements 
and service are more than just satisfactory, its policy- 
holders are enthusiastic boosters of the company. Just 
one of the many reasons why it pays to represent the 
Metropolitan- Hibernia. 


(Established 1003) 


Metropolitan-Hibernia 
Fire Insurance Company 


Insurance Exchange 
CHICAGO, ILLINOIS 


E. P. GREINER 
Cleveland, Ohio 


State Agent for 
Michigan and Ohio 


K. F. HARTNECK 
1703 Ins. Exchange 
Chicago, Illinois 


Operating in Illinois, 
Indiana, Ohio, Penn-. 
; sylvania, Michigan 
State Agent for Illinois, _ : 


Indiana and Wisconsin and Wisconsin 









































Great American 
Susurance Company 





oc NewPork = 


INCORPORATED - 1872 
STATEMENT JANUARY L, 1926 


$12,500.000.00 


ESERVE FOR ALL OTHER LIABILITIES 


2,720.96 


SURP 


16.541.280.58 


+] 
SSETS 


50.774,00 1.54 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$29,041,280.58 


LOSSES PAID POLICY HOLDERS 


$175,146,238.21 


WESTERN DEPARTMENT 
310 South Michigan Avenue, CHICAGO, ILL. 
Cc. R. STREET, Vice-President 























ARGUS CHARTS 2% an ac 3 
use is a chart that does not? 
Just the companies you want to know about—the small stock companies, the 
mutuals, the reciprocals and the Lloyds—these are not found any where save in 
an expensive reporting service and in the Argus Charts. The wise agent uses 
the Argus. | THE NATIONAL UNDERWRITER, CHICAGO. 











claimed loss under the policy and plain- 
tiff paid him, neither he nor plaintiff at 
that time knowing that the automobile 
had been taken by his wife. Upon learn- 
ing of this, plaintiff brought this ac- 
tion to recover the payment upon the 
ground that the automobile had never 
in fact been stolen. From the evidence, 
it was inferable that the wife claimed 
that car in good faith and took it with- 
out felonious intent. Held that plaintiff 
was entitled to recovery. An incident 
such as this was never intended to be 
covered by insurance against “theft, 
robbery or pilferage.’—Glens Falls vs. 
Stewart. N. Y. Sup. Ct. N. Y. Co. Trial 
Term. Part III. May 238. 


PROPOSAL OF FINANCE 
COMPANY IS RAPPED 


(CONTINUED FROM PAGE 5) 
companies of the National Automobile 
Underwriters’ Conference, in proportion 
to their respective automobile under- 
writings for the year 1925, and the entire 
business of the new company so created 
is to be reinsured by the stock-owning 
companies in proportion to their hold- 
ings. The purpose of organizing the 
new company is to write finance com- 
pany business only. 

“In the first place, such an arrange- 
ment would give the few insurance com- 
panies which have been scrambling 
wildly for automobile business during 
the last year or two a marked advan- 
tage over those companies which have 
retrained from following such a policy. 
You could hardly call this team play. 

“This proposal purports to be the 
answer of fire insurance to demands 
emanating from automobile manufactur- 
ers and finance companies. At best it is 
an uncertain answer to such demands. 
It ignores underwriting, a necessary ele- 
ment in sound insurance, and thus in- 
vites more and more losses to be added 
to the mounting loss ratios ever on the 





increase. It surrenders the individual- 
ity of the insurance business. It recog- 
nizes finance company toll from fire 


insurance. It is a new attempt to pro- 
vide commissions for such an organiza- 
tion. Finance companies have for some 
time been obtaining commissions on fire 
and theft insurance on financed cars, 
only because they exercised the power 
of financial coercion. They have thus 
replaced the local agent, to the detri- 
ment of both the companies and the 
public. 


Equals Open Recognition 


“Now the finance companies are to be 
openly recognized by the insurance com- 
panies as necessary to the transaction 
of fire and theft automobile insurance 
on cars purchased on the instalment 
plan. Financed cars, it has been said 
oiten, constitute eighty percent or more 
of automobile sales. The recognition 
is then to be carried a step further by 
actually making the fire insurance com- 
panies an integral part of automobile 
financing. Along with this goes a cut 
in the insurance rates of 20 percent. 
The new insurance company would 
hardly admit this, but would undoubt- 
edly claim that premiums paid by the 
car owner will be the same as regular 
conference rates. However, the report 
has it that insurance will be given to 
the finance company at a reduction of 
20 percent from the conference rates and 
the car owner then charged conference 
rates by the finance company which will 
retain the difference as its consideration 
in the enterprise. To placate the local 
agents and in an attempt to avert oppo- 
sition from them, it is proposed to pay 
them, in communities where financed 
cars are sold, a commission of not to 
exceed five percent on premiums re- 
ceived by the insurance company from 
finance companies. Thus we see that 
complete surrender is contemplated to 
fungus on the insurance tree when it 
should be opposed like every parasite 
because it may eventually consume the 
body of its host. In this case the host, 
insurance, apparently intends to nourish 
and cherish the parasite. 

“It appears that the scheme will not 
apply to cars sold for cash. 

“In whatever guise the matter may be 





a 
put forth, the fact remains that this 
proposed new insurance company, which 
in truth and in fact is nothing More 
than a combination of the members ¢j 
the Automobile Conference, wil] now 
issue and deliver en masse to any {. 
nance company with which it can make 
a contract, certificates supported by , 
master policy for each state, insuring 
each car upon which the finance com. 
pany has a lien at a rate 20 Percent 
below the conference rates. The arrange. 
ment thus has all the earmarks of being 
the opening wedge for wholesale ingy. 
ance that disregards entirely the Amer. 
ican Agency System. 


Nothing for Agent to Do 


“The 5 percent proposed to be paid to 
local agents appears to be an Offering 
for no consideration whatever. There 
would be nothing for the local agent t 
do. He would sign no policy, make no , 
entry, keep no account, and, in truth, 
know nothing about the issuing of the 
certificates underlying the master policy, 
The only connection he would have with 
the transaction would be to receive from 
an insurance company a check period. 
ically, representing five percent of the 
premiums collected by his company 
from the finance company in his com- 
munity on the deal. 


Is Unjustified Move 


“The newly organized insurance com- 
pany proposes to apply for admission 
in each of the states, open a branch 
office and appoint one agent who wil 
be a salaried representative and whose 
appointment will be made solely to sat- 
isfy the resident agency law in signing 
the master policy and underlying cer. 
tificates. 

“If this is the answer of the organized 
fire insurance companies to wholesale 
insurance, the answer is the beginning 
of the elimination of the local agent 
It is a signal illustration of lack of team 
play. 

“How can fire insurance companies 
justify their conference rates charged 
the cash purchasers of automobiles by 
the local agents, when they propose to 
sell the same coverage to finance com- 
panies on the same car sold in the same 
territory on credit, for a 20 percent cut 
in the rate? The practice seems to 
justify the contention of non-agency mu- 
tual companies, which for many years 
have maintained that the agency force 
is an unnecessary expense and that the 
property owners should deal directly 
with the insurance companies and save 
a considerable portion of the premiums 
paid. 


Others to Seek Preferred Treatment 


“If this proposed scheme should be- 
come a reality, it would appear that 
every large property owner in America, 
particularly when his property is di 
versely located, will instantly and justly 
demand from insurance the same kind 
of wholesale treatment accorded the f- 
nance companies. If this plan is effected 
all assureds having schedules of any 
appreciable amount on scattered prope 
ties, will be in a position to say to the 
insurance companies that they want t 
deal directly with the companies with- 
out the intervention of a broker or a 
agent. When these large lines thus 1! 
away from the agents, the disintegration 
of the present system would appear i 
minent. 

“Tf the demand now being made by 
national finance companies upon fire 1 
surance companies for wholesale instt: 
ance is legitimate, and if the answer © 
insurance to these demands is the 
ganization of a new company along the 
lines indicated, then a readjustment © 
realignment of the present system - 
doing the business would likely $0 
follow.” 





Hartford Insurance Stocks 
HARTFORD, June 16.—Prices 
insurance stocks remained firm last ‘in ri 
in Hartford. Aetna Life did not cm 
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point gain with stock quoted between | 
1240 and 1260, and Aetna Casualty & 
Surety is a few points higher, quoted at 
_ the fire insurance stocks, Au- 
tomobile has advanced until it is now 
970 bid and 295 asked, with a few sales 
having taken place at 280. Aetna Fire 
is up to 560, Hartford Fire has a 15 point 
gain and is up to 530, National Fire re- 
mains firm at 750, and Phoenix Fire 
holds steady at 580. There is not very 
much buying in the market, but the 
brokers feel that the stock being ac- 
quired is for investment purposes. 








Current Comment 








on Insurance Stocks 

















NSURANCE stocks continued firm 
| but there was a slight increase in ac- 
tivity with further strength in Aetna a 
feature of the market. 

Globe & Rutgers improved slightly 
alter several weeks of comparative quiet 
and students of the market are wonder- 
ing if a new upward movement in this 
issue is in prospect. Based on the statis- 
tical tables, they feel that this issue 
would be entitled to sell at materially 
above current levels. Total earnings of 
the Globe & Rutgers last year were the 
largest in the history of the company, 
exceeding $7,500,000. The size of these 
earnings is more apparent when it is 
noted that, on a per share basis, they 
were the equivalent of over $215. As to 
the present market price of the issue, it 
is pointed out that last year’s earnings 
exceeded 14.30 percent of the current 
figure at which the stock is offered. 

The company’s investment income is 
running around $61 per share and in 
1925, after paying dividends of $28 per 
share, the company added the equivalent 
of about $186 per share to the book value 
of the stock. 








ANALYTICAL COMPARISO 


Name 


Aetna ..... 
icultural 


Cee eee ee ee eeeeeee 
Pere eee eee eeeeee 
Cert eee eee eee 

eee ee eeeeee 


eeeeeeee 


Assurance Co. of America.... 
Automobile ..... o66eseeneeee 


CRG GL DUO BONE scccccosese 
Commonwealth, N. Y. 
CED Scvacndensedeccosec 


Detroit Fire & Marine ...... 
Dubuque Fire & Marine...... 
Federal 

PEGG FMOTID cccccccccccccs 
Fire Association 


Fireman’s Fund ... 
Franklin Fire ....... ceveccee 
GET BED stnc.ckscccconecees 
Globe & Rutgers 
Great American 


sere eee eeeee 


ee 


Harmonia Fire 
Hartford Fire 
HEOMS ccccces 


Beemmentene Dire .cccscccccsce 
Importers & Exporters....... 
Independence Fire ........... 
Ins. Co. of North America.... 
Ins. Co. State OF PR. .ccccccce 


ee ee ee 


Milwaukee Mechanics ........ 
WOOEIOMEL FIFO cccccvcccccsece 
PORCNONIE TADOTE ccccccccccce 
National Union Fire ......... 
New Hampshire Fire ...... 

TO SOU osieccccdccceccss 
PEEEG, DIO scccccccccvvecces 
Peeeenernm GE Hi. Zeccccvcccsce 
POEGG DUNUEE ovccccccseocecese 
PRGEES Fie cccccccvcsccccece 
PROGME cccccess PUTT TTT TT TT ee 


Providence-Washington 


Springfield Fire 
Stuyvesant ....... 
United States Fire ........... 
U. S. Merchants & Shippers... 
Westchester Fire ...........- 
* Figures not available. 

a Not including reserves. 





b Includes reclaimable items. 
ce Being reduced to $10. 


N OF INSURANCE STOCKS 


Unearned 


Premium Par 
Reserve Value Income 





Total 
in Net Admitted 

Opera- Capital Surplus Assets 

tion As of January 1, 1926 
107 $ 5,000,000 ©$11,898,683 $47,319,227 
63 1,000,000 2,406,709 9,826,477 
22 1,000,000 2,652,621 7,258,467 
29 2,000,000 3,278,236 7,225,352 
80 3,500,000 3,789,260 23,557,284 
29 500,000 605,624 2,004,296 
13 4,000,000 2,105,222 23,853,216 
& 1,000,000 1,020,162 5,140,974 
53 2,000,000 5,092,096 15,528,066 
85 2,000,000 2,155,101 10,324,702 
37 500,000 561,042 1,558,101 
6 1,000,000 154,027 2,636,822 
21 ,000,000 1,145,587 5,072,007 
40 500,000 2,279,067 6,321,417 
73 10,000,000 23,260,755 67,774,523 
60 800,000 1,898,187 3,561,784 
43 600,000 1,108,528 »241,332 
25 1,000,000 3,887,542 9,569,274 
16 5,000,000 19,001,462 51,324,539 
109 3,000,000 7,138,744 20,938,281 
63 5,000,000 5,223,424 30,191,341 
97 1,000,000 3,030,920 9,919,943 
76 2,500,000 3,408,546 5,108,030 
27 3,500,000  30,166,944e 67,922,097 
55 12,500,000 16,541,281 0,774,002 
74 200,004 2,268,912 4,168,440 
74 1,500,000 3,085,210 10,289,273 
8 00,000 398,974 900,014 
116 10,000,000 16,486,980 85,727,772 
73 18,000,000 20,520,654 86,935,154 
4 250,000 134,934 402,528 
& 700,000 611,360 3,306,272 
16 310,000 294,131 728,031 
134 7,500,000 20,346,055 58,876,018 
132 1,000,000 1,719,385 5,861,591 
74 1,250,000 2,428,994 10,395,020 
55 3,000,000 11,429,173 38,202,777 
67 1,500,000 5,552,501 16,689,381 
25 2,500,000 1,419,925 12,812,994 
57 2,250,000 3,736,795 12,745,435 
15 1,000,600 486,250 3,192,833 
76 3,000,000 5,099,969 20,733,741 
26 1,000,000 1,212,785 4,913,564 
104 2,000,000 3,801,653 16,949,742 
75 ,000,000 1,025,886 4,796,783 
72 5,000,000 14,270,674 33,950,173 
127 2,000,000 6,098,745 14,425,926 
35 3,000,000 6,137,165 20,348,549 
85 1,500,000 ,486,230 10,179,904 
75 3,500,000 6,692,360 25,763,269 
75 1,000,000 746,133 4,144,641 
102 2,000,000 7,045,267 25,119,697 
54 1,000,000 1,297,176 4,976,781 
89 1,500,000 3,101,758 13,427,755 


’ 


$25,858,362 
4,795,752 


1,693,683 
13,356,651 


686,582 
11,492,208 
2,368,720 
5,946,538 
5,015,178 


309,585 
1,305,882 


26,213,991 
1,453,845 


9,218,833b 
15,004,325 


20,265,573 
18,221,588 


48,896,624 
38,112,398 


2,047,950 
5,666,197 
19,324,218 
8,447,976 
7,296,616 
5,619,969 
1,422,680 
10,623,107 
2,367,181 
8,845,451 
2,226,202 
12,098,450 
4,892,568 
9,249,628 
5,310,353 
13,258,078 


dOn 1925 Capital. 
eIncludes Reserves. 


cr 


1925 Current 

Invest. Dividend -Recent Mkt.- 

te Bid Asked 

Dollars per share——————, 
$33.91 $24 QJ 560 570 
20.3 11QJ 240 260 
2.79 2JI&J7 46 50 
16.51 16 QJ 305 315 
1.35 1Qad 20 25 
° 8 s F 200 one 
S 10 F 275 300 
21.55 10 Q M 290 310 
30.00 iJ a&J 456 eee 
1.14 Wc J &J 13 16 
1.26 1 & J 27 31 
1.15 80c Q J 14 17 
20.09 iz2J&JI 290 300 
46.40 10 Jan. 608 eee 
6.94 6J&J 130 136 
16.61 sQqd 156 e 
40.81 20Ja&J 300 coo 
37.47 2Ja&J 650 see 
0.25 6J&J 187 192 
15.60 12.504 bb 7) 
bd 5 QJ 93 96 
9.94 8J&J 170 180 
2.79 1.60 Q J 38 40 
61.22 36 Q J 1425 1500 
17.04 16 QJ 284 288 
14.55 3QJ 116 eee 
16.03 6§Qd 180 190 
1.81 160 J&J 46 53 
28.95 20 Q J 505 515 
19.96 isaJ&J 340 345 
bg 40c Q J 27 30 
5.51 350 M&S 63 7® 
1.09 f 23 29 
2.89 2IJ&49 53 55 
° 6¢JaJ 208 eee 
1.64 1.70 Q J 30 36 
46.23 20Q J 745 765 
15.42 10Ja&J 300 rr 
19.04 12 QF 210 220 
22.57 16QdJ 360 eee 
2.89 180M&S 35 40 
14.06 109J&J 220 230 
20.71 10J&J 265 275 
11.01 4QM 108 115 
4.64g 3.50 100 115 
29.89 20Q J 580 590 
29.19 14Q J 305 315 
25.99 23.33 J &JI 300 ‘an 
7.96d 3QF 80 85 
28.66 1é3J&J7 450 465 
17.414 12 ¢ 210 226 
10.50 5.60 J &J 135 145 
20.68 8 QJ 245 255 
3.52 2.50 Q F 44 47 


gOn New Capital 
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Dealers in 


Fire Insurance Stocks 


J. K. RICE, JR. & CO. 


Fire Insurance Stocks 


Dealers in 





Dealers in 


Stocks and Bonds of 


Unlisted and Inactive Listed 


Industrial, Railroad, Utility, 
Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 


—All this, and more, is offered by the Well-Selected Fire Insurance 


stock—Our Statistical and Trading Departments have helped many 
Satisfied Investors make such selections—We will gladly serve you— 


120 Broadway, 
New York City 


J. K. RICE, JR. & CO. 


EQUITABLE BUILDING 


Investment Satisfaction 


Investors (not speculators) seek securities which represent an Essential Field and a Broad 
Field of business; which are not preceded by Senior Capital Obligations; which enjoy the bene- 
fits of Competent Management, conforming with operating standards Publicly Approved and 
Enforced; and whose Dividend and Enhancement Possibilities are enlarged by Diversified 
Sources of Income for the issuing companies. 








Private Telephone to Hartford, Conn, 
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Commercial Casualty Equipped 
Means Completely Equipped 
To write the Casualty Lines 


If it is Casualty Insurance, the Commercial Casualty representative is equipped 
to write it as well, if not better, than any other company agent. Down the line 
of Casualty coverages from Group Accident & Health Insurance to Surety 
Bonds, representatives of our company, because of the variety of forms we have 
to offer and because of the attractiveness of the coverages, are able to meet any 


reasonable demand on the part of the assured and more than able to meet com- 
petition. 


To be Commercial Casualty equipped means more than just having a variety of 
contracts to sell—it means working with an organization on a friendly basis— 
and securing unexcelled service and co-operation. 


Ask a Commercial Casualty Insurance Company agent what complete equipment 
means. If you do not know one, write us for a list of men who will be glad to 
answer any inquiries concerning our Company and their connection with it. 


Address all inquiries to the Agency Director, Department B. 


COMMERCIAL CASUALTY 











INSURANCE COMPANY 


NEWARK N.J. 
CW.FEIGENSPAN 


President 


J. HORACE SHALE 
Vice President and Gen Mgr. 


W.VAN WINKLE 


Secretary 


rWQow. 
or 


Fre Company maintains a 
permanent staff of local field jay 
supervisors who are constantly |-— 
at the service of the companys agents 


FOS 
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BEHA WRITES HANDS 
ABOUT ACQUISITION 





Declares Rating Laws Preclude 
Rates Carrying Any Pro- 
vision for Waste 





NO SECTIONAL INTEREST 





Opposes Rates in General Carrying Cost 
of Wasteful Methods 
Favored Regions 


in 





NEW YORK, June 16.—Disclaiming 
any desire to favor the insurance com- 
panies of this state or of the east to the 
prejudice of those of any other section 
of the country, and declaring that his 
sole desire is to keep the cost of insur- 
ance to the public as low as may be con- 
sistent with the solvency of the under- 
writing institutions, Superintendent J. 
A. Beha has just addressed the sub- 
joined letter to Commissioner L. T. 
Hands of Michigan, regarding the recent 
charge of the latter that the fidelity and 
surety companies of his state were being 
discriminated against under the terms 
of the acquisition cost agreement, which 
it was intended to put into effect the 
county over on August 1. Mr. Beha’s 
communication, which is exceedingly 
friendly in tone, is here given: 

Refers to Hands’ Attitude 


“The ‘Journal of Commerce’ and the 
New York ‘Evening Post’ published 
during the last week the statement that 
you are opposed to efforts to limit the 
acquisition and field supervision cost of 
the fidelity and surety business, and 
they purported to quote a telegram of 
yours to that effect addressed to Com- 
missioner McMurray of Indiana. These 
papers also credit you with the state- 
ment that my efforts are directed in fa- 
vor of New York and eastern companies 
and against the western companies, and 
because of that you intend to apply your 
retaliatory laws against New York com- 
panies. I trust, therefore, that you will 
bear with me in my effort to correct a 
misunderstanding regarding some _ of 
these points. 

Will Not Protest 


“T shall offer no protest against your 
denying a license to any New York com- 
Pany or cancelling the license of any 
New York company, after it has been 
granted, if such New York company 
does not cooperate with any effort on 
your part to keep the cost of insurance 
to the public as low as may be consist- 
ent with the company’s solvency and 
agree to eliminate all unnecessary waste 
in acquisition, field supervision and 
administration cost. I expect the New 
York companies to comply with any 
regulation made in the public interest 
Wherever it may operate and I have 
never attempted, nor do I ever intend to 
ight the battles of New York compa- 
Mes in their relations with the insur- 
ance departments of other states when 
their selfish interests conflict with such 
Wholesome regulations. 

The present effort is not intended to 


he National Underwriter 


CASUALTY AND SURETY SECTION 


HOPES TO GET ACTION 
HANDS’ PROTEST HAS APPEAL 


President Bland of the United States 
Fidelity & Guaranty Commends 
Michigan Commissioner 


LANSING, MICH., June 16—Com- 
missioner Hands, whose recent protest 
against the action of Superintendent 
Beha, who has sought to pledge all fidel- 
ity and surety companies entering New 
York to hold their acquisition, field su- 
pervision and administration costs to a 
maximum of 50 per cent of net pre- 
miums attracted much attention, had 
anticipated that his protest would as- 
sure discussion of the matter at the re- 
cent executive committee meeting of the 
commissioners in Chattanooga but he 
has received no further word since that 
conference as to the probable attitude of 
the committee. Mr. Hands called the 
attention of Commissioner McMurray 
of Indiana, chairman of the commis- 
sioners’ executive committee, to Mr. 
Beha’s efforts and received from him a 
promise of fullest cooperation. 


Expects Support from Middle West 


Mr. Hands believes that, as soon as 
his protest has gained sufficient cur- 
rency, he will hear from other commis- 
sioners, particularly in the middle west- 
ern zone, who will back him and Com- 
missioner McMurray to the limit in their 
resolution to resist Superintendent 
3eha’s “mailed fist.” McMurray’s sug- 
gestion, in his reply to Mr. Hands’ orig- 
inal message, that a permanent injunc- 
tion lies against commissioners of this 
section of the country on such restric- 
tive efforts as the eastern companies and 
Superintendent Beha are striving to en- 
force, is being investigated by the Michi- 
gan department, which may be expected 
to make the most of the fact if it proves 
necessary. 

Mr. Hands has received no word from 
Mr. Beha in regard to his protest, which 
was, of course, not directly transmitted 
to the New York department but was 
given sufficient publicity to attract at- 
tention and any return fire the eastern 
official might have had handy. Mr. 
Hands believes that Superintendent 
Beha will abandon any coercive meth- 
ods before an actual controversy which 
would warrant retaliatory steps by 
Michigan could develop. 


Bland Approves Position 


Commendation of his stand has come 
to the Michigan commissioner, how- 
ever, from one unexpected source. R. 
Howard Bland, president of the United 
States Fidelity & Guaranty, gives his 








help any one company or any one group 
of companies against any other com- 
pany or any other group of companies. 
It is intended solely and exclusively for 
the benefit of the insuring public. It is 
an effort to eliminate waste in order 
that the insurance cost to the public 
may be as reasonable as is consistent 
with the solvency of the companies and 
with sound business principles. Nor 
have I assumed this burden of assisting 
in the limitation of acquisition and field 
supervision cost for the purpose of cre- 
ating more work for myself and my fel- 








(CONTINUED ON PAGE 48) 





SURETY PACT IN DOUBT 
LEFT SUSPENDED IN MID-AIR 


Failure of Commissioners to Act on 
Acquisition Cost Agreement Makes 
Future Uncertain 


NEW YORK, June 16.—Failure of 
the executive committee of the National 
Convention of Insurance Commissioners 
at its meeting at Chattanooga to form- 
ally approve the recently effected acqui- 
sition cost agreement of the fidelity and 
surety writing companies leaves the fu- 
ture of the agreement suspended in mid- 
air. Unconfirmed reports here assert 
Superintendent Beha did not receive a 
single supporting vote for the proposi- 
tion he so ardently championed. Under 
the rules adopted the effective date of 
their application “shall be Aug. 1, 1926,” 
providing meantime they “be approved 
by the superintendent of insurance for 
the state of New York and the National 
Convention of Insurance Commission- 
ers.” Though it is assumed they meet 
with the views of Mr. Beha, he has not 
so officially advised the signatory com- 
panies, while their further consideration 
by the executive committee of the com- 
missioners’ convention was deferred un- 
til the annual meeting in Los Angeles 
in November. 


Varied Views as to Procedure 


Some company managers favor apply- 
ing the rules as of the date provisionally 
determined upon, while others hold their 
operation should be suspended until the 
views of the state officials be learned. 
The Surety Association of America is 
meeting here today, but it cannot act 
upon the agreement, which was arrived 
at by the Conference on Acquisition 
Cost of fidelity and surety writing com- 
panies, an organization made up both of 
surety association members and _ non- 
members. 

It is regarded as highly probable that 
Charles R. Miller, president of the Fi- 
delity & Deposit, and permanent chair- 
man of the conference, will shortly call 
a meeting of the body to determine its 
attitude toward the agreement. Aug. 1 
is just six weeks off and if the acquisi- 
tion cost rules are to become effective 
as of that date the member offices should 
be speedily apprised of that fact. 





of 


unqualified 
department’s position in a long telegram 


approval the Michigan 


just received by Mr. Hands. It fol- 
lows: 

“Having seen in the press your atti- 
tude on surety acquisition costs in con- 
nection with recent ruling of New York 
insurance department, I, as executive of 
one old eastern company, wish to take 
the opportunity to respectfully express 
my entire approval of your stand and 
my unalterable opposition to arbitrary 
and unfair regulations adopted by ma- 
jority companies at recent conference 
and which I understand New York de- 
partment proposes to enforce. It is un- 
American and unwise for either govern- 
ment departments or competing compa- 
nies to attempt to regulate conduct of 
insurance business by such methods. 
United States Fidelity & Guaranty from 
its beginning has fought adoption of 
such rules because it cannot prosper 
and continue to grow under them.” 


Page Thirty-nine 


WIDESPREAD INTEREST 
IN COMPENSATION LINE 





Is Subject of Discussion in All 
Casualty Home Offices 
at This Time 


NEED FOR CHANGE IS SEEN 





Problems Are Difficult, but All Agree 
That Some of the Practices 
Must Be Revised 





NEW YORK, June 16.—In the nearly 
six months that have elapsed since the 
beginning of the present year, there has 


been little improvement in workmen’s 
compensation business, and casualty 
company executives continue anxious 


Although the com 
mittee of eight named by the National 


over the situation. 


3ureau of Casualty and Surety Under- 
writers a short time ago to take up the 
general problem, in an endeavor to 
ascertain its fundamental shortcomings 
and once these be learned, to suggest 
practical remedial measures, has had but 
two meetings, and is not expected to 
complete its labors and formulate a re- 
port for a couple of months, the general 
proposition forms a topic for informal 
discussion among officials, no two ot 
whom however apparently are in agree- 
ment as to what course should be 
adopted to place the business upon a 
basis that will permit the carriers to at 
least break even when figures are made 
up at the end of each year. 


Agree Change Is Needed 


All company heads are in complete 
accord in holding that under existing 
conditions, worl:men’s compensation 
business is undesirable and that radical 
action should be taken to pull it out 
of the morass into which it has fallen 
and to place it upon solid ground. But 
that is as far as unanimity extends. 
Theories innumerable are advanced 
to why the business has fallen into the 
morass of heavy loss, but no concrete 
proposition has been put forward as to 
how a safe basis may be attained. It 
will be the none too easy task of the 
special committee of the National Bu- 
reau to offer a solution of the dual prob- 
lem. 


as 


Danger in Liberalization 


Officials are measurably in agreement 
in assivning the growingly unsatisfac- 
tory experience with the line, among 
other causes, to the constant tendency 
in many of the states to liberalize the 
compensation benefits to injured em- 
ployes and the conditions under which 
these shall be paid. In New Jersey, for 
example, the maximum weekly indem- 
nity permitted under the old law was 
$10; in 1919 this was increased to $12, 
and in 1923 was fixed at $17, which may 
be collected for 300 weeks. Nor is that 
all, for, in addition to the award to 
widows, minor children are entitled to 
percentage benefits until they attain the 
age of 16 years. No wonder the ratio 








of incurred losses to earned premiums 
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in the state reached 71.1 percent in 
1922; 75.5 percent in 1923, 72.4 percent 
in 1924, and gives promise, according to 
Chairman A. R. Lawrence of the state 
rating board, of being 87.1 percent 
when final reports for 1925 are had. 
While it is not alleged that an extension 
of benefits tends to malingering, the 
feeling is general that it does induce 
slow recoveries, and greatly multiplies 
the number of claims when the waiting 
period has been reduced. A liberaliza- 
tion of the compensation laws, of course, 
presupposes an increase in the rates for 
the state, but these obviously cannot be 
figured in advance with any great de- 
gree of accuracy, and the thought 
obtains that the actuaries are too con- 
servative in their estimates and by the 
time recorded experience is had a still 
further broadening of the statutes occurs 
and the 


casualty. companies are con- 
stantly behind in their returns. This 
process of liberalizing benefits cannot 


go on indefinitely, else the manufactur- 
ing and mercantile industries of the 
country will be laboring under such 
handicap as will make impossible their 
competing for trade in the markets of 
the world. 

Medical Expense Big 


Still another important factor in the 
rapidly increasing outgo of the compen- 
sation carriers is the expense for medi- 
cal and surgical attendance. Within a 
comparatively few years the ratio of 
medical expense to premium income has 
increased over 150 percent. The medi- 
cal fraternity has not only advanced its 
fees generally, but is making far more 
frequent calls upon injured employes 
than formerly, appreciating that anar 
the compensation law their charges will 
be paid. Last year the Maryland Cas- 
ualty alone paid almost $1,500,000 for 
medical service, while “between $35,000,- 
000 and $50,000,000 was paid in the same 
ee by all companies in the 
ield, 


Question Rating Plan 


It is generally conceded that the 
experience rating plan has not worked 
out as was anticipated, apart from one 
or two states, and the suggestion is 
offered that, unless an approximately 
correct balance be struck between the 
credits and penalties imposed upon risks 
of this character, due allowance there- 
for should be made by the National 
Council in determining the pure pre- 
mium cost. 

As countering the criticism directed 
against the National Council it is offered 
that the rates prepared by that body are 
under the general supervision of repre- 
sentatives of the member companies and 
organizations; and again, it is held that 
some offices wink at rate violations by 
certain of their representatives in non- 
regulated states. This evil, however, is 
not deemed a serious one, for consider- 
ing the generally unprofitable character 
of workmen’s compensation insurance, 
no company executive would knowingly, 
or presumably would not, permit devia- 
tion for the manual tariffs or the under- 
writing rules. 


Expenses Run High 


_Rates prepared by the National Coun- 
cil are predicated upon a loss ratio of 
60 percent and an expense element of 
40 percent; no allowance whatever being 
made for profit. The history of the 
business is that the expense factor aver- 
ages about 42.5 percent. Strive as — 
might, company executives have not ye 
been able to get below the latter om 
and assert that it is impossible for them 
to do so. It is the expense element that 
is so frequently challenged by assureds, 
and yet it is hard to see wherein em- 
ployers carrying self-insurance would 
be able to get along at less cost than 40 
percent. The handling of claims is an 
intricate and time- consuming operation, 
necessitating the services of men of un- 
usual ability. These men w ould have to 
be paid, whether by the carriers or by 
the Peel insurers, and patently the for- 
mer handling a large volume of claims 
can work at a lower percentage expense 
than is possible for the latter. 

While there has been some talk of 
the stock companies withdrawing from 


‘case, 


Tuttle 





RECOGNIZES PREJUDICE 
JUDGE DECLARES MISTRIAL 


Evidence That Defendant in Automo- 
bile Accident Suit Carried Insurance 
Held Grounds for Appeal 


ADRIAN, MICH., June 16.—Rather 
than permit the jury to return a ver- 
dict against an insurance company be- 
cause the testimony showed an insur- 
ance company and not an_ individual 
would bear the loss and prejudicial er- 
ror was thus probably injected into the 
Judge Burton L. Hart, in Nena- 
wee circuit court last week declared the 
first mistrial in his experience and the 
first in 15 years in the county. Judge 
Hart ruled that supreme court degisions 
indicated an unfair prejudice of juries 
against insurance companies in all acci- 
dent cases brought into court and that 
mention of the carrier by the defendant 
in the case while testifying created 
grounds for an appeal and probable re- 
versal. On these grounds he declared 
the mistrial. : 

The action in question was a suit for 
$30,000 brought by a Mrs. Grace Moore 
of Detroit against Dr. John Tuttle of 
Clinton, for injuries received in an au- 
tomobile collision. During the ques- 
tioning of Dr. Tuttle he was asked by 
plaintiff's counsel whether he reported 
the accident to anyone and, if so, where. 
Before his counsel could object, Dr. 
answered, “To the insurance 
company.” The jury was immediately 
excused while lawyers argued motions 
for continuance and then the court ruled 
that admission of the fact that Tuttle 
was insured was an error which war- 
ranted declaration of a mistrial. Judge 
Hart’s action is said to be one of the 
first official recognition, in the state at 
least, of the known fact that juries ha- 
bitually make an insurance company 
“the goat” whenever it is found possible. 








the National Council and conducting a 
rating organization of their own such as 
was maintained prior to 1922, the idea is 
not generally favored and there is little 
chance of its being adopted. The Na- 
tional Council, it is appreciated, has a 
most difficult task to perform, and is 
laboring manfully to bring about rating 
practices that will more nearly measure 


current and future hazards than_ the 
methods now in vogue. The National 
Council was formed at the request of 


the National Convention of Insurance 
Commissioners whose members argued 
that the compensation rates for their re- 
spective states should be based upon the 
combined experience of all authorized 
carriers, and hence any attempt by 
either the stock or the mutual offices to 
form a separate association would in all 
likelihood encounter instant and sharp 
opposition from the supervising state 
officials. It might, moreover, result if 
not in the creation of state funds, at 
least in state rating bodies, such as now 
obtain in Pennsylvania, New Jersey and 
one or two other commonwealths. 


Rate Approval Difficult 


The outstanding difficulty in the con- 
duct of the workmen’s compensation 
business, after all, is not so much the 
making of rates, highly important 
though that be, as it is in getting rates 
approved by certain of the state com- 
missions whose sanction must be ob- 
tained before tariff changes can be en- 
forced. It is trite to observe that mem- 
bers of the state rating commissions 
are for the most part politicians who 
seek the favor of their constituents and 
who have no special concern as to the 
prosperity or the reverse of the carriers, 
and hence while always willing to 
promptly sanction rate reductions are 
most reluctant to grant tariff advances. 
How to solve this problem calls for the 
wisdom of a Solomon and such a per- 
sonage has not vet appeared upon the 
casualty underwriting horizon. 





COMPANIES WIN SUIT. 

VERDICT AGAINST TREASURER | 

| 

Wisconsin Supreme Court Holds State | 
Official Was Liable for Costs of 


Defending Suit 


MILWAUKEE, June 16.—The Fidel- 
ity & Casualty and the Maryland Cas- 
ualty won their cases in the Wisconsin | 
supreme court against Henry Johnson, | 
former state treasurer, the decision es- 
tablishing the liability on state treasurer's | 
bonds, and upholding the applications | j 
of. the companies. It created an unusual | 
amount of interest among the surety | 
insurance men for these two points in- | 

volved. The action grew out of the fact | 
that Mr. Johnson refused to pay the} 
surety companies for their expenses in- | 
volved in fighting a case brought against | 
him by the state after the state bank 
at Jackson, Wis., had become defunct, 
and the state lost some of its money 
in it. He claimed that it was against 
public policy. 

Not 


Against Public Policy 


The history of the case goes back to 
1923 when the Jackson bank closed its 
doors. The bank had been designated 
as a state depository and Mr. Johnson 
had deposited some of the state funds 
with it. There were some corporate 
surety bonds on it which were paid, but 
due to the fact that the men who had 
given personal surety bonds for it also 
lost their money when the bank closed, 
it was impossible for the state to col- 
lect. The state brought suit against Mr. 
Johnson for the recovery of the money 
lost, under Mr. Johnson’s official bond. 
The two companies took up the fight 
for him which they won. They con- 
tended that as the bank had been desig- 
nated as a state depository, Mr. Johnson 
was not liable for the official funds which 
were gone. The bank had been told 
previously by the state that its bonds 
were all right and it was approved as a 
state depository. The companies fought 
the case for Mr. Johnson under an agree- 
ment that he pay the costs which 
amounted to $812.29 for each company. 
Then he refused to indemnify the com- 
panies for the expenses incurred in the 





trial for the reason that it would be 
against public policy. The Fidelity & 
Casualty and the Maryland Casualty 


brought suits against Mr. Johnson for | 
the collection of the costs and they won 
their cases in the Dane county circuit 
court. An appeal to the supreme court 
was taken by Mr. Johnson, and the su- 
preme court upheld the decision of the 
lower court, giving the verdict to the 
companies. 


Contract Was Not Void 


The court says: “We find no substan- 
tial basis for the claim that this con- | 
tract is void. The argument is that, | 
because the surety has an agreement 
by which the principal agrees to indem- 
nify it for costs, expenses, and charges 
which it may incur in consequence of 
the bond, the state treasurer will, by 
reason of that fact, be induced not to 
deposit state funds in banking institu- 
tions designated as state depositories 
which in the opinion of the state treas- 
urer are not perfectly safe, because, if 


he does so, he may be sued with his 
bondsmen, and so become liable for 
costs. If the agreement between the 


state treasurer and the surety tends to 
encourage the state treasurer to deposit 
state funds in institutions that are per- 
fectly safe, we see nothing contrary to 
public policy in that. The weaker de- 
positories have no vested right to a de- 
posit of state funds. The principal was 
at common law by implication liable for 
costs and expenses incurred by the 


surety in defending himself agains st lia- | 
bilitv. The state treasurer is required 
bv law, as a condition of holding his | 
office, to secure the state against loss 


by reason of his improper handling of 
state funds. The surety comes forward 
and for a‘consideration agrees to so in- 


the receivers 
| work, 


IS UNDER ADVISEMENT 


| HOLD NEW HEARING ON FEEs 





St. Louis Court May Allow Amounts 
Claimed in American General Case 
Despite Hyde’s Protest 


ST.- LOUIS, June 15.—Circuit Jndge 
Ittner has once more taken under ad- 
visement the question of fees to be al- 
lowed to the receivers and attorneys for 
the defunct American General Indem- 
nity. On June 4 Judge Ittner, follow- 
ing a protest from Superintendent Ben 
C. Hyde, set aside $30,000 in fees pre- 
viously allowed to former Supreme 
Todos Charles G. Revelle and Harvey 
J. Readey, receivers, and former Judge 


| Conway Elder and Karol A. Korngold, 
| attorneys for the receivers. 


Following a hearing June 12, Judge 
Ittner intimated that he might again 
allow the $30,000 fees although Super- 
intendent Hyde from the witness stand 
expressed the belief that $5,000 would 
be more than sufficient to compensate 
and attorneys for their 


In this connection Judge Ittner re- 
marked after the hearing that he could 
not see that any competent testimony 
had been given which would change the 
situation. 

Asked on what he predicated his con- 
tention that the fees were excessive, 
Superintendent Hyde replied that he 
was relying upon his experience with 
other insurance company receiverships 
and his knowledge of what had been 











actually done in the American General 
Indemnity case. 

HILL IS CHICAGO MANAGER 
Heads Branch Office of London & 
Lancashire Indemnity—Long 
Casualty Experience 
Harry E. Hill has been appointed 


manager of the Chicago branch office of 
the London & Lancashire Indemnity, to 
succeed Ralph R. Doble, who recently 
resigned. Mr. Hill goes to Chicago from 
Philadelphia, where he supervised the 
closing up of the company’s branch of- 
fice which was merged into the new gen- 
eral agency connections made in that 
city. He has had a wide experience in 
the casualty field and was branch man- 
ager for the Travelers at Denver for six 
years, after serving several years as as- 
sistant manager in that city. 








| demnify the state, and as a part of the 


arrangement to reimburse the surety for 
losses and expenses incurred in conse- 
quence of the bond. 


Principal Primarily Liable 


“We fail to see anything in this trans- 
action which is in the slightest degree 
contrary to public policy. The fact that 
the treasurer is required to reimburse the 
surety in case there is liability under 
the bond tends to make him more care- 
ful in the discharge of his duties rather 
than less careful. The bond was issued 
upon a valid consideration. The prin- 
cipal, as an inducement for the issuance 
of the bond agreed to reimburse the 
surety for disbursements and expenses 
incurred in consequence of the bond. 
While the treasurer performed his duties. 
and there was no lianility and no breach 
of the conditions of the bond, except for 
the bond, the surety would have incurred 
no liability for costs and disbursements. 
It necessarily follows that the liabilitv 
was incurred in consequence of the bond. 
The language is very broad, is not re 
stricted, and is intended to make the 
principal primarily liable. If it was the 
intention of the parties to make the 
principal liable only in case there was 
breach of “the conditions of the bond. 
that limitation should have been included 
in the language of the application.” 
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SUBSTITUTE PROPOSED 
FOR COMPULSORY LAW 





Edward C. Stone Explains His 
Plan for Automobile Liability 
Insurance 





CITES THE ADVANTAGES 





Seeks to Provide Incentive for Guaran- 
teeing Financial Responsibility Rather 
Than Requiring It by Statute 





BOSTON, June 16.—Edward C. 
Stone, United States manager of the 
Employers Liability has taken a lead- 
ing part in the opposition to the Mas- 
sachusetts compulsory automobile lia- 
bility law and attempts to pass similar 
laws in other states. In several ad- 
dresses in various part of the country 
he has pointed out the disadvantages 
of such a law and has proposed a sub- 
stitute that he belfeves will prove more 
satisfactory. His chief objection to the 
Massachusetts law is that it is com- 
pulsory and compulsion is never popu- 
lar. Mr. Stone says that compulsion 
leads to evasion and such a law will be 
dificult to enforce. In such a small 
state as Massachusetts one very easy 
way to evade it is to arrange to register 
the car in an adjoining state. 


Objections to Massachusetts Law 


The Massachusetts law discriminates 
against the Massachusetts citizen be- 
cause it requires him to insure, whereas 
the non-resident is not affected if he 
does not have to register his car. The 
compulsory law puts the same compul- 
sion on the man who is financially able 
to satisfy his judgment at present, 
either through his present liability in- 
surance or other financial responsibility. 
The man who is already insured must 
go to all the bother and trouble im- 
posed upon the man who is not carry- 
ing any insurance. Because the law is 
compulsory, the coverage must neces- 
sarily be limited to protection against 
accidents which occur upon the public 
highways of Massachusetts. The law 
cannot have an extra-territorial effect 
and it is doubtful whether it can be 
made to apply to accidents occurring 
on private property. Mr. Stone points 
out that all these are objections and 
mconveniences from the standpoint of 
the public. 


Insurance Interests Opposed 


The insurance interests are of course 
affected more materially. Agents do not 
like the prospect of the possible conse- 
quent reduction of commissions follow- 
ing the making of rates by outside par- 
ties, and the supervision of underwrit- 
ing by the board of appeals on motor 
vehicle liability policies offends the 
sensibilities of some insurance men. 


Follow New York Precedent 


The plan Mr. Stone proposes is in- 
tended to avoid all these objections. 
He follows the line of reasoning 
adopted by lawmakers when they 
Sought to pass workmen’s compensa- 
tion laws and were prevented from 
making them compulsory because of the 
Ives decision in New York. To avoid 
this, the legislature created a certain 
burden or penalty, or viewed from an- 
other angle a certain incentive, as a 
result of which employers voluntarily 
took out compensation policies. This 
was accomplished by taking away the 
three “defenses of contributory negli- 
8ence, assumption of the risk and 
negligence of fellow servants. Rather 
pete: to be in the position of being 
a when these defenses were gone, 
the*employer voluntarily took out com- 
Pensation insurance. There was no 


| 

'REQUIREMENT OPPOSED 
| 
| 
|FIGHTS RULING ON CARRIERS 
| Washington Insurance Requirement At- 
tacked in District Court as Illegal 








and Discriminatory 





| WASHINGTON, June 16.—A legal 
| ruling as to the validity of the recent 
order of the commissioners of the Dis- 
trict of Columbia requiring persons and 
corporations operating automobiles as 
common carriers to carry liability and 
indemnity insurance after July 1, is be- 
ing sought by Robert Harlan, an opera- 
tor, who has filed a suit for an injunc- 
tion in the district supreme court. 

It is claimed by Harlan that he has 
refused a license to operate as a public 
carrier until he conforms with the order, 
and that the regulations are null and 
void because no power to make such 
regulations has been delegated by Con- 
gress to the public utilities commission. 
He also contends that they are discrim- 
inatory because they provide that no 
bond or insurance is to be required of 
persons or corporations having clear as- 
sets above a certain sum, which he 
contends is favorable to wealthy owners 
and large corporations and operates to 
the disadvantage of the small owner ‘and 
prohibits him from continuing a lawful 
business. 








legal compulsion about this, even 
though the burden of penalty or incen- 
tive was so strong as in effect to make 
the law as universal of application as 
if it had been compulsory. 


Penalty for Insolvency 


The similar incentive Mr. Stone ad- 
vocates for the automobile owner is 
his liability for the loss of the right to 
use his automobile. In other words, 
the inducement to him to insure volun- 
tarily is that, if he is not in a position 
to satisfy within certain limits a judg- 
ment against him, he will not be al- 
lowed to use his car on the highway 
if he is an owner, or if he is an opera- 
tor he will not be allowed to drive any 
car on the highways of the particular 
state. In order that this penalty may 
not operate too harshly upon him he 
has the chance under the plan to be 
heard in court upon the proposition. 


Modus Operandi of Plan 


The plan provides for a preliminary 
hearing which may be either an inde- 
pendent proceeding or a part of an ac- 
tion by the injured person to recover 
damages. After an accident occurs if 
the defendant owner or operator is not 
already insured, the injured party 
brings the proceeding really in the na- 
ture of what is known to lawyers as a 
motion for a special precept of attach- 
ment. The court makes an inquiry into 
the facts of the particular accident to 
find out whether the defendant who 
caused the accident was really to blame 
for it. If he is found not at fault, the 
case ends at once. On the other hand, 
if the court finds that the defendant 
was to blame, by judicial decree or oth- 
erwise as a result of court action, the 
defendant, if the operator, may not 
thereafter operate any automobile on 
the highways of the state, and if the 
defendant be the owner, he may not 
use his automobile on the highways 
until he has put up, within the limits 
of $5,000 for that particular case, such 
security as the court thinks is proper 
to insure the injured person for the 
judgment he may later get. 


Policy Adequate Guarantee 


The important part of the plan as 
explained by Mr. Stone is that the law 
will provide that a liability policy. with 
$5,000-$10,000 limits in any of the ex- 
isting forms taken out by the man be- 
fore the accident, covering the particu- 
lar accident will suffice as security. The 
easy thing for any person to do is to be 
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N| PARTIAL REINSURANCE 


NEW ASSOCIATION LAUNCHED | PROPOSAL IS REJECTED 





Seeks to Effect Cooperation of Com- 
panies with Attorneys, Physicians, 
Adjusters and Garage Men 





A nationwide claim association has 
been launched in Chicago, the outgrowth 
of a local organization started in the 
south sometime ago and formed to bring 
together insurance companies, insurance 
adjusters, attorneys, physicians, garage 
owners and any others interested in the 
handling of insurance claims. The or- 
ganization was formed at Gulfport, 
Miss., several months ago by insurance 
claim representatives of several com- 
panies located in gulf coast towns and 
at a recent meeting the directors were 
chosen and the association moved to 
Chicago. It will now branch out into 
a national organization under the name 
of Insurance Claim Association of 
America. 


To Link All Interests 


The purpose of the organization is to 
establish cooperation between insurance 
companies and the various professions 
having direct dealings with insurance 
claims. It is primarily interested in 
automobile claims, but will be extended 
to cover all phases of insurance. It is 
the aim of the association to have in 
every county in the country an author- 
ized garage fully equipped to handle re- 
pairs under insurance coverages at a 
minimum cost, eliminating storage and 
towing charges. A physician will be 
chosen for health and accident, life and 
personal injury claims. An experienced 
attorney will be selected for the han- 
dling of insurance litigation and if pos- 
sible an adjuster who is experienced in 
investigation and adjustment of claims. 
The association plans to publish an an- 
nual biographical sketch of each member 
in an insurance claim “Who’s Who” 
which will show the nature of the prac- 
tice and experience of the representa- 
tives listed. It will give the members 
an opportunity to immediately refer any 
claims to the necessary interested par- 
ties in any section of the country. 


Plan Big Convention 


The directors plan to hold an annual 
convention within the next few months, 
where insurance company officials, at- 
torneys, adjusters and garage owners 
can gather in open meeting and ex- 
change ideas for the benefit of better 
service in the handling of claims. At 
the present time a number of insurance 
companies have sent in their applica- 
tions for membership and the list of 
those cooperating with the organization 
move is rapidly growing. The Chicago 
office is located at 643 First National 
Bank building, where the secretary is 
located. The temporary directors are 
Harold C. Malchow, insurance attorney 
of Biloxi, Miss., Murphy O. Tate, in- 
surance attorney at Chicago; Arthur L. 
Ladd, insurance adjuster at Chicago; 
Dr. O. F. Scott, insurance physician at 
Chicago, and Bert P. Whitehead of the 
Wisconsin Casualty Service Company 
of Milwaukee. The temporary officers 
are: President, George N. Welsh, as- 
sistant attorney for the public admin- 
istrator of Cook county; secretary, Her- 
bert F. Wenzel, superintendent of claims 
for Murphy O. Tate. The election of 
officers will be held at the convention 
which is scheduled for the near future. 








sure before any accident that he has 
‘such a policy. Under this plan, the 


person already insured goes along just | 


as he did before because his policy may 
always be shown in court. In the prac- 
tical handling of the case, the first 
thing the plaintiff’s attorney will do will 
be to find out whether there is such a 
policy. If there is, he will not avail 
himself of the proceedings. If there is 
not, he will. The law applies equally 





Indiana Department Insists That 
All Policyholders Must Be 
Looked After 





MUST TREAT ALL ALIKE 





McMurray Will Not Consent to Prefer- 
ential Handling of Part of In- 
tegrity Mutual List 





INDIANAPOLIS, IND., June 16.— 
It is understood that considerable pres- 
sure has been brought to bear on In- 
diana Insurance Commissioner Thomas 
S. McMurray, Jr., to get his consent to 
the reinsurance of a part of the Integ- 
rity Mutual’s business, which company 
was recently placed in receivership as a 
result of disclosures brought out orig- 
inally by the Indiana department. Mr. 
McMurray says he will not give his 
consent to any reinsurance plan of the 
Integrity Mutual which does not take 
care of all policyholders in the defunct 
concern. He says that there are many 
of its compensation claimants who can 
ill afford to stand the loss that they 
will be forced to experience even if all 
policyholders are treated alike. 


Indiana Bankers Upset 


A meeting was held Monday of bank- 
ers who are members of the State Bank- 
ers’ Association which had endorsed the 
Integrity Mutual and in which many of 
its members had insured. It is very ap- 
parent that the bankers are much dis- 
turbed in having been caught in this 
failure. While the Indiana insurance 
department notified the Integrity Mutual 
to quit writing business. in Indiana May 
7, letters were still being sent out a 
week later by the bankers’ association, 
it it alleged, soliciting insurance in this 
company. It is claimed, however, that 
the bankers’ association had not been 
notified as to the action of the insurance 
department. While many of the mem- 
bers of the association did take insur- 
ance with the Integrity Mutual, agents 
of stock companies say that quite a num- 
ber of the larger banks of the state con- 
tinued to patronize the stock companies. 
The endorsement of the bankers’ associ- 
ation was used with telling effect by 
representatives of the Integrity Mutual 
in getting business for all of its lines 
and there is no little criticism of the 
bankers for lending their influence to 
this end. 








to resident and non-resident, so that 
the citizens of the state are not dis- 
criminated against; as there is no legal 
compulsion, the man already insured 
continues just as before. Since the law 
is not compulsory, existing forms of 
policies which extend coverage to acci- 
dents occurring anywhere in the United 
States or Canada, whether on public 
highways or on private property, will 
continue to be issued. 

Mr. Stone argues that if such a law 
would not have the effect of voluntar- 
ily inducing automobile owners and op- 
erators to see that they are protected 
by liability insurance, it would at least 
have a salutary effect in inducing care- 
fulness in operation of automobiles. He 
believes that it would compel the man 
who does not take out insurance to 
keep continually in his mind the thought 
that he must drive carefully and avoid 
accidents, or, unless he can put up the 
necessary security after an accident, he 
will not be able to use his car or op- 
erate any Car. 








The one very serious defect in the 
| plan, which Mr. Stone himself pointed 
(CONTINUED ON PAGE 46) 
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WORKMEN'S COMPENSATION 











CALLS LAW LOOSELY WORDED 


President of Manufacturers Criticizes 
Connecticut's Workmen’s Compen- 
sation Statutes in Address 


HARTFORD, June 15.—‘The Con- 
necticut compensation law is too loosely 
worded and open to the very broad in- 
terpretations that are sometimes made 
and which are changing the law from 
one of compensation to a health, life 
and old-age insurance,” said Charles B. 
Whittelsey, president of the Hartford 
Rubber Works in a paper on “The Con- 
necticut Compensation Law in the Light 
of Court Interpretation” read before the 
annual meeting of the Manufacturers’ 
Association of Hartford County 
week. In his discussion of compensa- 
tion laws Mr. Whittelsey said that their 
basic principles “are sound and reasonable,” 
also that they have stimulated industry 
to make a thorough study of safety and 
sanitation. But the trend of the inter- 
pretation of the law, he said, is toward 
“creating an unemployment insurance 
to which the employe makes no con- 
tribution but which is thrust upon in- 
dustry.” 

“Such change,” he continued, “was 
never thought of nor intended by those 
who framed the law in 1913, and that it 
has been possible is largely due to a 


last | : pe 
| after a thorough physical examination 





| 


lack of experience, knowledge and prece- | 


dents in compensation matters at that 
time. This loosely worded law has al- 
ready begun to operate to the disadvan- 
tage of labor seeking employment in 
industry. It has caused industry 


to | 


engage physicians to make a full physi- | 


cal examination of every applicant for 
employment to find out whether such 
applicant has any organic disease or 
weakness which might become aggra- 
vated or accelerated in the course of 


| 
} 


his employment, thereby making him a 
compensable case, and if such conditions 
are found the applicant is rejected.” 
That “industry shall bear the burden 
of accidental personal injuries and occu- 
pational diseases for which it is respon- 
sible and the expense made a part of the 
cost of the product, are basic principles 
of the compensation laws generally ac- 
cepted as sound and reasonable,” Mr. 
Whittelsey said. “But as the Connecti- 
cut compensation law now stands, it 


has been interpreted to mean that in- 


dustry shall engage labor with all its 
inherent weakness and shall assume all 
the burden of their outcome. Compen- 
sation decisions have been made based 
on aggravation of either inherited or 
contracted diseases of which the injured 
employe may not have been aware until 


following the injury.” 


Ohio Fund Payments Exceed Receipts 


COLUMBUS, June 15.—The Ohio work- 
men’s compensation department ex- 
pended in May $1,098,135, which exceeded 
the receipts, $962,124. The balance in 
the fund at the end of the month was 
$50,275,329, against which are claims of 
more than $45,000,000. In May 14,783 
claims were filed, a decrease of 1,632 
compared with April. There was an in- 
crease in fatal accidents, there being 97 
in May and 9$2 in April. 


Occupational Diseases Not Covered 

AUSTIN, TEX., June 15.—The Texas 
supreme court holds that the workmen’s 
compensation act does not cover injuries 
due to what are termed industrial or 
occupational diseases. On the other 
hand, it was held that the injury, to be 
Within the act, must be accidental in 
its nature. 

Miss Artie Graham was in the employ 
of the Thomas Company of Waco, manu- 
facturers of shoe polish. She gradually 
contracted tuberculosis from inhaling 





| 


the gases incident to her employment. 
The Industrial Accident Board ruled that 
she was not entitled to compensation and 
she brought suit against the Aetna Life 
to set aside the board’s ruling. Judg- 
ment was given by the district court 
and this was affirmed by the appellate 
court. The supreme court reversed the 
lower courts and upheld the Industrial 
Accident Board. 


Tightening Up in Oklahoma 

OKLAHOMA CITY, June 15.—Com- 
panies are tightening up on writing 
compensation insurance in Oklahoma 
within the last 60 days, according to E. 
R. Ledbetter, representing the Aetna 
Life. This is not only true of his com- 
pany, but many others are following 
the same policy. Cases involving experi- 
ence rating are being sent to the home 
offices to be pasSed upon and the number 
being refused is increasing, he added. 
In Tulsa recently a premium ranging 
between $10,000 and $15,000 was can- 
celled where the risk involved an ex- 
perience charge. 

Mr. Ledbetter believes that companies 
as a whole showed more favorable ex- 
perience in 1925 than for several years 
previous, and that their action is based 
more upon the average experience of 
several previous years than on condi- 
tions prevailing last year. A general 
tendency to prefer to write a good class 
of business rather than a volume of 
business is noted by the larger agencies 
of the city. 


Employer Has No Appeal 


COLUMBUS, June 15.—The Ohio su- 
preme court has ruled that employers of 
labor who are assessed an additional 
penalty of 50 per cent by the state in- 
dustrial commission for violation of 
specific safety requirements have no ap- 
peal. The court found that the commis- 
sion has final jurisdiction as to matters 
of fact relative to the 50 percent penalty 
but not as to questions of law. The de- 
cision was handed down in the case of 
Fred H. Slatmeyer of Cleveland against 
the industrial commission and was con- 
sidered one of great importance in con- 
nection with workmen’s compensation. 
The court also held that suits pending 
against employers for compensation on 
the ground that they had violated the 





safety requirement were not affected by 
the amendment providing the 50 percent 
added penalty which became effective 
early in 1924. 





Decide Compensation Claim 


RICHMOND, VA., June 16.—In an 
opinion prepared by Chairman Handy 
the industrial commission of Virginia 
holds that the National Cash Register 
Company is doing business in Virginig 
within the terms of the workmen’s com. 
pensation act, even though the business 
is done by a sales agent, and that it is 
liable for compensation to injured em. 
ployes even though the contract of em. 
ployment is between the sales agent 
and employe. The case was that of 4, 
Ellerson James against the National 
Cash Register Company. James, a 
“student salesman,” employed by J, L, 
Canfield, sales agent for the company in 
Virginia, suffered a hernia as a result of 
lifting a cash register into a delivery 
truck. 

Citing numerous decisions, the com- 
mission says that the company cannot 
escape liability for compensation by 
parcelling out its work to intermediaries 
who employ persons to do the work. The 
sole test, it declares is whether the work 
to be done is a part of the “trade, busi- 
ness or occupation of the principal.” 


Awards Heavy Damages to Minor 


MILWAUKEE, WIS., June 15—Appeal 
from an opinion by Judge Padway of 
Milwaukee, holding that the employment 
of a child without a permit from the 
state industrial commission is sufficient 
to hold the employer liable for treble 
damages for the child’s injury during 
such employment is expected to be taken 
to the supreme court of Wisconsin in 
view of the court’s further holding. In 
addition Judge Padway held that in spite 
of the supreme court’s dicta that driv- 
ing an automobile is not dangerous as 
an occupation or a place of employment 
in view of the fact that the legislature 
neither expressly or impliedly considers 
it so, placing a modern automobile in 
the hands of a 12-year-old boy borders 
on criminal negligence. Judge Padway 
contends that such employment is suf- 
ficiently dangerous for the infant to come 
under that section of the child labor 
laws prohibiting “any other employment 





Ask the First Man You Meet 
this Question— 


Which Would be More Serious 

A Fire or being Disabled for 

a Long Time by Accident 
With Loss of Income 


M OST men would consider a long period of dis- 

ability more serious than a fire, yet few men 
carry accident insurance while most everyone insures 
his property against a fire loss. 


There is a vast-market for London Guarantee 
accident insurance. Here is quality Accident Insur- 


ance in variety—a policy to fit any man. 


Satisfy 


yourself of the great market for accident insurance 
and then become familiar with the London Guaran- 


tee line of Accident Policies. 
will make will profit you. 


The conclusions you 


REMEMBER. Accident Insurance is easily 
renewed—you don’t have to resell it every year. 
It is a steady income proposition. 


London Guarantee & Accident Co., Ltd. 
Head Office: 55 Fifth Avenue, NEW YORK 


Cc. M. BERGER, United States Manager 
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How the Etna Helps Its Agents 
Sell Accident and Health Insurance 





_and here's another check 


from Etna!” 


4 





URING JUNE, 4tna-izers everywhere are concentrating 
their efforts on the sale of ‘Income Protection.’’ A‘tna 
advertising will play a considerable part in the month’s activities. 


A-full page in the Saturday Evening 
Post has already introduced the subject 
to millions of readers. This is being fol- 
lowed by a letter campaign, the names 
of prospects furnished by the agents, 
but all mailing details shouldered by 


the company. A great variety of Ac- 
cident and Health folders, newspaper 
advertisements, blotters, movie slides 
and other advertising material com- 
bine to awaken the public to the need 
of this protection. 


It Certainly Pays to be an AETNA-IZER! 


AETNA LIFE INSURANCE COMPANY 
affiliated with 


AETNA CASUALTY and SURETY CO. 


STANDARD FIRE INSURANCE CO. 


AUTOMOBILE INSURANCE CO., of Hartford, Connecticut 
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dangerous to life or limb” and therefore 
another ground for liability of the em- 
ployer. “It needs no stretch of the im- 
agination to learn by comparison that 


the operation of an automobile is in- 
finitely more dangerous than many 
minors’ occupations, such as dock or 


vessel work, or elevator operation ex- 
pressly prohibited by statute,” said the 
court. “The intent of the child labor 
laws is to cause the public and courts 
to frown on employment of a child of 
12 and this court hopes that there will 
be a reexamination of this subject. if 
this case reaches the supreme court.” 





Allow for Second Operation 


ST. PAUL, June 15.—The state su- 
preme court has overruled the Minnesota 
industrial commission and has directed 
that compensation be awarded a work- 
man injured by strain in an iron mine 
of northern Minnesota. 

A year after his first operation he 
went to another surgeon for an examina- 
tion and was told that another operation 
was necessary. The ailment in both 
cases was hernia but of different types. 
The industrial commission awarded com- 
pensation in the first case but denied 
that the second hernia was due to an 
accident and no compensation was al- 
lowed in that case. The supreme court 
found that both hernias were due to the 
same accident and directed that com- 
pensation be allowed in the second case 
but denied the plaintiff’s plea for ex- 
penses incurred in the second operation. 





Suicide from Overwork: Compensable 


Compensation Commissioner Donohue 
of Norwich, Conn., awarded compensation 
at the rate of $18 a week for 312 weeks, 
with funeral expenses of $100, to Mrs. 
Harriet E. Wilder, whose daughter, Miss 
Edna Wilder, committed suicide at the 
Connecticut State Hospital, March 8. In 
addition, Mrs. Wilder was awarded 
$179.85 for the ten weeks her daughter 
received treatment. 

It was claimed that Miss Wilder’s death 
was the direct result of overwork at her 
duties as librarian at the Russell library. 
Although the library will not appeal the 
commissioner’s decision, it is understood 
that the Travelers will take the case into 
court. The commissioner held that the 
evidence indicated that Miss Wilder’s col- 
lapse came as the result of over-zealous- 
ness in her work. 





Manufacturers Study Connecticut Law 


HARTFORD, June 15.—The workings 
of the compensation law are to be 
analyzed by the Manufacturers’ Associa- 
tion of Hartford County. Charles B. 
Whittelsey, president of the Hartford 
Rubber Works, and Howell Cheney of 
Cheney Brothers, South Manchester, will 
take charge. Mr. Whittelsey is on a 
committee from the Connecticut Manu- 
facturers’ Association, and Mr. Cheney 
on the county association’s committee. 

There will be a general discussion of 
the subject, as the manufacturers are 
inclined to the conclusion that some 
changes ought to be made in the law. 
Recent court decisions convince them 
that at least the situation should be 
earefully studied. In Middletown the 
estate of a woman librarian was 
awarded compensation where it was felt 
that the woman had taken her life be- 
cause of a nervous collapse due to over- 
work. 
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National Bureau of Casualty & Surety 
Underwriters Appoints L. A. Saw- 
yer to Succeed L. H. Carr 


NEW YORK, June 16.—L. A. Saw- 
yer, whose appointment as acting man- 
ager of the burglary department of the 
National Bureau of Casualty & Surety 
Underwriters was determined upon re- 
cently, has been employed by the Bu- 
reau for the past four years, having 
served as an inspector and office assist- 
ant successively at the Detroit, Louis- 
ville and Indianapolis branches. In 1924 
he was called to the headquarters office 
here to assist with the boiler and ma- 
chinery lines, soon thereafter being ap- 
pointed assistant to the manager of the 
burglary division. Here his work was 
of such satisfactory character that upon 
the resignation of L. H. Carr as man- 


‘Monday and Tuesday of this week. 


iand R. B. Bradley. 





ager of the department to associate with 
the Great American Indemnity, Mr. 
Sawyer was unanimously recommended 
by the governing committee as acting 
manager. An engineer by profession, 
Mr. Sawyer is a graduate of Tufts Col- 
lege. 





Question of Liability Raised 
Whether Certain Bonds Were Stolen 


“In Transit”—Action upon an indemnity | 


bond conditioned to pay “any. loss...of 


bonds...through (c) robbery, hold-up, or 
is in transit and in the custody on any 
employe,” ete. Plaintiff’s employe car- 
ried bonds to the home of one Dunn and 
there delivered them to Dunn, receiving 


Held that judgment for plaintiff be re- 
versed, 


motion after arrival at the final destina- 
tion. Underwood vs. Globe Indemnity, 
N. Y. Supreme Ct., App. Div. (1st Dept.). 
May 21. 
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TWO FORMS DISCONTINUED 


Continental Casualty Withdraws One 
and Two Month “Non-Can” 





Policies 
The Continental Casualty has an- 


nounced the discontinuance of its one 
and two months waiting period forms 
of noncancellable health and accident 
insurance policies, effective June 30. 
On that date the company will drop all 
of its noncancellable disability policies 
except the three months waiting period 
form, with the exception that the one, 
two and three months forms will be 
continued on the aggregate limit poli- 
cies. These are the policies that provide 
for definite limits of disability payment, 
graded from $5,000 to $50,000. On the 
policies paying for the remainder of the 
disability, however, three months’ elim- 
ination period only can be secured in 
the future. 


Illinois Mutual Casualty Convention 


The Illinois Mutual Casualty held its 
annual agency convention at Peoria, 
At 
the first session, President O. L. Mc- 
Cord gave the address of welcome, the 
response being by W. D. Lumpp of St. 
Louis and the “Mac Club” greeting by 
E. C. Ferguson of East St. Louis, fol- 
lowed by the report of Miss G. P. Ed- 
wards, secretary of the company. At 
the afternoon session, the speakers were 
Agency Manager H. L. Brandt, whose 
address on “Some Selling Ideas” was fol- 
lowed by a round table discussion, and 
C. A. McCord. At the banquet Monday 
night the speakers were Dr. C. G. Far- 
num, president of the Peoria Association 
of Commerce; Vice-president Frank L. 
Davies of Danville, Ill.; M. J. Finn, man- 
ager of the Peoria Convention Bureau, 
The program Tues- 
day morning included talks by President 
O. L. McCord and D. T. McKellar of Van- 
dalia, Ill., the afternoon session being 
devoted to a round table discussion led 
by C. B. Hadfield. 





Holds Occupation Not a Factor 


MADISON, WIS., June 15.—A man 
classifying himself as a general tailor 
who died as a result of falling on a 
bathroom floor is entitled to full bene- 
fits under his policy, although he had 
wrongly listed his occupation as a mer- 
chant tailor, Commissioner Johnson held 
in ruling out the claim of an insurance 
company for a reduced benefit because 
of the mistake in classification. 

“A fall on the bathroom floor is a 
cause possible of occurrence irrespective 
of whether the injured was a merchant 
tailor, general tailor, tightrope walker, 
steeple climber, or a worker in a powder 
mill,” the commissioner declared. “Oc- 
cupation here added nothing of hazard 
and was no factor in the occurrence of 
this particular accident, and to raise 
such a question now conveys the convic- 
tion of an attempt to evade the payment 
of a just claim.” 


Fort Worth Wins Contest 


FORT WORTH, TEX., June 15—As win- 
ners of the district competition which 
embraced Texas, Arkansas and Okla- 
homa, 40 representatives of the National 
Life & Accident under the leadership of 
W. Yates of this city were guests of the 
company at a luncheon here this week. 
Edwin Craig, vice-president of the com- 
pany, was the guest of honor and chief 
speaker of the occasion. W. H. Julian 
of Dallas, western manager; N. P. Webb 
of Houston, R. E. Biddle of Dallas and 
J. E. Foster of Dallas were among the 
other speakers at the luncheon. 


CLEAN UP PRO RATA MUTUALS 


in Arkansas Have 
Either Changed Basis of Opera- 
tions or Retired from Field 


Many of Those 





The ground has been somewhat 
cleared of the many pro-rata assess- 
ment mutual companies in Arkansas. 
Most of these companies transacted a 
burial or sick benefit business among 
negroes. Within the last year the fol- 
lowing have changed over to a stipu- 
lated premium basis, strengthening their 
assets somewhat: Arkansas State Life 
Association, Little Rock; Common- 
wealth Life Association, Fort Smith; 
Cooperative Burial Industrial Associa- 
tion, Pine Bluff; Old American Insur- 
ance Co., Little Rock. The Coopera- 
tive Burial and Old American have each 
established a capital of $10,000. 

The Mutual Relief Association of 
Boonesville had not been relicensed up 
to June 1. 

Other associations have retired as fol- 
lows: Arkansas State Mutual, Little 
Rock, reinsured in National Old Line of 
Little Rock; South Arkansas Mutual, 
Little Rock, wound up by receiver as 
the Modern Mutual; Ozark Mutual Life, 
Mena, sold to American Insurance 
Union, Columbus, O.; Mothers’ Union 
Mutual, Forest City, reinsured with Na- 
tional Benefit, D. C.: Fayetteville Mu- 
tual Benefit, Fayetteville, receivership; 
Enterprise Mutual Life, Pine Bluff, re- 
insured with Mammoth Life & Acci- 
dent, Louisville; Bankers & Planters 
Life, Fort Smith, taken over by Liberty 
Life of Muskogee, Okla.; American Mu- 
tual Union, Eureka Springs, merged 
with American Insurance Union, Co- 
lumbus, O.; Southern Mutual, Little 
Rock, reinsured. 

These outfits have been numerous in 
the past and a thorn in the side of the 
Arkansas department. Reports from 
them were hard to get and as meager 
as their assets. The department termed 
them “flim-flams.” 


Involves Notice of Accident 


Whether Upon Facts Stated a Proper 
Notice of Injury Was Given by Assured— 
A policy of accident insurance provided 
that notice of injury must be given 
within a fixed time and that failure to 
give notice within the time provided 
shall not invalidate any claim if it 
shall be shown not to have been reason- 
ably possible to give such notice, and 
that notice was given as soon as it 
was reasonably possible. Plaintiff, while 
playing baseball, felt a sudden pain 
which continued steadily thereafter 
which disabled him from working and 
which he believed was the result of an 
accident. However, three reputable doc- 
tors assured him that the pain was 
caused by appendicitis. Plaintiff was 
finally operated on and it was then dis- 
covered that his pain was really the re- 
sult of the accident. The next day he 
gave the notice provided for in the policy, 
which was after the time fixed therein 
for giving notice. Held that such notice 
was given in accordance with the policy. 
Emerson vs. Old Line Life, Sup. Ct. Wis- 
consin. May 11. 


McCormack Wins Production Prize 


MILWAUKEE, June 15—J. J. McCor- 
mack, who is with the Hinkley Co. agency 
at West Allis, one of Milwaukee's sub- 
urbs, has won the capital prize offered 
by the Milwaukee office of the Travelers 
| for the highest accident production the 
| first three months of the year. The 





theft by any person while the property | 


what turned out to be a forged check. | 


The term “in transit” could not | 
be considered to imply a continuance of | 


| prize is a gold watch. E, A. Sonnenberg 

of Green Bay took second prize. yp 
McCormack attended the convention jp 
Quebec in 1924 and he will undoubtedly 
be at the 1927 convention at Quebec as a 
result of his production this year, He 
stands 11th in the United States for the 
company. 


Not an Iowa Contract 


LINCOLN, NEB., June 15—The Nebraska 
supreme court holds that where an ip. 
surance policy provides that it shall not 

| become effective until executed by the 
| home office, countersigned by an author. 
ized official and delivered to the pur. 
chaser, the transaction is not complete 
until delivery has been made, and that 
where delivery is made in another state 
the laws of that state govern. 

| Edward W. Stone took out a $2,000 ac. 
cident and health policy with the Great 
| Western of Des Moines, and had it de. 
| livered to him in Omaha. He died from 
a gunshot wound at a time when he wags ; 
delinquent 25 days in payment of pre. 
mium. Under the laws of Nebraska a 
provision in an accident policy to the 
effect that it will be suspended in opera- 
| tion during the period of delinquency js 
valid and enforcible. 

The beneficiaries therefore pleaded that 
it was an Iowa contract. In that state 
no policy may be declared forfeited unti] 
after the expiration of 30 days from the 
date delinquency begins. They argued 
that when it was executed and counter- 
signed in Des Moines it became effective 
at once, and was an Iowa contract. 

The supreme court holds that before 
a contract of insurance becomes effective 
there must be an actual delivery of the 
instrument or some communication from 
the head office informing the applicant 
that an acceptance has been entered. j 


Joins World Accident 


Fred Bittfield of Kenesaw, Neb., har 
been appointed special agent for the 
World Accident of Omaha. Mr. Bitt- 
field has been with the Union of Lin- 
coln, the Federal of Lincoln and the 
Business Men's Association. 

John Storek has been appointed dis 
trict agent for the World Accident. Mr. 
Storek has been conducting a general 
insurance agency at Madison, Neb. 


Policy Well Received 


The Continental Casualty reports that 
its new accident policy recently an- 
nounced, providing double benefits for 
automobile accidents, whether passenger 
or pedestrian, is meeting with a ready 
market and enjoying record sales. The 
disability business of the company has 
almost doubled since the announcement 
of this policy and many agencies 
throughout the country are doubling 
their accident premium income on the 
hasis of this new form. 


Lee Joins Continental 
Cc. E. Lee, formerly with the Aetna 
at Grand Rapids, has been appointed 
special home office agency assistant by 
the Continental Casualty, to travel out 
of the home office for the commercial 
health and accident department. 





National L. & A. Changes 


The National Life & Accident of Nash- 
ville has announced a number of agency 
appointments. E. L. Knight of Birming- 
ham has been appointed superintendent 
in Mobile. Mr.’ Knight made an excellent 
record last year in all branches of the 
business. W. E. Wade, who has been 
agent in the Memphis No. 1 district, has 
been promoted to a superintendency 11 
Memphis No. 2. S. P. McClendon has 
been given the staff at San Antonio, 
which was recently created. H. T- 
Coggins, who has been handling a debit 
in the Fort Smith district, has been aP- 
pointed superintendent. F. B. Osfeld has 
been appointed superintendent in Chi- 
cago No. 3 district, where he has suc- 
cessfully handled a debit for some time. 


Great Western’s Sales School 


Secretary R. D. Emery of the Great 
Western of Des Moines is conducting 4? 
insurance school at Hutchinson, Kan., 
June 7-19. Many of the agents attend- 
ing will be those who have recently 
gained the Great Western through the 
acquisition of the Kansas Central In- 
demnity. The course includes the study 
of accident and health and life policies, 
the function of life insurance, accident 
insurance, health insurance and sales- 
manship. : he 

The recent consolidation brings to t 
Great Western the services of j 
| Houston, formerly vice-president an 
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y manager of the Kansas Central. 


agenc : 
For the present Mr. Houston will do 
erganization work in Kansas and will 


eventually be connected with the agency 
gepartment of the home office at Des 


Moines. 


Receipt in Full Bars Further Claim 


FRANKFORT, KY., June 15.—The 


signing of a receipt in full settlement of 
all claims 


against an insurance com- 





pany for any illness or accidental injury, 
and the acceptance of the sum men- 
tioned in the receipt, will bar the re- 
covery of any additional money for the 
injury or illness unless the receipt is 
avoided. The court of appeals of Ken- 
tucky so ruled in the case of Provident 
Life & Accident vs. Luke Hancock. 


The Kokomo Life & Accident has 


established offices in Indianapolis at 803 


| City Trust building. 





~ AMONG SURETY MEN 














SOUTHERN SURETY WINS SUIT 


Federal Court Awards Judgments 
Against Four More Reinsuring Com- 
panies in Carnegie Trust Case 


DES MOINES, June 15.—Judgments 
totaling $315,000 against four bonding 
companies that refused to pay reinsur- 
ance claims for that amount, were 
granted the Southern Surety in a_di- 
rected verdict by Federal Judge Pol- 
lock. The judgments were against the 
following companies for the amounts 
given: Fidelity & Casualty, $106,000; 
General Reinsurance, $78,000; Sun In-. 
demnity, $53,000 and Massachusetts 
Bonding, $78,000. These judgments 
added to a previous judgment rendered 
in the same series of suits against the 
Independence Indemnity for $106,000 
make a total of $427,668 which the 
Southern has been awarded in its suits. 

The suits date back to the closing of 
the Carnegie Trust Company of Carne- 
gie, Pa, a suburb of Pittsburgh, in 
April a year ago. The Southern Surety 
had a depository bond on $1,100,000 of 
public funds belonging to Alleghany 
county, Pa., on deposit in the bank. Of 
this amount $1,000,000 was reinsured 
with 10 other companies, the Southern 
retaining $100,000 of the risk. The 
Southern Surety immediately settled the 
full amount of the claim in cash, and 
then called upon the reinsuring compa- 
nies for settlement of their shares. Six 


companies settled at once but 13 other | 





companies, which included those against | 


which judgments have been rendered, 
banded together in an agreement not to 
settle until all had been forced to settle. 
They claimed that the bank was insol- 
vent when the bond was written a year 
before the bank closed, and that there- 
fore they should not be held liable. 

The companies against which suits are 
still pending are: American Employers, 
$50,000; American Indemnity, $25,000; 
Columbia Casualty, $50,000; Commercial 
Casualty, $50,000: Federal Surety, $25,- 
000; New Jersey Fidelity & Plate Glass, 
$50,000; Ocean Atccident, $50,000; Re- 
public Casualty, $25,000. Judge Pollock 
in his ruling held that the Southern 
Surety and all the other companies prob- 
ably had been deceived as to the true 
condition of affairs of the bank, but 
that nevertheless the Southern Surety 
had a just claim against the reinsurers. 


Partnership Question Up 


When Liability of Surety Not Dis- 


charged by Dissolution of Partnership— 
Plaintif€é entered into a contract with 
Mitchell & Huff, a copartnership, by which 
the latter agreed to represent plaintiff in 
the sale of its mirrors, the mirrors being 
shipped direct to customers or to the 
partnership on consignment. Defendant 
company gave plaintiff a surety bond 
conditioned that defendant would reim- 
burse plaintiff to a named amount for 
loss to plaintiff by any act of larceny 
or embezzlement committed by the part- 
nership. One partner later retired at a 
time when the partnership had consider- 
able of plaintiff’s mirrors on hand. The 
remaining partner embezzled and appro- 
priated the mirrors. The trial court 
found for defendant on the ground that 
the defalcation had occurred after the 
dissolution. Held error. When the mir- 
rors were shipped to the partnership an 
inchoate liability on the bond arose which 
was not discharged until the mirrors had 
been paid for as required by the con- 
tract. Wisconsin Mirror Plate Co. vs. 
Fidelity & Deposit, Sup. Ct. Wisconsin, 
May 11, 1926. 


Burden of Proof on Owner 


CHARLESTON, W. VA., June 15.—The 
Republic Casualty won in the supreme 
court and upset the award of a lower 
court of $3,234. The higher court held 
that the burden of proof is on the owner 
of the property to show that a surety 
has waived the right to claim a dis- 
charge. 

“When a property owner fails to re- 
tain until the completion of a building 
a specified percentage of an estimate due 
the contractor on labor performed and 
materials furnished, as provided in the 
contract, and the surety therein suffers 
material injury because of such failure, 
the surety will ordinarily be discharged. 
When money due a contractor on such 


| an estimate is applied by the owner to a 





purpose not stipulated in the contract, 
the surety not assenting thereto, and the 
risk of the surety is thereby materially 
increased, the surety will ordinarily be 
discharged.” 


Hold Bank Had Prior Claim 


ST. PAUL, June 15.—The supreme court 
has held that the equity of a bank which 
finances a contractor in the contraction 
of a road under an agreement whereby 
it is to make advances and the contractor 
is to pay to it moneys received from the 
contract is superior, in respect of a bal- 
ance remaining in the hands of the 
county upon the completion of the con- 
tract, to that of the surety on the bond 
of the contractor, though such contractor 
agreed in his application for the bond 
that upon default any sum remaining in 
the hands of the county, upon completion 
of the contract, should be considered as 
assigned to his surety. 

The Aetna Casualty was the surety 
involved in the action. 
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W. T. Grant, president of the Busi- 
ness Men’s Assurance, recently made a 
trip to Washington, D. C., in his ca- 
pacity as chairman of the dedication 
committee of the Kansas City Liberty 

emorial, to call on President Coolidge. 

r Grant, with two other prominent 
we City business men, went to 
Washington to invite President Cool- 
idge to attend the dedicatory services 
of the Liberty Memorial this fall. 


1 eres Score and Ten” is the title 
of a beautiful booklet recently gotten 
a as a tribute to President H. B. 
awley of the Great Western, Des 
oines, by fellow officers of the com- 
Pany. The title refers to Mr. Hawley’s 


present year, which is his 70th. The 
booklet contains a dozen special tributes 
to President Hawley by prominent men 
throughout the country. Included 
among them are David Starr Jordan, 
California educator; Gardner Cowles, 
publisher of the Des Moines “Regis- 
ter”; Edwin Markham, California poet; 
Miles M. Dawson, actuary, and George 
W. Clark, ex-governor of Iowa. 


The main address before the industries 
section of the twenty-seventh annual 
convention of the Connecticut Chamber 





of Commerce, at Eastern Point, June 
23, will be by F. Robertson Jones, sec- 
retary-treasurer of the Workmen’s Com- 





Firm faith 
of policy- 
holders and 
agents is 
priceless 


ZURICH 


General Accident & Liability 
Insurance Company, Limited 


HEAD OFFICE, Chicago EASTERN DEPT., New York 


Exceptional Service 
is Assured 


When your surety problems are referred to 


DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 


HOMER H. McKEE, President 








FILL IN AND MAIL 
DETROIT FIDELITY AND SURETY CO. 
Detroit, Michigan 


If you are not satisfactorily represented here I shall wel- 
come correspondence. 


SPONGE occ cccvccecss sen Dns 6000066 cen eceeeneesennete 











pensation Publicity Bureau of New 


FIDELITY AND SURETY BONDS EXCLUSIVELY 











46 CASUALTY 


THE NATIONAL 


UNDERWRITER 


June 17, 1995 














CASUALTY AND SURETY COMPANY 
Home Office: Brumder Building 
MILWAUKEE, WISCONSIN 


Executive Offices: 
UNION INDEMNITY BUILDING 
NEW ORLEANS, LA. 


Eastern Department: 
100 MAIDEN LANE 
NEW YORK, N. Y. 


CAPITAL $750,000.00 


FOR AGENCY PROPOSITION WRITE 
EXECUTIVE OFFICES 


Valuable Territory Available 
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Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, 
Missouri and Kansas for hustling fellows who can show the other man 
that “it can-be done”—our perfected line of Accident and Sickness Pro- 
tection, backed by our “return of mail claim service,” gets the business. 


If you are a big man you can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 
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York. He will discuss “Dangerous Ten- 
dencies in the Workman’s Compensa- 
tion Laws.” The state chamber has in- 
vited several prominént manufacturers 
to discuss Mr. Jones’s paper from the 
standpoint of their experience. Among 
them are George T. Kimball, president 
of the American Hardware Corporation, 
of New Britain, and Charles B. Whittel- 
sey, president of the Hartford Rubber 
Works Company. Mr. Jones has been 
professor of economics at Western 
Maryland College, Johns-Hopkins Uni- 
versity, Union and Bryn Mawr; was as- 
sistant superintendent of the Charity 
Organization Society of MHartford in 
1894, was special representative of the 
United States bureau of education in 
England in 1897, and is the author of 
several books on history, sociology, eco- 
nomics and insurance. 


Charles Deckelman, manager of the 
claim division of the Travelers at its 
home office, last week celebrated the sil- 
ver anniversary of his connection with 
the company. Many baskets of flowers 
were received from associates. It was 
an odd coincidence that he received in 
the morning mail notice that he had 
been elected a fellow of the Insurance 
Institute of America. Mr. Deckelman 
was born in Brooklyn, secured his legal 
education at New York University, and 
was admitted to the Missouri bar, hav- 
ing selected St. Louis as a place to prac- 
tice. 

In 1901 he went back to New York to 
join the claim department of the Trav- 
elers in the investigation of liability 
claims. Three years later he was trans- 
ferred to Buffalo as adjuster to open a 
claim office for western New York and 
contiguous Canadian territory. In 1908 
he went to Philadelphia as adjuster for 
eastern Pennsylvania. In 1911 he went 
to the home office as assistant manager 
of the claim division. He was made 
manager Jan. 2, 1921. 


SUBSTITUTE PROPOSED 
FOR COMPULSORY LAW 


(CONTINUED FROM PAGE 41) 


out in an address at Indiana Insurance 
Day last year is that it does not guar- 
antee the financial responsibility of any 
driver or automobile owner for the first 
accident. In other words, since there 
is no compulsion upon owners to carry 
liability insurance, undoubtedly many of 
them will fail to do so, in spite of the 
incentive, or the penalty of losing the 
right to drive a car. he success or 
failure of such a law depends chiefly 
upon the reaction of the public. If all 
drivers protect themselves as well as 
the public by taking out insurance in 
advance, the plan should work per- 
fectly, but if any large percentage of 
drivers fail to do so, such a law would 
fail to accomplish just what the Mas- 
sachusetts compulsory law is intended 
to do, which is to guarantee the finan- 
cial responsibility of every driver in 
every accident. 
Would Not Guarantee Solvency 

Of course, after a driver had been in 
one serious accident he would not be 
allowed to drive a car, but that does 
not help the victim of his first accident. 
Probably a very small percentage of 
drivers ever have a second serious acci- 
dent, that is, serious enough to kill or 
badly injure any person. Since the ma- 
jority of deaths and serious injuries 
occur in the driver’s first serious acci- 
dent, the proposed law could fail sig- 
nally of its purpose unless the public 
reacted to it in the right way to the 
extent of all drivers carrying insurance. 
If the incentive to insure should prove 
strong enough to overcome this objec- 
tion, the proposed remedy would no 
doubt prove satisfactory. 


Buckeye Union Casualty Formed 

The Buckeye Union Casualty of Jack- 
son, O., has been incorporated with a 
capital of $100,000, to write automobile, 
plate glass, accident and health and other 
casualty lines. The incorporators are 
Frank E. Jones, J. E. Jones, F. A. Bur- 
gess and S. O. H. Callahan. 





EXTENDS ITS SERVICE 


OPENS NEW ENGLAND OFfFicp 





Globe Indemnity Inaugurates Servic. 
Department for Section—Boston 
Branch Also Is Established 





BOSTON, June 15.—The Globe Ip. 
demnity has announced the opening of 
a New England service department op 
the fourth floor of the Boston Insyr. 
ance Exchange to take care of the rap. 
idly increasing interests of the company 
in this field. At the same time the ¢. 
tablishment of a Boston branch office, at 
the same location, was announced. Ip 
the new offices, the production, claims, 
safety engineering and payroll audit de- 
partments and the Boston branch wij 
be consolidated. The opening of the 
new offices in no way affects the close 
relationship which has existed for 0 
many years between the company and 
the Hinckley & Woods agency. 

J. O. Sharpe in Charge 


J. O. Sharpe, well and favorably 
known to New England agents through 
several years of service with the Globe 
Indemnity, is in charge of the production 
department for the New England states, 
except Connecticut. The Boston branch 
office is under the direction of Cyrus C, 
Washburn as resident manager. The 
Boston claim division will continue un- 
der the supervision of Homer B. Kelly; 
G. C. Loeffler will direct the payroll 
audit work for Maine, New Hampshire, 
Vermont, eastern Massachusetts and 
Rhode Island and the safety engineer- 
ing division will continue under the 
supervision of Charles E. Sharpe. 


May Dissolve Syndicate 


A meeting of the executives of the 
Associated Companies which was 
formed some years ago to write mining 
and special hazard business will be 
held in New York City this week to 
discuss the advisability of disbanding. 
Companies now forming this organiza- 
tion are the Hartford Accident & In- 
demnity, Maryland Casualty, Standard 
Accident and United States Casualty. 
At the beginning there were 10 com- 
panies on the list. The loss ratio has 
been extremely high and the organiza- 
tion has brought a deficit each year to 
the companies. 


Stock Fully Subscribed 


PHILADELPHIA, June 16—The 
capital stock of the Constitution In- 
demnity has been fully subscribed and 
the company has issued a call for the 
first payment on stock to be made to the 
Reliance Securities Company. The ini- 
tial payment is to be $10 for each share, 
to be followed by similar payments July 
1 and Aug. 1. The stock is sold ona 
basis of $30 a share, of which $10 paid 
~ the capital account and $20 to sur- 
plus. 


Sullivan Succeeds Horn 


Arthur Sullivan, formerly assistant 
manager of the Cleveland branch of the 
Travelers, has been appointed manager 
of the life, accident, health and_group 
departments of the Travelers in Indian- 
apolis, succeeding Ralph W. Horn, te 
signed. 


Withdraw New Golfer’s Policy 


NEW YORK, June 16—The proposed 
golfers’ blanket liability policy, recently 
filed with the New York insurance de- 
partment for approval by the Zurich, has 
been voluntarily withdrawn, following 
some debate as to the difference in rates, 
limits and minimum premium charge 4§ 
compared with the form already filed by 
the company. The Zurich is a memes 
of the National Bureau of Casualty & 
Surety Underwriters and the golfers 
policy and rates have been filed by the 
Bureau as representing the Zurich. ber 
the filing of the new form by the Zuric 
created some discussion as to the policy 
and rates already filed and the company 
voluntarily withdrew the proposed form. 
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AUTO DEATH-RATE UP 


SHARP INCREASE LAST YEAR 





Figures Given Out by National Bureau 
of Casualty & Surety Underwriters 
Show Trend 








| 
| 
A sharp increase in automobile fatali- 
ties in the United States in 1925 is | 
shown in figures recently reported by 
the National Bureau of Casualty & 
Surety Underwriters. The 1925 total is | 
given as 22,500, an increase of approxi- | 
mately 2,200 over 1924. 
The study shows that automobile 
fatalities in 147 cities, including colli- 
sions with street car and railroad trains, 
increased from 17,600 in 1924 to 19,800 | 
in 1925. Fatal automobile grade cross- 
ing accidents mounted from 1,688 in 
1924 to 1,784 in 1925. 


Yearly Increases Shown 


The automobile death rate per 100,000 
is shown by the report to have in- 
creased from 14.9 in 1923 to 15.7 in 
1924 and to 17.2 in 1925. The increase 
from 1923 to 1924, therefore, was five 
percent, while the increase from _ 1924 
to 1925 was nearly 10 percent. From 
this it is deduced that fatal automobile 
accidents not only are increasing in 
number but the rate at which they are 
increasing also is rising. 

Registrations of cars, the study shows, 
increased from 17,591,981 in 1924 to 19,- 
954,347 in 1926. Fatality rates on the 
bases of registration have been decreas- 
ing for several years, but the rate for 
1925 was practically the same as that 
for 1924. 


6,300 Children Killed 


Deatlis of children under 15 years of 
age continue to be one of the most 
serious aspects of the automobile acci- 
dent situation, the report says. During 
1925 it is estimated that 6,300 children 
under 15 years were killed in automo- 
bile accidents, as compared to 6,090 in 
1924. One encouraging aspect as devel- 
oped in the study, however, ‘is that 
deaths of children of less than 15 years 
of age increased only about 3.5 percent 
in 1925 over 1924, whereas the fatalities 
among adults increased about 15 per- 
cent. 





INDIANA FIELD MEN MEETING 
(CONTINUED FROM PAGE 21) 


sponding with a very fine address of 
appreciation. 

he new uniform constitution and by- 
laws, promulgated by the committee on 
field organization of the Western Union, 
was read and tabled until the next meet- 
ing. The delinquent agency balance rule 
was read and adopted. Both Mr. Joseph 
and Mr. Rye urged its adoption. This 
tule likewise has been prepared by the 
field organization committee of the 
Western Union and Mr. Rye assured 
the field men that all the managers were 
in hearty accord with it and that they 
would stand behind their field men en- 
forcing it. The morning session ended 
with a very fine address by P. J. Heffer- 
nan, Sun, in which he paid high tribute 
to retiring President Bray and presented 
him with a beautiful watch as a token 
of the appreciation from the field men. 
The ladies were treated to a launch ride 
around Lake Wawasee during the morn- 
ing and bridge in the afternoon. The 
atternoon was given over to golf, base- 
ball, horse shoes and swimming. In the 
evening the annual banquet of the Blue 
Goose was held, at which John F. Saf- 
ford, western manager of the Sun, was 
the speaker. The Wednesday morning 
Session was given over to the meeting 
of the Indiana Insurance Society, the 
Indiana Fire Prevention Association and 
the Field Men’s Relief Fund. 


PREPARE FOR NEW ACT 


AUTO BUREAU ELECTION SET 








Rating Body Under Massachusetts Com- 
pulsory Plan to Hold Annual 
Meeting on June 22 





BOSTON, June 16.—The first annual 
meeting of the Massachusetts -Automo- 
bile Rating & Accident Prevention Bu- 
reau, the new organization to take care 
of the operation of the new compulsory 
automobile liability insurance law in 
Massachusetts, will be held at the offices 
of the bureau in Boston, on June 22. 
The meeting of the bureau is to be 
held on the same day with the annual 
meeting of the Massachusetts Rating & 
Inspection Bureau, which operates the 
Massachusetts workmen’s compensation 
act. W. A. Magoun is manager of both 
associations, 

The agenda for the automobile bu- 
reau meeting calls for the presentation 
of the annual report of the manager and 
the election of a governing committee 
consisting of five stock carriers and 
five nonstock carriers for the term of 
one year. 

At the present time the governing 
committee is made up as follows; Stock 
companies, Employers Liability, Massa- 
chusetts Bonding, Ocean Accident, 
Travelers, and United States Fidelity & 
Guaranty; non-stock companies, Amer- 
ican Mutual Liability, Automobile Mu- 
tual Liability, Federal Mutual Liability, 
Liberty Mutual and Lumbermen’s Mu- 
tual Casualty. 

At the meeting of the rating bureau 
there will be two stock company and 
two mutual company members elected to 
the governing committee, each for a 
term of two years. Three stock and 
three mutual company members will 
also be elected to the manual committee 
for a term of one year each. 


W. F. ROEBER MADE ACTUARY 





Several Changes Are Announced by 
National Council on Compensa- 
tion Insurance 





NEW YORK, June 16.—Late changes 
affecting the National Council on Com- 
pensation Insurance as announced by 
General Manager William Leslie include 
the appointment of W. F. Roeber as 
actuary; the resignation from member- 
ship of the Utilities Mutual, the vacancy 
on the governing committee created 
through its retirement being filled 
through the election of the Employers 
Mutual of Wisconsin to serve until the 
next annual meeting; the admission of 
the Great American Indemnity and the 
General Casualty & Surety as national 
members and of the General Accident as 
as local member for Oklahoma. The 
membership of the Gopher Mutual Cas- 
ualty and the Integrity Mutual Casualty 
has been automatically terminated by 
their discontinuance of business. 

Mr. Roeber has been assistant actuary 
of the council for the past eight months 
and his present advancement is in recog- 
nition of his demonstrated ability. 








shaw, Commercial Union; G. J. Daesche, 
Conecticut; C. J. Richman, American of 
Newark; A. F. Smith, Niagara; audit 
bureau committee, C. O. Bray, Hart- 
ford; C. J. Richman, American of New- 
ark; L. F. Summers, American Eagle; 
uniform forms committee, C. C. Blief- 
fert, Commonwealth; W. R. Scaff, Phoe- 
nix of England; C. H. Holt, Rhode 
Island. 

Indiana Field Men’s Relief Fund— 
President, D. D. Fitzgerald, American 











This company’s reputation for the prompt 
and satisfactory adjustment and settle- 


ment of claims is well established. 


Good opportunities for responsible active 
agents in Illinois, Indiana, lowa, Ken- 
tucky, Maryland, Michigan, Minnesota, 
Missouri, Nebraska, Ohio and Pennsyl- 


vania. 





| Capital $1,000,000.00, fully paid in 
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CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94! VYEFFERSON AVE. EAST 


DETROIT, MICHIGAN 











GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 
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FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 




















AT NO EXTRA COST! 
THE AMERICAN GUARANTY CO. 


COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


| $1,000 Accident Coverage with Every Automobile Poi 


























.Officers were elected as follows—In- 
diana Insurance Society—President, P. 
J. Heffernan, Sun; vice-president, John 

Noble, Security of Connecticut; 


secretary, Arthur W. Whittemore, Glens 
Falls; executive committee, W. J. Hen- 








Central; vice-president, J. A. Bawden, 
American of Newark; secretary-treas- 
urer, O. E. Green, Providence Wash- 
ington; trustees, C. J. Richman, Ameri- 
can; W. M. Shaw, Phoenix of Hartford; 
C. O. Bray, Hartford. 
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NEW OFFICIALS NAMED 
DOHERTY IS AGENCY CHIEF 


Constitution Indemnity Announces Ap- 
pointments—Caudill Will Be Head 
of Bonding Department 


PHILADELPHIA, June 16.—It is 
announced by the Constitution Indem- 
nity that John H. Doherty will become 
director of agents of the Constitution 
Indemnity on July 1. Mr. Doherty is a 
native of Philadelphia, educated at the 
Philadelphia central high school, and a 
graduate of the Wharton School of Ac- 
counts and Finance at the University of 
Pennsylvania. 

In 1907 he became connected with the 
Spring Garden Fire, subsequently went 
to the Philadelphia National Bank, then 
became assistant manager of the pay- 





Casualty, Bonding and Group 
Experienced casualty and bond man desires 
connection with general or local agency 
situated in Southern city. Have also had 
considerable experience in group insurance 
and miscellaneous lines. 

Address S-57 ’ 
Care The National Underwriter. 








CLAIM MANAGER 

P. L., P. O., F. & T., Finance, Comp. 
POSITION WANTED—By man _ 4 years of 
age, married, no children, as Claim Man- 
ager or Superintendent. 10 years experience 
general auto coverage, P. L., ie = 
T., finance and compensation. 
as in charge of entire field of U. 
for Integrity Co. Mississippi river to east 
coast preferred, but western district accepted 
if salary right. Familiar with Denver ter- 
ritory. Salary $250.00 to $300.00 first year. 
Believe in quick settlement of liability 
claims and not law suits, if avoidable, and 
I am not a groove man, 
J. A. MANNING, 

4608 Malden Ave., 

Chicago, Ill. 


Just finished 
A. 


Phone Edg. 0378 














UNUSUALLY PROFITABLE 
Opportunities are presented by the 
COMMERCIAL HEALTH AND 
ACCIDENT POLICIES 
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CASUALTY COMPANY 
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ton, West Virginia, 
Twenty-Two Years of Service 
OVER $4,000,000 OF CLAIMS PAID 


This may be WHAT you WANT 
WRITE TODAY! 
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masters’ department of 
vania railroad. 

In 1917 he was enrolled in the United 
State Navy as chief yeoman. He be- 
came an ensign in 1918 and subsequently 
lieutenant. He had charge of much ac- 
counting work for the navy. In 1920 he 
returned to Philadelphia to become as- 
sistant comptroller with the Welfare 
Federation; and resigned that position 
in 1922 to join the Independence Indem- 


the Pennsyl- 


nity. On Jan. 1, 1923, he was made as- 
sistant secretary, and in June of the 


same year, assistant agency superintend- 
ent, from which position he resigns to 
become the director of agents the 
Constitution Indemnity July 1. 

Mr. Doherty is also a director in two 
building and loan associations of Phila- 
delphia, and president of the Independ- 


of 


| ence Companies’ Club. 


The Constitution has also announced 
the appointment of W. H. Caudill as 


| manager of the bonding department. 


Mr. Caudill graduated from the North- 
ern Indiana University in 1907, and from 


| the law department of the University of 





Michigan in 1910. In that year he was 
engaged by the state code commission 
of Oklahoma which at that time was re- 
vising the statutes of that state. When 
he finished that engagement he entered 
into the general law pracice in Okla- 
homa City. 

In 1913 he entered the legal depart- 
ment of the Southwestern Surety. In 
1915 he was made field attorney for the 
Massachusetts Bonding. In 1920 he was 
made superintendent of the legal and 
claims department of the Federal 
Surety. In June, 1924, he came east to 
accept a position in the bonding depart- 
ment of the Independence Indemnity, 
and in April, 1925, he was placed in 
charge of the bonding claims depart- 
ment of that company. Mr. Caudill 
will take up his duties with the Consti- 
tution Indemnity the early part of July. 


BEHA WRITES HANDS 
ABOUT ACQUISITION 


(CONTINUED FROM PAGE 39) 


low insurance superintendents and com- 
missioners. I know that you, as well as 
the rest of us, are overburdened with 
the many duties and responsibilities of 
office. 

Duty to Eliminate Waste 


“However, it is part of my official duty 
as superintendent of insurance of the 


| state of New York that I lend my ef- 


forts to eliminate waste as far as that 
may be possible from the insurance 
business, including the fidelity and 
surety insurance business. There is no 
class of insurance which is more closely 
related with the public interest that is 
this business. By far the largest pro- 
portion of it is compulsory either by law 
or by business usages. It is therefore 
difficult to see how we can consistently 
avoid our responsibility. 
Rating Laws Affect Question 


“Furthermore, New York and many 
other states have rating laws requiring 
rates to be reasonable, adequate and 
non-discriminatory. If they are that 
they are fair and just to the insuring 
public, as well as to the insurance com- 
panies. If they are that there is no 
room for waste anywhere, neither in 
the acquisition and field supervision cost 
nor administration cost elements form- 
ing part of the rate. If there is any 
waste anywhere, it naturally is carried 
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of NEW YORK 
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511 Locust St., St. Louis, Mo. 





J. F. McFADDEN, President 
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If you are a manufacturer or jobber, write for the full particulars of this service. 
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in the rate everywhere and it would. be 
unfair if the policyholders of one sec- 
tion carried the burden of wastefulness 
in any other section. 


Reference to Casualty Rules 


“The acquisition and field supervision 
cost rules covering the general casualty 
business have now been in force for 
nearly two years. Nearly all the com- 
panies are complying with these rules 
and those companies that have not yet 
complied are gradually getting their or- 
ganizatiéns into condition so as to be 
able to comply with same. These rules 


| have greatly stabilized that business and 


have quite generally eliminated waste- 
ful competition. I have been in personal 
communication with practically all the 


| executives of these companies and they 





agreed that these rules have helped their 
business and have saved them thousands 
of dollars, and in the aggregate have 
saved this business millions of dollars. 
This saving will continue as time goes 


| on, and as these rules are more univer- 


sally complied with. 

is and will 

certain. 
Companies Asked Help 


That this saving 
be reflected in the rate is 


“The companies transacting fidelity 
and surety business expected to accom- 
plish the purposes of these laws by es- 
tablishing suitable rules among them- 
selves and enforcing them; they have 
found that difficult. With but few ex- 
ceptions these companies are now ask- 
ing the insurance commissioners to 
come to their aid and it is our duty to 
do so. The Detroit Fidelity & Surety, 
and the Standard Accident, domiciled in 
your state, are, in my opinion, good 
companies, attempting to serve the pub- 
lic well. 


Participated in Conference 


“Their representatives were invited 
and participated in the conferences 
which were held to formulate proper 
rules to help the fidelity and surety 
business. They had the same vote or 
right to vote as any other company. 
The Detroit Fidelity & Surety shows 
that its acquisition and field supervision 
cost ratio to earned premiums for its 
fidelity and surety business for the year 
1925 was 44.1 percent, and that its 
administration cost was 17.1 percent, 
while the Standard Accident’s acquisi- 
tion and field supervision cost was 42.9, 
and its administration cost 15.8, as com- 
pared with an average acquisition and 
field supervision cost of 34.8 and 14.4 for 
general and administration expenses. 


Argues for Top Limits 


“Thirty percent of the premiums is 
quite sufficient for a company to pay 
for the acquisition of its business and 
the field supervision thereof. Twenty 
percent of its premiums is more than 
sufficient for administration expenses, 
provided some of the acquisition and 
field supervision cost is not carried over 
into the administration expenses. The 
company executives are almost wunani- 
mous that these percentages are suffi- 
ciently liberal and adequate. 

“Companies should make some sacri- 
fices for the general good of their busi- 
ness, and I am sure that the Michigan 
companies will reap the reward the 
same as the other companies, by making 
the effort to serve the public as well as 
themselves by eliminating unnecessary 
waste in the conduct of their business. 


Asks for Hands’ Help 


“Now, my dear Commissioner Hands, 
I trust you will pardon this long letter, 
and I am sure that you are in sympa- 
thy with the efforts that are being made 
in the interests of the insuraing public 
as well as the insurance companies 
themselves. But more than your sym- 
pathetic interest is needed. The results 
must be beneficial to the insured wher- 
ever located and the insurance company 
wherever domiciled and your active help 
is needed.” 


” Clarke Heads Plate Glass Bureau 


Henry D. Clarke of the Union Indem- 
nity was reelected president of the Plate 
Glass Survey Bureau of New York at 
its annual meeting Tuesday. 





STARTS WRITING SOON 
COMPLETING ORGANIZATION 


Century Indemnity, Running Mate of 
Aetna, Expects to Begin Opera. 
tions July 1 


The final details of organization are 
now being carried out by the Century 
Indemnity, the running mate of the 
Aetna Fire, and it is expected that the 
company will begin writing business jp 
New England about July 1. Ralph B 
Ives, president of the Aetna and also of 
the Century Indemnity, is now conclud- 
ing arrangements for the field men and 
agency connections. It is reported that 
the company now has in prospect More 
business than it can really handle at the 
outset and that a rapid growth is antic. 
ipated, although caution will be taken 
to keep the growth sufficiently gradual 
to prove safe from an underwriting 
standpoint. It is expected that the off. 
cers of the company will petition the 
Connecticut legislature to amend its 
charter to authorize a capital of $5,000,- 
000, although action on paying in that 
amount will not be taken for some time, 


NAMED FIELD SUPERVISORS 


E. C. Knapp and C. T. Spaulding Given 
New Posts by Aetna Affiliated 
Companies 


Appointment of Edward C. Knapp 
and Claude T. Spaulding as field super- 
visors has been announced by the cas- 
ualty agency department of the Aetna 
Life and affiliated companies. Mr, 
Knapp was appointed to succeed former 
Field Supervisor A. R. Robertson, who 
has been promoted to manager of the 
new branch office at Bridgeport, Conn. 
Mr. Knapp’s territory will include New 
England and New York state, exclud- 
ing the New York metropolitan dis- 
trict. Mr. Knapp has been associated 
with the Aetna organization since 1920, 
his connection with the Aetna being 
formed immediately after his gradua- 
tion. Mr. Spaulding, who has been 
appointed field supervisor to devote his 
specialized experience to the develop- 
ment of accident and health lines, has 
been connected with the Aetna organi- 
zation since 1922. His training at the 
home office was concentrated on acci- 
dent and health insurance, and for three 
years following the completion of this 
training he was an accident and health 
special agent traveling out of the home 
office. 


Main With Century Indemnity 


Emery Main, formerly of the accounts 
department of the accident and liability 
department of the Aetna Life and Aetna 
Casualty & Surety, has been appointed 
superintendent in charge of accounts and 
accounts personnel for the Aetna Fire's 
new casualty running mate, the Century 
Indemnity. Mr. Main has been associ 
ated with the Aetna Life group for more 
than 20 years and the past few years was 
direct assistant to Comptroller J. H 
Ford in charge of the company’s pre 
mium collections. 


Knapp Leaves U. S. F. & G. 
After 30 years service with the United 
States Fidelity & Guaranty of Balt- 
more, Alexander P. Knapp has resigned 
as vice-president and will spend some 
time in travel. 


W. J. Hines Is Promoted 

Walter J. Hines, formerly special as- 
sistant in the casualty lines of the 
Travelers in Boston, has been appointed 
assistant manager. He entered the = 
ploy of the company in November, 191% 
‘He was connected with the cashier's de 
partment at Boston until December, 1919, 
‘when he became counter man. Later he 
was appointed special agent and in 
March, 1920, was made special assistant. 
His entire career has been in the Boston 
office. 
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FIDELITY AND DEPOSIT 


Fidelity and Surety Bonds and Burglary Insurance 





The Knife Test 


HERE are rate manuals and rate man- 

uals. Most of them give simply the prices 
of different amounts of the same coverage. 
They do not usually suggest a variety of 
prospects. 


The Fidelity and Surety rate manual is a 
different proposition. It not only gives 
prices but suggests more prospective custom- 
ers than you ever dreamed were in reach— 
maybe just around the corner; maybe next 
door. 


Stick a knife blade between any two pages 
in the Surety rate manual and on one or the 
other of the two pages you will find listed 
at least one bond which you can write in 
your town. 















COMPANY 


BALTIMORE 


(Signed)... 
Address 





PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


NU617 


If you are not already adequately repre- 
sented in this territory I will be glad to 
have full information regarding an agency 
connection with your Company. 


















































































After allowing his life policy to lapse, he tore it up, threw 

it away, and soon afterwards moved to another part of 

the country, The Travelers continued the policy on an 
extended term basis 


His death occurred within the extended term period. 

After a long search, Travelers investigators found his 

widow who could hardly believe that she was entitled 
to the money 


WHEN DOLLARS SEEK THEIR RIGHTFUL OWNERS 


After carrying a Travelers life insurance 
policy for a number of years, one of our 
policyholders foolishly decided that he no 
longer needed the protection. 

Not realizing that the policy had any 
cash value he tore it up and threw it away. 
A few months later he moved to another 
city, and nothing more was heard from him. 

In accordance with its practice, when no 
instructions are given; The Travelers con- 
tinued this policy on an extended term basis. 
When the extended term expired, following 
the regular procedure, the case was turned 
over to the cashier of the branch office 
through which the policy was written, to 
determine whether or not the policyholder 
was still alive. 

The cashier investigated but was unable 
to find any trace of him, so the case was 
turned over to the Claim Department so 
that a continent-wide search might be in- 
stituted. Following up a clue, one of our 
investigators on the Pacific Coast learned 
that a man answering the description of this 


T H E 


THe TRAVELERS INSURANCE COMPANY 


policyholder had died about a year before 
in one of the large coast cities, leaving a 
widow and two children dependent upon 
relatives for support. 

This evidence was quickly substantiated. 
The date of his death proved to be within 
the extended term period, and the face of 
the policy was quickly placed in the hands 
of the widow. 

The gratitude and surprise of this woman, 
upon learning that she was to receive the 
full amount of life insurance that her hus- 
band had contemptuously thrown aside 


some years before, alone would have repaid 


She found 
it difficult to understand why a “soulless 


our investigator for his efforts. 


corporation”, such as big insurance com- 
panies were supposed to be, should go to so 
much trouble, not to collect a large sum of 
money, but to pay it. 

“The Travelers goes far out of its way to 
find claims to pay,” is the verdict of those 
who have benefited from these forms of 
Travelers Service. 


TRAVEL ER S 


Tue TrAvecers INDEMNITY CoMPANY 


Tue TRAVELERS Fire InsuRANCE Company 


LiFe L. F. BUTLER, PRESIDENT FIRE 


Hartford, 


HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, 








Connecticut WINDSTORM 


BURGLARY, PLATE GLASS, AIRCRAFT, MACHINERY, INLAND MARINE 

















